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GOVERNOR’S OFFICE

The Governor directs and coordinates the work of state government and 
guides the programs of the agencies in the direction that assures compliance 
with existing law, defi nable needs and administration goals.
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ACTUAL

Governor's Office

AVAILABLE BUDGET

Summary by Fund and Appropriation

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

GENERAL FUND:

General Government:
 7,293  6,900  6,831$ $ $........................................................................................................................Governor's Office
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Governor's Office

Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

EXECUTIVE DIRECTION
GENERAL FUND...................... $ 7,293 $ 6,900 $ 6,831 $ 6,831 $ 6,831 $ 6,831 $ 6,831
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 0 0 0 0 0 0 0

SUBCATEGORY TOTAL.......... $ 7,293 $ 6,900 $ 6,831 $ 6,831 $ 6,831 $ 6,831 $ 6,831

ALL PROGRAMS:
GENERAL FUND...................... $ 7,293 $ 6,900 $ 6,831 $ 6,831 $ 6,831 $ 6,831 $ 6,831
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 0 0 0 0 0 0 0

DEPARTMENT TOTAL............ $ 7,293 $ 6,900 $ 6,831 $ 6,831 $ 6,831 $ 6,831 $ 6,831
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Governor’s Offi ce

E1.7

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

Program: Executive Direction

PROGRAM OBJECTIVE: To provide an effective administrative system through 
which the substantive program goals of the commonwealth can be accomplished.

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

The Pennsylvania Constitution vests the executive 
authority of the commonwealth in the Governor. It is 
the duty of the Governor to ensure that the laws of the 
commonwealth are faithfully executed. The Governor also 
oversees the publication of public information including 
bulletins of the work of state government. The Governor 
submits an annual budget to the General Assembly and 
performs all other functions required of this offi ce as 
delegated by the State Constitution and in law.

This program also provides for the Governor’s 
Residence. The Residence is used for state functions 
and to provide a domicile for the Governor and the First 
Family. The expenses for offi cial functions, as well as 
those essential to managing a household, are paid from 
the Governor’s Offi ce appropriation. The maintenance 
of the Residence is primarily the responsibility of the 
Department of General Services. Equipment, supplies 
(except food) and housekeeping services are provided 
by the department.

   GENERAL FUND
   Governor’s Offi ce
 $ –69 —nonrecurring 2009-10 budgetary 

freeze amount.

GENERAL FUND:
Governor’s Offi ce ......................................  $ 7,293  $ 6,900  $ 6,831  $ 6,831  $ 6,831  $ 6,831  $ 6,831    ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________
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EXECUTIVE OFFICES

To assist the Governor in the administration of state government, the Offi ce 
of Administration performs the duties of a central management agency and 
coordinates through the Offi ce of Information Technology the commonwealth’s 
information technology strategies. The Offi ce of the Budget performs the 
duties of a central fi nancial management agency, prepares the annual 
Governor’s Budget and Five Year Financial Plan based upon the Governor’s 
priorities and analysis of program effectiveness, and provides comptroller 
services for the maintenance and management of all agency accounts in the 
commonwealth.

The Offi ce of General Counsel provides legal counsel in matters affecting 
the operation of state agencies. The Juvenile Court Judges Commission 
provides technical and fi nancial assistance to the juvenile probation staffs of 
the county courts. The Inspector General investigates suspected improper 
use of state resources and investigates and recovers funds disbursed as 
a result of fraud or overpayment of welfare benefi ts. The Commission on 
Crime and Delinquency provides the planning and technical assistance for 
the improvement of the criminal justice system as well as fi nancial assistance 
to relieve the fi nancial hardship of individuals who have been victimized by 
criminal acts. 

The Human Relations Commission, the Commission for Women, the 
African American Affairs Commission, the Latino Affairs Commission and the 
Asian American Affairs Commission promote equal opportunities for all people 
in employment, housing, public accommodations and education. 

The Governor’s Advisory Council on Rural Affairs works to promote 
rural development in Pennsylvania. The Council on the Arts provides for 
encouragement and development of the arts in Pennsylvania. The Public 
Employee Retirement Commission monitors public employee retirement plans 
to assure their actuarial viability. The Offi ce of Health Care Reform works to 
improve accessability, affordability and quality of health and long-term living 
services in Pennsylvania.
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ACTUAL

Executive Offices

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

GENERAL FUND:
General Government:

10,187 9,566 9,470$ $ $........................................................................................................................Office of Administration
300 400 400........................................................................................................................   (A)Benefit Administration

2,888 2,888 2,888........................................................................................................................   (A)Classification and Pay Services
2,519 2,539 2,627........................................................................................................................   (A)Workplace Support Division (SEAP)
3,758 3,766 4,091........................................................................................................................   (A)Temporary Clerical Pool
2,573 2,408 2,403........................................................................................................................   (A)Office of Strategic Services

316 300 316........................................................................................................................   (A)Executive Board/Directives Management
206 300 240........................................................................................................................   (A)CDL Drug and Alcohol Testing

1,600 1,100 3,000........................................................................................................................   (A)Labor Relations
90 325 325........................................................................................................................   (A)Managing for Government Responsiveness Training
88 88 88........................................................................................................................   (A)Group Life Insurance Program Commissions
62 62 67........................................................................................................................   (A)Leadership Development Institute

0 3,930 6,774........................................................................................................................   (A)HR Shared Services Center
$ 24,587Subtotal........................................................................................ $ 27,672 $ 32,689

0 2,750 2,000........................................................................................................................Unemployment Compensation and Transition Costs
487 375 366........................................................................................................................Medicare Part B Penalties

56,911 45,286 44,833........................................................................................................................Commonwealth Technology Services
0 291,000 291,000........................................................................................................................   (F)ARRA - Broadband Technology Opportunities
0 302 0........................................................................................................................   (F)Centralized Records Management System

10 0 0........................................................................................................................   (F)Electronic Cancer Registry (EA)
200 0 0........................................................................................................................   (F)JAG - Electronic Reporting (EA)
169 0 0........................................................................................................................   (F)Juvenile Tracking System Development (EA)

0 9,000 9,000........................................................................................................................   (F)ARRA - Broadband Technology Opportunities - Admin
150 150 0........................................................................................................................   (F)Electronic Reporting II - Rollout

0 4,500 4,500........................................................................................................................   (F)ARRA - Broadband Technology Opportunities - Mapping
281 0 0........................................................................................................................   (F)Electronic Reporting Probation and Parole (EA)

42,225 38,907 38,518........................................................................................................................   (A)Integrated Enterprise System
2 50 50........................................................................................................................   (A)Project Management Resources

$ 99,948Subtotal........................................................................................ $ 389,195 $ 387,901

3,631 1,500 1,000a........................................................................................................................Public Television Technology

11,142 9,343 7,635........................................................................................................................Statewide Public Safety Radio System
200 0 0........................................................................................................................   (F)Public Safety Radio Geospatial Application Project (EA)

33,707 32,450 28,800........................................................................................................................   (F)Public Safety Interoperable Communications (EA)
$ 45,049Subtotal........................................................................................ $ 41,793 $ 36,435

2,982 2,681 2,654........................................................................................................................Office of Inspector General
1,111 1,111 1,111........................................................................................................................   (A)Reimbursements for Special Fund Investigations

$ 4,093Subtotal........................................................................................ $ 3,792 $ 3,765

13,303 11,503 11,388........................................................................................................................Inspector General - Welfare Fraud
1,500 1,500 1,500........................................................................................................................   (F)TANFBG - Program Accountability
5,575 7,000 7,000........................................................................................................................   (F)Food Stamps - Program Accountability
3,425 4,200 4,200........................................................................................................................   (F)Medical Assistance - Program Accountability

383 1,000 1,000........................................................................................................................   (F)CCDFBG - Subsidized Day Care Fraud
$ 24,186Subtotal........................................................................................ $ 25,203 $ 25,088

30,859 29,230 28,938........................................................................................................................Office of the Budget
305 354 355........................................................................................................................   (F)WIA - Program Accountability

7,856 7,115 6,319........................................................................................................................   (A)Support for Commonwealth Payroll Operations
339 393 393........................................................................................................................   (A)BOA - Single Audit

3,842 2,850 2,850........................................................................................................................   (A)Comptroller Single Audit
7,068 5,919 5,919........................................................................................................................   (A)Support for PLCB Comptroller's Office
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ACTUAL

Executive Offices

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

16,355 16,357 16,357........................................................................................................................   (A)Support for Comptroller Services
8 8 8........................................................................................................................   (A)OAS Support Services

