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Bill No: SB201 Printer’s No: 0278 Sponsor: Folmer 

 
COST / (SAVINGS) 

Fund (s) 2016-17 2017-18 

General Fund See “Fiscal Impact” See “Fiscal Impact” 

 
SUMMARY: SB 201 amends the Tax Reform Code of 1971 by allowing the deferral of tax due on 
gains from like-kind exchanges for similar property.  Currently federal law allows for tax deferral 
when an exchange of like items occurs.  
 
ANALYSIS: Pennsylvania’s Tax Reform Code does not currently contain a provision similar to the 
federal rules regarding like kind exchanges. As a result, like kind exchanges that occur in the 
commonwealth are generally subject to personal income tax.  SB 201 would allow like kind 
exchanges to occur without tax consequence.   
 
This legislation would take effect immediately and would apply to tax years beginning after 
December 31, 2018.  
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FISCAL IMPACT: The estimated impact to the General Fund would be $1.3 million in 2018, $8.8 
million in 2019 and further increasing thereafter.   
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