$ 66,632Subtotal........................................................................................ $ 62,226 $ 61,139

99 0 0........................................................................................................................Audit of the Auditor General

1,945 1,000 990b........................................................................................................................Office of Health Care Reform
135 0 0........................................................................................................................   (F)Aging and Disability Resource Center
190 0 0........................................................................................................................   (F)Real Choice - Housing Integration

$ 2,270Subtotal........................................................................................ $ 1,000 $ 990

2,077 1,167 1,155........................................................................................................................Rx for PA - Chronic Care Management
51 1,000 990........................................................................................................................Rx for PA - Health Information Exchange

0 6,815 18,000c........................................................................................................................   (F)ARRA - Health Information Technology

4,446 4,005 3,965........................................................................................................................Office of General Counsel
128 64 64........................................................................................................................   (A)CLE Registration Fees

$ 4,574Subtotal........................................................................................ $ 4,069 $ 4,029

213 160 160........................................................................................................................Governor's Advisory Council on Rural Affairs

10,623 10,262 10,159........................................................................................................................Human Relations Commission
2,000 2,000 2,000........................................................................................................................   (F)EEOC - Special Project Grant
1,500 1,500 1,500........................................................................................................................   (F)HUD - Special Project Grant

14 25 25........................................................................................................................   (A)Miscellaneous Revenues
$ 14,137Subtotal........................................................................................ $ 13,787 $ 13,684

248 184 182........................................................................................................................Latino Affairs Commission
333 248 246........................................................................................................................African American Affairs Commission
226 168 166........................................................................................................................Asian American Affairs Commission

1,245 992 982........................................................................................................................Council on the Arts
280 360 360........................................................................................................................   (F)NEA - Grants to the Arts - Administration

$ 1,525Subtotal........................................................................................ $ 1,352 $ 1,342

325 238 253........................................................................................................................Commission for Women
$ 325Subtotal........................................................................................ $ 238 $ 253

2,462 2,320 2,423........................................................................................................................Juvenile Court Judges Commission
0 139 0........................................................................................................................   (F)ARRA - Juvenile Delinquent Records Improvement (EA)

$ 0Subtotal........................................................................................ $ 139 $ 0

697 692 750........................................................................................................................Public Employee Retirement Commission

4,558 3,534 3,499........................................................................................................................Commission on Crime and Delinquency
268 268 268........................................................................................................................   (F)Plan for Juvenile Justice

18,000 10,000 100........................................................................................................................   (F)DCSI - Program Grants
30,000 30,000 30,000........................................................................................................................   (F)Justice Assistance Grants

0 30,000 30,000........................................................................................................................   (F)ARRA - Justice Assistance Grants
1,391 1,239 1,239........................................................................................................................   (F)Justice Assistance Grants - Administration

0 2,500 2,500........................................................................................................................   (F)ARRA - Justice Assistance Grants - Administration
0 0 0d........................................................................................................................   (F)ARRA - Justice Assistance Grants Competitive
0 0 0e........................................................................................................................   (F)ARRA - Justice Assistance Grants Admin Competitive

10 10 0........................................................................................................................   (F)DCSI - Criminal History Records
750 700 700........................................................................................................................   (F)Juvenile Justice - Title V
10 0 0........................................................................................................................   (F)Juvenile Justice - Title V - Administration

150 150 150........................................................................................................................   (F)Statistical Analysis Center
3,200 3,000 3,000........................................................................................................................   (F)Criminal Identification Technology
5,134 5,073 7,500........................................................................................................................   (F)Crime Victims Compensation Services

0 2,000 100........................................................................................................................   (F)ARRA - Crime Victims Compensation Services
0 100 100........................................................................................................................   (F)ARRA - Crime Victims Compensation Services - Admininstration
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ACTUAL

Executive Offices

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

20,000 20,000 20,000........................................................................................................................   (F)Crime Victims Assistance
0 2,000 1,400........................................................................................................................   (F)ARRA - Crime Victims Assistance

5,500 5,500 5,500........................................................................................................................   (F)Violence Against Women
0 5,000 5,000........................................................................................................................   (F)ARRA - Violence Against Women

187 196 300........................................................................................................................   (F)Violence Against Women - Administration
0 500 500........................................................................................................................   (F)ARRA - Violence Against Women - Administration

2,000 2,000 2,000........................................................................................................................   (F)Residential Substance Abuse Treatment Program
4,500 4,500 4,500........................................................................................................................   (F)DFSC - Special Programs
1,094 1,094 1,094........................................................................................................................   (F)Crime Victims Assistance (VOCA) - Admin/Operations

0 100 0........................................................................................................................   (F)ARRA - Crime Victims Assistance (VOCA) - Admin/Operations
0 1,500 2,000........................................................................................................................   (F)Assault Services Program
0 1,000 1,000........................................................................................................................   (F)Incentive Grants Program
0 750 750........................................................................................................................   (F)Second Chance Act- Reentry
0 625 625........................................................................................................................   (F)Second Chance Act - Mentoring

5,000 5,000 5,000........................................................................................................................   (F)Juvenile Accountability Incentive Program
100 76 119........................................................................................................................   (F)Juvenile Accountability Incentive Program - Administration
800 800 800........................................................................................................................   (F)Combat Underage Drinking Program
500 500 500........................................................................................................................   (F)Pennsylvanians Against Underage Drinking

4,500 4,500 4,500........................................................................................................................   (F)Juvenile Justice and Delinquency Prevention
2,200 2,200 2,200........................................................................................................................   (F)Project Safe Neighborhoods

710 710 1,000........................................................................................................................   (F)Forensic Science Program
200 200 0........................................................................................................................   (F)Victims' Rights Compliance Project

1,000 1,000 1,500........................................................................................................................   (F)Protection Orders
2,000 2,000 2,000........................................................................................................................   (F)Statewide Automated Victim Information Notification

10,000 10,000 10,000........................................................................................................................   (F)Byrne Discretionary Grant Program
1,000 1,000 0........................................................................................................................   (F)Byrne National Initiatives

70 0 0........................................................................................................................   (F)Nickel Mine Shooting First Responders
1,000 1,000 1,000........................................................................................................................   (F)High-Risk Youth Offender Reentry

0 1,700 1,700........................................................................................................................   (F)Youth Offender Reentry
0 100 100........................................................................................................................   (F)Pittsburgh Shooting Response

250 250 250........................................................................................................................   (F)Justice and Mental Health Collaboration
0 2,000 2,000........................................................................................................................   (F)NICS Act Record Improvement Program

300 300 0........................................................................................................................   (F)Adam Walsh Act Implementation
0 250 250........................................................................................................................   (F)Pennsylvania Capital Litigation Training Program
0 0 1,000........................................................................................................................   (F)Youth Promise Act
2 3 3........................................................................................................................   (A)PCCD - Special Projects
0 1,000 0........................................................................................................................   (A)Center of Excellence

375 0 0........................................................................................................................   (A)Police on Patrol
$ 126,759Subtotal........................................................................................ $ 167,928 $ 157,747

3,358 1,798 798........................................................................................................................Victims of Juvenile Crime

4,661 1,696 696........................................................................................................................Evidence-Based Prevention and Intervention
774 774 0........................................................................................................................   (A)Resource Center

$ 5,435Subtotal........................................................................................ $ 2,470 $ 696

3,020 1,153 450........................................................................................................................Weed and Seed Program

1,350 750 673........................................................................................................................   (F)Office of Homeland Security (EA)

$ 170,089Subtotal - State Funds........................................................................... $ 142,851 $ 136,148
Subtotal - Federal Funds........................................................................ 173,184 526,411 524,133
Subtotal - Augmentations....................................................................... 94,499 92,682 94,836

$ 437,772 $ 761,944 $ 755,117..................................................................................................................Total - General Government

Grants and Subsidies:
3,375 3,375 3,000$ $ $........................................................................................................................Intermediate Punishment Programs

16,484 16,484 16,000........................................................................................................................Intermediate Punishment Drug and Alcohol Treatment
925 0 0........................................................................................................................Drug Education and Law Enforcement

3,977 1,500 500........................................................................................................................Research-Based Violence Prevention
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ACTUAL

Executive Offices

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

604 250 0........................................................................................................................Violence Reduction
9,600 0 0........................................................................................................................Police on Patrol
5,574 5,550 5,495........................................................................................................................Improvement of Juvenile Probation Services

12,976 12,976 12,846........................................................................................................................Specialized Probation Services
7,630 1,000 0f........................................................................................................................Public Television Station Grants
5,584 6,000 0........................................................................................................................Law Enforcement Activities
2,903 400 0........................................................................................................................Safe Neighborhoods

14,578 11,000 10,000........................................................................................................................Grants to the Arts
677 677 677........................................................................................................................   (F)NEA - Grants to the Arts

0 400 0........................................................................................................................   (F)ARRA - NEA - Grants to the Arts
0 3,100 0........................................................................................................................Cultural Preservation Assistance

$ 84,210Subtotal - State Funds........................................................................... $ 61,635 $ 47,841
Subtotal - Federal Funds........................................................................ 677 1,077 677

$ 84,887 $ 62,712 $ 48,518..................................................................................................................Total - Grants and Subsidies

STATE FUNDS................................................................................................ $ 254,299 $ 204,486 $ 183,989
FEDERAL FUNDS........................................................................................... 173,861 527,488 524,810
AUGMENTATIONS.......................................................................................... 94,499 92,682 94,836

$ 522,659 $ 824,656 $ 803,635.....................................................................................................................................GENERAL FUND TOTAL

MOTOR LICENSE FUND:
General Government:

6,195 5,827 5,885$ $ $........................................................................................................................Office of the Budget
306 441 441........................................................................................................................   (A)Reimbursement for Comptroller Services

$ 6,501Subtotal........................................................................................ $ 6,268 $ 6,326

15,439 14,757 16,224........................................................................................................................Statewide Public Safety Radio System

0 2,446 2,553........................................................................................................................Commonwealth Technology Services
$ 0Subtotal........................................................................................ $ 2,446 $ 2,553

$ 21,634Subtotal - State Funds........................................................................... $ 23,030 $ 24,662
Subtotal - Augmentations....................................................................... 306 441 441

$ 21,940 $ 23,471 $ 25,103..................................................................................................................Total - General Goverment

STATE FUNDS................................................................................................ $ 21,634 $ 23,030 $ 24,662
AUGMENTATIONS.......................................................................................... 306 441 441

$ 21,940 $ 23,471 $ 25,103.....................................................................................................................................MOTOR LICENSE FUND TOTAL

OTHER FUNDS:
GENERAL FUND:

9,456 8,483 9,456$ $ $........................................................................................................................Victim/Witness Services
10,952 10,971 11,032........................................................................................................................Crime Victims Reimbursements
2,671 2,388 2,938........................................................................................................................Constables Education and Training Account
5,191 4,309 6,385........................................................................................................................Deputy Sheriffs Education and Training Account

7 9 0........................................................................................................................Drug Abuse Resistance Education
0 1,728 407........................................................................................................................Firearms License to Carry Modernization Account

$ 28,277 $ 27,888 $ 30,218.....................................................................................................................................GENERAL FUND TOTAL
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Executive Offices
Summary by Fund and Appropriation

SUBSTANCE ABUSE EDUCATION AND DEMAND REDUCTION FUND:
6,350 6,350 6,350$ $ $........................................................................................................................Substance Abuse Education & Demand Reduction Programs

150 150 150........................................................................................................................Substance Abuse Education & Demand Reduction - Admin

$ 6,500 $ 6,500 $ 6,500.....................................................................................................................................SUBSTANCE ABUSE EDUCATION AND DEMAND REDUCTION FUND TOTAL

DEPARTMENT TOTAL - ALL FUNDS
GENERAL FUND................................................................................................ $ 254,299 $ 204,486 $ 183,989
SPECIAL FUNDS............................................................................................... 21,634 23,030 24,662
FEDERAL FUNDS.............................................................................................. 173,861 527,488 524,810
AUGMENTATIONS............................................................................................ 94,805 93,123 95,277
OTHER FUNDS.................................................................................................. 34,777 34,388 36,718
TOTAL ALL FUNDS........................................................................................... $ 579,376 $ 882,515 $ 865,456

a Appropriated as $3,420,000 for General Government Operations and $211,000 for Broadcast Standards and Datacasting Upgrade in 
Public Television Network.

b Appropriated as $1,361,000 for Office of Health Care Reform and $660,000 for Rx for PA - Plan Implementation.

c Appropriated as $60,000,000.  Amount shown is the best current estimate of the amount available for 2009-10.

d Appropriated as $10,000,000. The department received notification that federal funding was not awarded.

e Appropriated as $1,000,000. The department received notification that federal funding was not awarded.

f Appropriated as $7,630,000 for Public Television Grants in Public Television Network.
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Executive Offices

Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

EXECUTIVE DIRECTION
GENERAL FUND...................... $ 147,798 $ 123,253 $ 112,329 $ 110,428 $ 110,329 $ 110,329 $ 110,428
SPECIAL FUNDS..................... 21,634 23,030 24,662 24,662 24,662 24,662 24,662
FEDERAL FUNDS.................... 47,580 359,021 366,028 43,528 43,528 43,528 43,528
OTHER FUNDS........................ 93,512 91,257 95,185 93,185 93,185 95,185 93,185

SUBCATEGORY TOTAL.......... $ 310,524 $ 596,561 $ 598,204 $ 271,803 $ 271,704 $ 273,704 $ 271,803

LEGAL SERVICES
GENERAL FUND...................... $ 4,446 $ 4,005 $ 3,965 $ 3,965 $ 3,965 $ 3,965 $ 3,965
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 128 64 64 64 64 64 64

SUBCATEGORY TOTAL.......... $ 4,574 $ 4,069 $ 4,029 $ 4,029 $ 4,029 $ 4,029 $ 4,029

PREVENTION AND ELIMINATION OF 
DISCRIMINATORY PRACTICES

GENERAL FUND...................... $ 11,755 $ 11,100 $ 11,006 $ 11,006 $ 11,006 $ 11,006 $ 11,006
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 3,500 3,500 3,500 3,500 3,500 3,500 3,500
OTHER FUNDS........................ 14 25 25 25 25 25 25

SUBCATEGORY TOTAL.......... $ 15,269 $ 14,625 $ 14,531 $ 14,531 $ 14,531 $ 14,531 $ 14,531

DEVELOPMENT OF ARTISTS AND AUDIENCES
GENERAL FUND...................... $ 15,823 $ 15,092 $ 10,982 $ 10,982 $ 10,982 $ 10,982 $ 10,982
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 957 1,437 1,037 1,037 1,037 1,037 1,037
OTHER FUNDS........................ 0 0 0 0 0 0 0

SUBCATEGORY TOTAL.......... $ 16,780 $ 16,529 $ 12,019 $ 12,019 $ 12,019 $ 12,019 $ 12,019

CRIMINAL AND JUVENILE JUSTICE PLANNING 
AND COORDINATION

GENERAL FUND...................... $ 53,465 $ 30,190 $ 24,943 $ 24,943 $ 24,943 $ 24,943 $ 24,943
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 121,824 163,391 154,245 146,745 144,945 112,445 112,445
OTHER FUNDS........................ 35,928 36,165 36,721 36,721 36,721 36,721 36,721

SUBCATEGORY TOTAL.......... $ 211,217 $ 229,746 $ 215,909 $ 208,409 $ 206,609 $ 174,109 $ 174,109

REINTEGRATION OF JUVENILE DELINQUENTS
GENERAL FUND...................... $ 21,012 $ 20,846 $ 20,764 $ 20,764 $ 20,764 $ 20,764 $ 20,764
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 0 139 0 0 0 0 0
OTHER FUNDS........................ 0 0 0 0 0 0 0

SUBCATEGORY TOTAL.......... $ 21,012 $ 20,985 $ 20,764 $ 20,764 $ 20,764 $ 20,764 $ 20,764
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Executive Offices

Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

ALL PROGRAMS:
GENERAL FUND...................... $ 254,299 $ 204,486 $ 183,989 $ 182,088 $ 181,989 $ 181,989 $ 182,088
SPECIAL FUNDS..................... 21,634 23,030 24,662 24,662 24,662 24,662 24,662
FEDERAL FUNDS.................... 173,861 527,488 524,810 194,810 193,010 160,510 160,510
OTHER FUNDS........................ 129,582 127,511 131,995 129,995 129,995 131,995 129,995

DEPARTMENT TOTAL............ $ 579,376 $ 882,515 $ 865,456 $ 531,555 $ 529,656 $ 499,156 $ 497,255
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Executive Offi ces

E2.10

Program: Executive Direction

The Executive Direction program provides administrative 
support and policy direction for implementing, maintaining 
and monitoring the substantive programs of the 
commonwealth.

Program Element: Administration
The Offi ce of Administration provides administrative 

support and policy direction of centralized human resource 
services to all agencies under the Governor’s jurisdiction. 
The Office of Administration provides leadership in 
transformation of human resource business systems 
and processes through implementation of the Enterprise 
Resource Planning initiative, Integrated Enterprise 
System (IES). The Office of Administration sustains 
positive working relationships with unions, negotiating and 
administering collective bargaining agreements between 
the commonwealth and the various unions representing 
state employees under the provision of the Public 
Employee Relations Act of 1970, as well as administering 
the classifi cation, salary and benefi ts structures for all 
employees. The Office of Administration maximizes 
performance through attracting, developing, training 
and retaining human resources. In 2010, the Offi ce of 
Administration will open a new Human Resources Shared 
Services Center to consolidate transaction processing and 
generate operating effeciencies for agencies it serves.The 
Offi ce of Administration also assures a diverse workforce 
and workplace free from discrimination by administering 
the commonwealth’s Equal Employment Opportunity 
(EEO) policy and programs.

The Office of Administration also provides overall 
direction and support for the Governor’s cost saving, 
revenue enhancement and customer service initiatives 
through the Offi ce of Strategic Services and the Statewide 
Public Safety Radio System (a two-way wireless 
communications network for both voice and data, which 
includes a statewide web of radio towers and smaller 
cell sites linked together with fi ber optics and microwave 
relays).

Program Element: Information Technology
The Offi ce of Administration is responsible for developing 

and administering statewide policies and standards 
governing management and use of the commonwealth’s 
information technology (IT) resources.

The Deputy Secretary for Information Technology/
State Chief Information Offi cer (CIO) is responsible for 
developing and administering statewide policies and 
standards governing the management and use of the 
commonwealth’s IT resources. The deputy oversees 
enterprise-wide initiatives such as enterprise computing, 

shared services and Operation Secure Enterprise (OSE). 
OSE provides the intelligence and real-time monitoring 
necessary to safeguard the devices that manage and 
maintain commonwealth critical business resources and 
data.

A Communities of Practice (CoP) Deputy CIO monitors 
agency IT project performance, sets strategic direction, 
approves plans, addresses IT staff and budget issues and 
drives the CoP agencies toward consolidation, system 
integration and shared application and maintenance 
paradigms.

The Deputy CIO for the Health and Human Services 
Team supports agencies by providing project and 
contract management for selected projects. This deputy 
is responsible for identifying, supporting and furthering IT 
initiatives focused on health care cost containment such 
as Integrated Behavioral Health, electronic Health Records 
and Health Information Technology.

The Deputy CIO for Environment supports agencies 
within the Environmental CoP by providing project and 
contract management services. This CoP consists of 
agencies working to preserve and maintain Pennsylvania’s 
natural resources and natural habitats, maintain cultural 
and historical resources, protect the environment, and 
promote travel, tourism and recreation. In addition, they 
are charged with upholding state and federal laws that 
protect our air, land and waterways.

The Deputy CIO for the Public Safety Team manages 
the Justice Network (JNET), a secure, virtual system for 
sharing justice information by authorized users at the 
federal, state, county and local levels. This team also 
supports public safety agencies such as the Pennsylvania 
State Police, the Department of Corrections and 
Pennsylvania Commission on Crime and Delinquency by 
providing project oversight and contract management for 
selected projects.

The Deputy CIO for General Government Operations 
team and agency members are responsible for developing 
a coordinated approach for grants management within 
the commonwealth enterprise and providing information 
technology services for the Governor's Offi ce, the Offi ce 
of the Budget and Department of General Services. This 
team is also responsible for exploring a variety of ways to 
increase revenues and taking a comprehensive look at the 
way licensing across agencies can be provided in a more 
economical, expedient and customer friendly manner.

The Integrated Enterprise System serves to maintain, 
improve and grow the Enterprise Resource Planning 
(ERP) system to accommodate the administrative and 
operational requirements of the commonwealth and to 

PROGRAM OBJECTIVE: To provide an effective administrative system through 
which the substantive programs of the commonwealth can be achieved.
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Program: Executive Direction (continued)
promote standardization of business processes in an 
effective, effi cient manner. The IES team works directly 
with business owner agencies (Offi ce of the Budget, 
Comptroller Operations, Department of General Services 
and the Office of Administration) to refine business 
processes and system operating effi ciencies. In addition, 
IES has supported the deployment of additional ERP 
modules like Plant Maintenance with the Pennsylvania 
Department of Transportation.

Program Element: Fraud Detection and Prevention
The purpose of the Offi ce of Inspector General is to 

detect, deter and eradicate fraud and waste of state 
resources and misconduct by state employees; keep the 
Governor fully informed of problems and defi ciencies 
in executive agencies; and help ensure that executive 
agencies operate efficiently, with integrity and in 
accordance with applicable laws and regulations. The 
Offi ce of Inspector General is designed to maintain public 
confi dence, integrity and effi ciency in state government.

The Office of Inspector General’s Welfare Fraud 
Investigations and Recovery Operation is responsible for 
conducting investigations into suspected welfare fraud and 
abuse as well as performing collection activities for welfare 
programs administered by the Department of Public 
Welfare. The collection activities involve the recovery 
of benefi ts provided due to clerical errors, omissions or 
inaccurate information supplied by applicants, and in 
the case of Medical Assistance, charges for services 
exceeding allowable amounts. In addition, the Offi ce of 
Inspector General recovers the costs of benefi ts provided 
to recipients who are eligible for Supplemental Security 
Income, tort recoveries, unemployment compensation, 
workers’ compensation and veterans’ benefi ts.

Program Element: Commonwealth Budget and 
Accounting

The Office of the Budget assists the Governor in 
formulating fi scal policies and procedures and in preparing 

the commonwealth budget for delivery to the General 
Assembly. The establishment of authorized complement 
levels for those agencies within the scope of authority 
of the Governor is the responsibility of the Offi ce of the 
Budget. The offi ce also prepares fi scal notes and reviews 
proposed regulations as mandated by Act 149 of 1978.

In addition, the Offi ce of the Budget provides accounting, 
auditing and fi nancial advisory and supportive services 
to all commonwealth agencies and is responsible for 
the publishing of the Comprehensive Annual Financial 
Report. 

Program Element: Rural Development
The Governor's Advisory Council on Rural Affairs is 

responsible for the development and implementation of 
plans that integrate private expertise and federal, state 
and local government efforts for the promotion of rural 
development in Pennsylvania. The council’s responsibilities 
include assessing Pennsylvania’s rural development 
needs, identifying the state’s various available resources 
and compiling and analyzing data to produce insights into 
rural development.

Program Element: Public Employee Pensions
The Public Employee Retirement Commission, in 

accordance with Act 66 of 1981, is mandated to provide 
actuarial analyses to the General Assembly and the 
Governor in conjunction with their consideration of public 
pension legislation and to study and advise on public 
employee pension policy. Under Act 293 of 1972, the 
commission reviews actuarial valuation reports fi led by 
county employee retirement plans. Under Act 205 of 1984, 
the commission regulates and enforces the actuarial 
funding standards governing municipal pension plans 
and certifi es the cost data utilized in allocating General 
Municipal Pension System State Aid.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   GENERAL FUND
   Offi ce of Administration
 $ –96 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Unemployment Compensation and 

Transition Costs
 $ –750 —reduction in unemployment compensation 

and transition costs.
   
   Medicare Part B Penalties
 $ –9 —to continue current program.
   
   Commonwealth Technology Services
 $ –453 —nonrecurring 2009-10 budgetary freeze 

amount.

   
   Public Television Technolgy
 $ –500 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Statewide Public Safety Radio System
 $ –300 —nonrecurring 2009-10 budgetary freeze 

amount.
  –1,408 —reduction in General Fund support to refl ect 

revised funding allocation percentages.  
 $ –1,708 Appropriation Decrease
   
   Offi ce of Inspector General
 $ –27 —nonrecurring 2009-10 budgetary freeze 

amount.
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 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Offi ce of Administration..............................  $ 10,187  $ 9,566  $ 9,470  $ 9,470  $ 9,470  $ 9,470  $ 9,470 
Unemployment Compensation and 
 Transition Costs .......................................   0   2,750   2,000   0   0   0   0 
Medicare Part B Penalties .........................   487   375   366   366   366   366   366 
Commonwealth Technology Services ........   56,911   45,286   44,833   44,833   44,833   44,833   44,833 
Public Television Technology .....................   3,631   1,500   1,000   1,000   1,000   1,000   1,000 
Statewide Public Safety Radio System .....   11,142   9,343   7,635   7,635   7,635   7,635   7,635 
Offi ce of Inspector General........................   2,982   2,681   2,654   2,654   2,654   2,654   2,654 
Inspector General - Welfare Fraud ............   13,303   11,503   11,388   11,388   11,388   11,388   11,388 
Offi ce of the Budget ...................................   30,859   29,230   28,938   28,938   28,938   28,938   28,938 
Audit of the Auditor General ......................   99   0   0   99   0   0   99 
Offi ce of Health Care Reform ....................   1,945   1,000   990   990   990   990   990 
Rx for PA - Chronic Care Management .....   2,077   1,167   1,155   1,155   1,155   1,155   1,155 
Rx for PA - Health Information Exchange ..   51   1,000   990   990   990   990   990 
Governor's Advisory Council on Rural 
 Affairs .......................................................   213   160   160   160   160   160   160 
Public Employee Retirement Commission   697   692   750   750   750   750   750 
Public Television Station Grants ................   7,630   1,000   0   0   0   0   0 
Law Enforcement Activities........................   5,584   6,000   0   0   0   0   0        ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 147,798 $ 123,253 $ 112,329 $ 110,428 $ 110,329 $ 110,329 $ 110,428   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

MOTOR LICENSE FUND:
Offi ce of the Budget ...................................  $ 6,195  $ 5,827  $ 5,885  $ 5,885  $ 5,885  $ 5,885  $ 5,885 
Statewide Public Safety Radio System .....   15,439   14,757   16,224   16,224   16,224   16,224   16,224 
Commonwealth Technology Services ........   0   2,446   2,553   2,553   2,553   2,553   2,553         ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL MOTOR LICENSE FUND .......  $ 21,634 $ 23,030 $ 24,662 $ 24,662 $ 24,662 $ 24,662 $ 24,662   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

   Inspector General - Welfare Fraud
 $ –115 —nonrecurring 2009-10 budgetary freeze 

amount.

   Offi ce of the Budget
 $ –292 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Offi ce of Health Care Reform
 $ –10 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Rx for PA - Chronic Care Management
 $ –12 —nonrecurring 2009-10 budgetary freeze 

amount.

   Rx for PA - Health Information Exchange
 $ –10 —nonrecurring 2009-10 budgetary freeze 

amount.
  
   Public Employee Retirement Commission
 $ 58 —to continue current program.

   Public Television Station Grants
 $ –1,000 —nonrecurring projects.
   
   Law Enforcement Activities
 $ –6,000 —nonrecurring projects. 

   MOTOR LICENSE FUND
   Offi ce of the Budget
 $ 58 —to continue current program.

   Statewide Public Safety Radio System
 $ 1,467 —increase in Motor License Fund support 

to refl ect revised funding allocation 
percentages.

   Commonwealth Technology Services
 $ 107 —to continue current program.

 Program Recommendations: (continued)   This budget recommends the following changes: (Dollar Amounts in Thousands)

Governor's Advisory Council on Rural Affairs is recommended at the current year funding level.
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PROGRAM OBJECTIVE: To provide legal advice to the Governor and the 
Cabinet, and to supervise, coordinate and administer legal services for the 
commonwealth.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Offi ce of General Counsel .........................  $ 4,446 $ 4,005 $ 3,965 $ 3,965 $ 3,965 $ 3,965 $ 3,965   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

Program: Legal Services

The Offi ce of General Counsel (OGC) was created by 
Act 164 of 1980. The General Counsel serves as the chief 
legal advisor to the Governor, heads the Offi ce of General 
Counsel, and appoints deputies general counsel, chief 
counsel and assistant counsel to assist in the performance 
of the responsibilities of OGC. OGC represents the 
commonwealth, the Governor, members of his Cabinet, 
and more than 30 agencies that conduct the business of 
the commonwealth. This includes rendering legal advice 
and representation concerning matters and issues arising 
in connection with the operation of executive agencies 
under the Governor’s jurisdiction. OGC reviews and 
approves for form and legality all commonwealth deeds, 
leases, contracts, rules and regulations. OGC provides 
advice to the Governor on pending legislative matters and 
issues, and reviews for constitutionality and legality all 
legislation presented to the Governor for approval.

The Offi ce of General Counsel is responsible for initiating 
appropriate actions or defending the commonwealth when 
the Attorney General declines to initiate appropriate 
proceedings or delegates that responsibility to OGC. Upon 
request by the Governor, OGC also has the authority to 
intervene in any action by or against an agency under the 
Governor’s jurisdiction.

The General Counsel administers the operations of the 
Juvenile Court Judges Commission and supervises the 
legal representation for this agency as well as all other 
state agencies with legal staff assigned therein.

In addition, the General Counsel serves as a member 
of the Board of Commissioners on Uniform State Laws, 
the Pennsylvania Emergency Management Agency, the 
Joint Committee on Documents, the Board of Property, 
the Local Government Records Committee, the Medical 
Advisory Board, the Board of Finance and Revenue and 
the Civil Disorder Commission.

   Offi ce of General Counsel
 $ –40 —nonrecurring 2009-10 budgetary freeze 

amount.
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PROGRAM OBJECTIVE: To ensure equal opportunities and participation for all 
individuals regardless of race, religion, color, creed, handicap or disability, ancestry, 
national origin, familial status, age or sex in all areas of employment, housing, credit, 
commercial property, public accommodations and education.

The Human Relations Commission is responsible for 
identifying, preventing and eliminating illegal discriminatory 
practices as defi ned by the Pennsylvania Human Relations 
Act and the Pennsylvania Fair Educational Opportunities 
Act. The two principal methods used by the commission to 
secure compliance with the law are processing complaints 
of discrimination that might result in legal proceedings 
being initiated and providing technical assistance to 
organizations, businesses, governmental bodies and 
individuals to promote voluntary compliance. Processing 
formal complaints continues to be the major activity of the 
commission.

Substantial resources are also devoted to providing 
technical assistance to anyone who requests guidance 
in avoiding illegal discriminatory acts. The commission 
coordinates the state’s response to racial and ethnic 
tensions and trains law enforcement offi cials and local 
government and community leaders on appropriate 
responses. The commission is also involved with major 
outreach programs to provide information to community 
leaders and public offi cials regarding the Pennsylvania 
Human Relations Act and its procedures.

The commission, in conjunction with the Pennsylvania 
Department of Education, is working with several urban 
school districts to improve the educational achievement 
of minority and disadvantaged students.

Federal funds are received for investigating complaints 
that are dual fi led with the commission and with either the 
Equal Employment Opportunity Commission or the U.S. 
Department of Housing and Urban Development.

The commission’s efforts to identify and remedy 
systemic discrimination continue in order to address the 
major problems of discrimination against whole classes 
of individuals. In addition, litigation remains a signifi cant 
feature of the commission’s workload.

The Latino Affairs Commission functions as an 
advocate for the Latino community. The commission 
advises the Governor on policies, procedures, legislation 
and regulations that impact the Latino community. The 
commission also assists Latino individuals in making the 
most of their talents and capabilities and works with local 
Latino communities in developing strategies and programs 
that enhance their social and economic status.

The African American Affairs Commission functions as 
the commonwealth’s advocate for the African American 
community. The commission advises the Governor and 
legislative caucuses on policies, procedures, legislation 
and regulations that impact the African American 
community.  The commission also provides information 
from state government directly to the African American 
community. 

The Asian American Affairs Commission is an 
advocate agency for the Asian American residents of 
the commonwealth.  It advises the Governor on policies, 
procedures, legislation and regulations that affect the 
growing Asian American community in Pennsylvania.  The 
commission also serves as a resource to commonwealth 
departments and agencies on how to better serve the 
Asian American community.

The Commission for Women functions as the 
commonwealth’s advocate for women and girls and is 
responsible for developing and implementing policies 
and programs that work to ensure equal opportunity. In 
addition to legislative advocacy, the commission monitors 
women’s employment and educational needs, and 
promotes health care awareness and political participation.  
The commission’s work includes the dissemination of 
information through its Web site and hotline, as well as the 
publication of periodicals and handbooks; news releases 
to press and broadcast media; and speeches to groups 
and media appearances.

Program: Prevention and Elimination of Discriminatory Practices
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Program: Prevention and Elimination of Discriminatory Practices (continued)

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Human Relations Commission ..................  $ 10,623  $ 10,262  $ 10,159  $ 10,159  $ 10,159  $ 10,159  $ 10,159 
Latino Affairs Commission .........................   248   184   182   182   182   182   182 
African American Affairs Commission ........   333   248   246   246   246   246   246 
Asian American Affairs Commission ..........   226   168   166   166   166   166   166 
Commission for Women ............................   325   238   253   253   253   253   253     ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 11,755 $ 11,100 $ 11,006 $ 11,006 $ 11,006 $ 11,006 $ 11,006   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   Human Relations Commission
 $ –103 —nonrecurring 2009-10 budgetary freeze 

amount.

   Latino Affairs Commission
 $ –2 —nonrecurring 2009-10 budgetary freeze 

amount.

   African American Affairs Commission 
 $ –2 —nonrecurring 2009-10 budgetary freeze 

amount.

   Asian American Affairs Commission
 $ –2 —nonrecurring 2009-10 budgetary freeze 

amount.
  
   Commission for Women
 $ 15 —to continue current program.
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PROGRAM OBJECTIVE: To increase public exposure to quality artistic and cultural 
programs and to stimulate a climate that offers opportunities and encouragement 
to artists.

The commonwealth encourages cultural development 
in the arts through the Pennsylvania Council on the Arts 
(PCA). The 19-member council supports the arts through 
grant programs, services and a network of community-
based organizations supported by the PCA to provide 
funding and services. The organizations and artists served 
are geographically, culturally and ethnically diverse and 
range from small community organizations that engender 
and support local arts programs to world-renowned 
orchestras, museums, dance companies, theatres and 
festivals.

The council functions with input from more than 40 
advisory review panels that provide an evaluation of 
applications and feedback on program structures.

The council supports and assists the arts in the 

commonwealth in several specifi c areas: 1) a grants 
program that responds to most applications and program 
initiatives either directly or through a decentralized network 
of 17 regional funding partners; 2) partnerships and 
initiatives developed by the council to seek opportunities 
and address issues affecting the arts that are beyond 
the capacity of a single arts institution; and 3) additional 
services directly provided by staff and through partnerships 
with state, regional and national service organizations. 

Through programs such as Accessibility to the Arts for 
Individuals with Disabilities, Arts in Education Partnership, 
Pennsylvania Performing Arts on Tour, Local Government 
and Preserving Diverse Cultures, ethnically diverse 
organizations, artists and ensembles are encouraged to 
participate in the arts.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

   Council on the Arts
 $ –10 —nonrecurring 2009-10 budgetary freeze 

amount.

   Grants to the Arts
 $ –1,000 —nonrecurring 2009-10 budgetary freeze 

amount.

GENERAL FUND:
Council on the Arts ....................................  $ 1,245  $ 992  $ 982  $ 982  $ 982  $ 982  $ 982 
Grants to the Arts.......................................   14,578   11,000   10,000   10,000   10,000   10,000   10,000 
Cultural Preservation Assistance ...............   0   3,100   0   0   0   0   0      ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 15,823 $ 15,092 $ 10,982 $ 10,982 $ 10,982 $ 10,982 $ 10,982   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

   Cultural Preservation Assistance
 $ –3,100 —nonrecurring projects.
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PROGRAM OBJECTIVE: To provide criminal and juvenile justice system policy 
analysis, coordination and planning to improve criminal justice programs.

Program Element: Planning and Coordination
The Pennsylvania Commission on Crime and 

Delinquency (PCCD) supports the criminal and juvenile 
justice systems by providing system-wide criminal statistical 
and analytical services and by fostering interagency 
coordination and cooperation, as well as by rendering 
training and technical assistance. Appointed task forces, 
advisory groups and planning committees, encompassing 
commission and non-commission members, advise the 
commission in addressing specifi c public policy issues.

The commission also administers a mix of state and 
federal grant programs that are designed to provide 
support to local elements of the criminal and juvenile justice 
system and through selective fi nancing of proposals, 
demonstrate new solutions to statewide problems.

The commission fosters the development of criminal 
justice policy by conducting research on timely criminal 
justice issues and has established a link to Pennsylvania’s 
academic community through the formation of a research 
and  evaluation advisory committee which includes leading 
criminal justice researchers. In the area of criminal justice 
record information, PCCD coordinates a multidisciplinary 
committee that analyzes criminal justice information and 
develops and implements strategies to improve the quality 
and value of the information.

The commission is the designated state agency to 
administer the federal Violence Against Women and 
Department of Justice Reauthorization Act of 2005. The 
program provides funding to Pennsylvania to develop a 
coordinated and integrated approach to improving the 
criminal justice system’s response to violence against 
women.

Under the guidance of its gubernatorially appointed 
Juvenile Justice and Delinquency Prevention Advisory 
Committee, PCCD has responsibility for preparing and 
updating a comprehensive juvenile justice and delinquency 
prevention plan on behalf of the commonwealth. PCCD 
plays a central role in collaborative initiatives involving 
the Department of Public Welfare, the Juvenile Court 
Judges Commission, the Department of Education and 
other agencies in the development and implementation 
of policy and programming relative to juvenile justice 
and delinquency prevention—especially research-based 
prevention and intervention programs. The Research-
Based Delinquency and Violence Prevention program 
has supported these efforts since 1998-99. This program 
supports the implementation of intensive as well as non-
intensive prevention/intervention models. PCCD is the 
state’s focal point for promoting local efforts to implement 
risk-focused, community mobilization programming 

directed toward preventing delinquency, violence, 
substance abuse and other adolescent problem behaviors. 
PCCD supports the Communities That Care risk-focused 
prevention initiative, by providing  training and technical 
assistance to communities. The commission administers 
the federal Juvenile Justice and Delinquency Prevention 
Act Formula Grant program, as well as the Juvenile 
Accountability Block Grant program—both of which 
provide funds that support treatment/intervention programs 
and juvenile justice system improvement projects. The 
commission also administers the Governor’s portion of the 
commonwealth’s federal Safe and Drug Free Schools and 
Communities Act funding allocation that is used to support 
projects and programs that prevent drug use/abuse and 
violence among children and youth. The commission also 
administers federal Enforcing Underage Drinking Laws 
block grant funds, which support enforcement efforts and 
the Campus/Community Underage Drinking Prevention 
Coalition Project.

The commission provides training and technical 
assistance to county prison boards and local offi cials 
through the County Intermediate Punishment Act. This 
act provided counties with opportunities to develop 
various intermediate punishment programs for nonviolent 
offenders to alleviate overcrowding in the county prisons. 
In addition, PCCD administers the Drug and Alcohol 
Treatment-Based Restrictive Intermediate Punishment 
program, which provides support to counties for drug and 
alcohol assessment, evaluation and treatment services. 
The projects link drug and alcohol treatment with a 
combination of restrictive sanctions including residential 
rehabilitation centers, halfway houses, day reporting 
centers, work release centers, intensive supervision 
with electronic monitoring, house arrest with intensive 
supervision, and house arrest with electronic monitoring. 
Act 198 of 2002 (amended by Act 36 of 2006) established 
the Substance Abuse Education and Demand Reduction 
Fund. State funds are earmarked for research-based 
approaches to prevention, intervention, training, treatment 
and education services to reduce substance abuse 
and implement statewide programs to assist families in 
accessing such services. Monies for the fund are obtained 
through offender fi nes.

Through federal Byrne Memorial Justice Assistance 
Grant Act (JAG) formula grant funds administered by 
PCCD, state and local units of government receive start-up 
monies for projects to improve the justice system. Major 
priorities for new local projects include juvenile justice 
initiatives, community-based criminal justice initiatives, 
corrections, community-based planning initiatives 
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Program: Criminal and Juvenile Justice Planning and Coordination (continued)
through County Criminal Justice Advisory Boards, new 
and expanded county criminal justice automation efforts, 
comprehensive victim services, training and evaluation 
activities.

PCCD administers a training program for deputy 
sheriffs, fi nanced through a surcharge on fees levied by 
the sheriffs for legal services executed. A 760-hour basic 
training curriculum provides for certifi cation of deputy 
sheriffs and biennial continuing education provides for re-
certifi cation. PCCD also provides training and certifi cation 
for constables including 80-hour basic training, mandatory 
20-hour annual continuing education and basic and annual 
fi rearms training. Constables training is funded through a 
surcharge on constable services.

PCCD provides statewide training and technical 
assistance for law enforcement personnel to implement 
community-based crime reduction strategies, coordinates 
statewide efforts promoting law enforcement’s involvement 
in policing practices and sponsors an annual program to 
recognize citizen contributions to local crime reduction 
projects. PCCD also provides funds for School Resource 
Officers underwriting a statewide Law Enforcement 
Accreditation program, designed specifically for the 
multitude of mid-sized and smaller departments.

The commission administers the federal Residential 
Substance Abuse Treatment program. This program 
provides funding to develop and implement residential 
substance abuse treatment programs within state and local 
correctional facilities in which prisoners are incarcerated 
for a period of time suffi cient to permit substance abuse 
treatment.

Through Act 30 of 2001, the powers and duties of PCCD 
were expanded to include the continuing development 
of comprehensive, community-based youth violence 
prevention plans, as well as the development and 
promotion of comprehensive targeted crime prevention 
efforts and a planning process for the revitalization of high-
crime and distressed communities, such as those which 
had been already established by the Pennsylvania Weed 
and Seed program.

The Weed and Seed program works in a partnership 
with members of the community in a target community 
to eliminate drug-related crime (the “Weed” effort) and 
to improve the community’s social and economic vitality 
(the “Seed” effort). Each site employs a coordinator, who 
works with the sites’ Assistance Impact Delegation (AID) 
teams to develop and implement a local revitalization 
plan while a law enforcement coordinator works with the 
community’s police department and other state and federal 
law enforcement agencies to develop crime reduction and 
intervention strategies.

Program Element: Victim Services
PCCD uses county-based policy boards to define 

local victim service needs and develop cost-effective 
victim/witness service strategies. Technical and fi nancial 

assistance is provided to community-based organizations 
and district attorney offi ces in all 67 counties to support 
comprehensive service to victims of all violent crimes with 
particular emphasis on services to victims of sexual assault, 
domestic violence and child abuse. In addition, the Victims 
of Juvenile Offenders program supports community-based 
services to assist victims of juvenile offenders through 
grants to district attorneys, juvenile probation offi ces and 
community-based victims’ services providers in 66 of the 
state’s 67 counties. Grants are made using court imposed 
costs authorized by Act 96 of 1984, as amended by Act 85 
of 2002, the federal Victims of Crime Act of 1984 and a state 
appropriation for services for victims of juvenile offenders. 
Through these grants, the Offi ce of Victims’ Services was 
able to make funding available to organizations in each of 
the 67 counties, which then provided services to more than 
382,000 victims of crime, witnesses and others. In addition, 
the commission is the state-administering agency for the 
S.T.O.P. (Services, Training, Offi cers, and Prosecution) 
Grant program authorized through the Violence Against 
Women Act. These funds are made available on a 
competitive basis and support the efforts of teams in 33 
counties comprised of law enforcement, prosecutors and 
victims’ services programs. Act 86 of 2000 amended the 
Crime Victims Act by adding defi nitions for adult, juvenile 
and pre-adjudication disposition. The act provides victims 
of crimes committed by juvenile offenders with the same 
rights as victims of crimes committed by adult offenders, 
including receiving basic information pertaining to victims’ 
assistance, obtaining access to information concerning 
disposition of cases and receiving reimbursement of 
losses. Act 85 of 2002 further amended the act to provide 
victims notifi cation of an adult offender’s release from a 
boot camp or facility and the right to witness the execution 
of an offender.

The Victims Compensation Assistance program 
was created by Act 139 of 1976 as a response to the 
fi nancial losses incurred by victims of crime. The Offi ce 
of Victims’ Services is responsible for the administration 
of the program. Currently, individuals who are injured 
during a crime may be compensated for uninsured or 
unreimbursable medical expenses, counseling, relocation 
expenses, crime scene clean-up expenses and loss of 
earnings and monies that are stolen or defrauded from 
individuals on fi xed incomes. In the case of a homicide, 
funeral expenses, within limits, and loss of support may 
be compensated to those who qualify. The program does 
not pay for pain and suffering nor does it pay for property 
loss, in most instances. The maximum award is $35,000, 
including $20,000 for loss of support and $15,000 for loss 
of earnings. Payments for counseling, crime-scene cleanup 
and certain other costs are over and above the $35,000 
maximum award. The Victims Compensation Assistance 
program is the payer of last resort for crime victims’ losses, 
and the offi ce is required to verify all aspects of each claim 
prior to payment.
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Program: Criminal and Juvenile Justice Planning and Coordination (continued)

Payments to victims are disbursed from a special non-
lapsing restricted revenue account that receives its funding 
from a penalty assessment of at least $35 levied against 
certain offenders who plead guilty or nolo contendere, who 
are convicted of a crime or who are placed in a diversionary 
program. Juveniles, when there is a consent decree or an 
adjudication of delinquency, pay a penalty assessment of 
at least $25, which is also paid into the fund.

Payment funds are also provided by the federal 
Victims of Crime Act of 1984 which allocates federal 
reimbursements to states for compensation programs 
based on a formula of prior year payments to victims.

The passage of Act 45 of 2003 became effective on 
February 21, 2004. Prior to its passage, crime victims’ 
restitution payments unclaimed by rightful owners for more 
than fi ve years were presumed abandoned and deposited 
in the commonwealth’s General Fund. The act directs 
the State Treasurer to deposit the unclaimed restitution 
payments in the Crime Victims Compensation Fund on or 
before June 30 of each year. For more detailed information 
on the services provided by the Offi ce of Victims’ Services, 
please see the related Annual Report, available at www.
pccd.state.pa.us.

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Commission on Crime and Delinquency ...  $ 4,558  $ 3,534  $ 3,499  $ 3,499  $ 3,499  $ 3,499  $ 3,499 
Victims of Juvenile Crime ..........................   3,358   1,798   798   798   798   798   798
Evidence-Based Prevention and 
 Intervention ..............................................   4,661   1,696   696   696   696   696   696 
Weed and Seed Program ..........................   3,020   1,153   450   450   450   450   450 
Intermediate Punishment Programs ..........   3,375   3,375   3,000   3,000   3,000   3,000   3,000 
Intermediate Punishment Drug and 
 Alcohol Treatment ....................................   16,484   16,484   16,000   16,000   16,000   16,000   16,000 
Drug Education and Law Enforcement ......   925   0   0   0   0   0   0 
Research-Based Violence Prevention .......   3,977   1,500   500   500   500   500   500 
Violence Reduction ....................................   604   250   0   0   0   0   0 
Police on Patrol .........................................   9,600   0   0   0   0   0   0 
Safe Neighborhoods ..................................   2,903   400   0   0   0   0   0          ___________  ___________  ___________   __________   ___________   __________   __________

 TOTAL GENERAL FUND .......................  $ 53,465 $ 30,190 $ 24,943 $ 24,943 $ 24,943 $ 24,943 $ 24,943      ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)
   
   Commission on Crime and Delinquency
 $ –35 —nonrecurring 2009-10 budgetary freeze 

amount.
     
   Victims of Juvenile Crime
 $ –500 —nonrecurring 2009-10 budgetary freeze 

amount.
  –500 —program reduction.  
 $ –1,000 Appropriation Decrease

   Evidence-Based Prevention and 
Intervention

 $ –500 —nonrecurring 2009-10 budgetary freeze 
amount.

  –500 —program reduction.  
 $ –1,000 Appropriation Decrease
     
   Weed and Seed Program
 $ –500 —nonrecurring 2009-10 budgetary freeze 

amount.
  –203 —program reduction.  
 $ –703 Appropriation Decrease

   
   Intermediate Punishment Programs
 $ –375 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Intermediate Punishment Drug and Alcohol 

Treatment
 $ –484 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Research-Based Violence Prevention
 $ –500 —nonrecurring 2009-10 budgetary freeze 

amount.
  –500 —program reduction.  
 $ –1,000 Appropriation Decrease
   
   Violence Reduction
 $ –250 —nonrecurring projects.

   Safe Neighborhoods
 $ –400 —nonrecurring projects.
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PROGRAM OBJECTIVE: To reduce the recurrence of juvenile delinquency through 
replacement of criminal behavior with socially acceptable behavior.

Program: Reintegration of Juvenile Delinquents
The Juvenile Court Judges Commission (JCJC) is 

responsible for the development and improvement of 
juvenile probation services throughout the commonwealth. 
These services focus on the provision of balanced attention 
to the protection of the community, the imposition of 
accountability for offenses committed and the development 
of competencies to enable children to become responsible 
and productive members of the community. The provision 
of statewide juvenile justice training, graduate education, 
research, statistical information, and the development 
and enhancement of specialized intensive probation and 
aftercare services for juveniles have signifi cantly improved 
the quality of service within the commonwealth’s juvenile 
justice system.

All 67 of the commonwealth’s counties participated in 
the JCJC’s grant-in-aid program in 2009-10, and adopted 
the JCJC’s required Juvenile Court Standards, participated 
in sponsored training programs and complied with all 
statistical reporting requirements. The grant-in-aid program 
is the only source of state funding for juvenile probation 
services. It supports the JCJC’s major programs including 
training, graduate education and specialized projects, such 
as the provision of liability insurance for community service 
programs and software to enable counties to participate 
in the JCJC’s juvenile probation management information 
system.

The JCJC annually sponsors 40 to 45 state-of-the-
art-training programs for juvenile justice practitioners. 
In addition to the provision of training, the JCJC, in 
conjunction with Shippensburg University, provides 
support to enable probation offi cers to receive Master of 
Science degrees in the Administration of Justice. By the 
end of 2010-11, 577 juvenile justice professionals will have 

earned graduate degrees through this program since its 
inception in 1982.

The JCJC continues to support the Specialized 
Probation Services program, including school-based 
probation, community-based probation, intensive probation 
and aftercare services including assistance for drug and 
alcohol abuse prevention and treatment. The commission 
provides support for 383 specialized probation offi cers 
pursuant to JCJC standards. Of these positions, 98 are 
for school-based probation, 179 are for community-
based probation, 34 are for intensive probation, 45 are 
for aftercare services and 27 are specialized probation 
services supervisors. The JCJC will continue this program 
during 2010-11.

The JCJC’s Drug and Alcohol initiative continues to 
be a priority. Fifty-one of the commonwealth’s counties 
receive funds to support urinalysis drug testing techniques 
on those juveniles who are known or suspected drug 
users. Juveniles referred by the court are tested for one 
or more of the following drugs: THC, cocaine, barbiturates, 
amphetamines, opiates, PCP, benzodiazepines and 
alcohol. 

Juvenile arrests for violent crimes (murder, forcible rape, 
robbery and aggravated assault) decreased from 5,399 
in 2007 to 5,324 in 2008. The arrest rate per 100,000 
juveniles decreased from to 408 in 2007 to 403 in 2008.

The JCJC participates in the commonwealth’s Justice 
Network. The JCJC’s primary role in the project is to 
assist in the design, development and implementation of 
the Juvenile Tracking System (JTS). The JTS is part of 
the statewide Integrated Criminal Justice System. The 
system electronically connects criminal justice agencies 
to facilitate information sharing.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   Juvenile Court Judges Commission
 $ 103 —to continue current program.

    Improvement of Juvenile Probation 
Services

 $ –55 —program reduction.

   Specialized Probation Services
 $ –130 —program reduction.

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
Juvenile Court Judges Commission ..........  $ 2,462  $ 2,320  $ 2,423  $ 2,423  $ 2,423  $ 2,423  $ 2,423 
Improvement of Juvenile Probation 
 Services ...................................................   5,574   5,550   5,495   5,495   5,495   5,495   5,495 
Specialized Probation Services .................   12,976   12,976   12,846   12,846   12,846   12,846   12,846     ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 21,012  $ 20,846  $ 20,764  $ 20,764  $ 20,764  $ 20,764  $ 20,764      ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________
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Program:  Executive Direction

Office of Administration - Human 
Resources (HR)

 23  23  23  23  23  23  23Time required to review and approve 
agency requests for classification 
actions on vacant positions (in days)

Time required to process requests for 
temporary clerical pool workers:

 6.8  6.8  6.8  6.8  6.8  6.8  6.8Clerks (in days)

 6.4  6.4  6.4  6.4  6.4  6.4  6.4Typists (in days)

 1,154  1,364  1,364  1,364  1,364  1,364  1,364Course offerings through the 
Electronic Management System at 
both the enterprise and agency level

Completion rate for E-LMS courses:

 73%  75%  77%  79%  81%  83%  85%Mandatory courses

 78%  80%  82%  84%  86%  88%  90%Optional courses

 59%  61%  63%  65%  67%  69%  71%Percentage of commonwealth 
employees earning Get Healthy 
waiver

 13,400  13,400  13,400  13,400  13,400  13,400  13,400Hours dedicated by agency and 
vendors to safety programs

 6,401  6,300  6,100  6,000  5,900  5,800  5,700Workers' compensation claims filed

Office of Administration - Office of 
Public Safety Radio Services 
(OPSRS)

 94.7%  95.1%  95.9%  96.2%  96.6%  97.1%  97.3%Percentage of Statewide land area 
coverage of the radio system

 95.9%  96.2%  96.5%  96.9%  97.3%  97.6%  97.8%Percentage of Statewide road 
coverage

 59  61  64  67  67  67  72Radio Interoperability with County 
911 and Emergency Operations*

 80%  82%  87%  91%  96%  100%  100%Percentage of registered radios on 
the network

 3,508,813  4,095,000  4,791,000  5,606,000  6,559,000  7,674,000  9,000,000Average monthly transmissions

Office of Administration - Office of 
Enterprise Records Management 
(OERM)

 40%  50%  60%  70%  80%  90%  100%Percentage of updated Records 
Management Policies*

 15  15  15  15  15  15  15Records Management and Right to 
Know Law Training Offerings*
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Commonwealth Technology 
Services

$245,000,000 $322,560,000 $364,940,000 $428,810,000 $466,030,000 $465,020,000 $232,210,000Enterprise savings from the 
negotiation of shared service 
technology contracts (in thousands)

 100%  99.2%  99.4%  99.6%  99.9%  99.9%  99.9%Percentage of cyber attacks thwarted

 100%  99.9%  99.9%  99.9%  99.9%  99.9%  99.9%Percentage of virus events actively 
blocked

 95%  96%  97%  98%  99%  99%  99%Percentage of SPAM messages 
blocked

Office of the Budget

$2,199,387 $2,300,000 $2,400,000 $2,500,000 $2,600,000 $2,700,000 $2,800,000Agency/Purchasing/Corporate credit 
card rebates earned

 99%  99%  99%  99%  99%  99%  99%Percent of federal funds drawn within 
seven calendar days

 2,273,876  2,150,000  2,150,000  2,150,000  2,150,000  2,150,000  2,150,000Employee payments issued

 1,500,134  1,450,000  1,450,000  1,450,000  1,450,000  1,450,000  1,450,000Invoices processed

 93%  94%  95%  96%  97%  98%  99%Percentage of internal audit 
recommendations accepted

 25,000  25,000  25,000  25,000  25,000  25,000  25,000Average number of payments issued 
per processor

Office of Inspector General

 268  250  250  250  250  250  250General investigations

 20  20  20  20  20  20  20Arrest investigations

 145  100  100  175  175  175  175Pre-employment background 
investigations

Office of Inspector General - 
Welfare Fund

 25,802  26,000  26,100  26,100  26,500  26,500  26,500Fraud Prevention: investigations

 10,897  10,500  10,500  10,500  10,500  10,500  10,500Fraud Prevention: ineligibility 
determinations

 6,035  6,050  6,100  6,100  6,100  6,100  6,100Fraud investigations

$830,443 $830,000 $830,000 $830,000 $830,000 $830,000 $830,000Average amount of cost savings per 
welfare fraud investigator*

$40,889,798 $40,000,000 $40,000,000 $40,000,000 $40,000,000 $40,000,000 $40,000,000Amount of overpaid benefits 
collected through various means*

$835,909 $835,000 $835,000 $835,000 $835,000 $835,000 $835,000Average amount of collections and 
cost savings per claims investigation 
agent

$11.29 $11.30 $11.30 $11.30 $11.30 $11.30 $11.30Ratio of cost savings and collections 
to investigative expenditures

* New Program Measure

Program:  Prevention and Elimination of Discriminatory Practices

Human Relations Commission

 14%  14%  13%  12%  12%  12%  12%Percentage of cases under 
investigation which are two or more 
years old*
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 41%  33%  33%  33%  33%  33%  33%Predetermination case settlement 
rate

Formal complaint investigation:

 7,646  7,000  7,000  7,000  7,000  7,000  7,000Average complaints active

 4,148  4,000  4,000  4,000  4,000  4,000  4,000Complaints closed

$12,430 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000Financial awards to complainants (in 
thousands)

 41%  33%  33%  33%  33%  33%  33%Case settlement rate

Commission for Women

 4,800  4,500  5,000  5,500  5,000  6,000  5,000Attendees at annual PA Governor's 
Conference for Women

* New Program Measure

Average complaints active no longer includes all of the cases dual filed with the Equal Employment Opportunity 
Commission, only cases the Human Relations Commission investigates.

Program:  Development of Artists and Audiences

Council on the Arts

 20,950  21,200  21,450  21,700  21,950  22,200  22,450Attendance at supported events 
(in thousands)

 2,620  2,650  2,675  2,700  2,725  2,750  2,800Grant applications received/reviewed

 1,520  1,530  1,540  1,550  1,560  1,570  1,580Grant awards made

Program:  Criminal and Juvenile Justice Planning and Coordination

Commission on Crime and 
Delinquency

Planning and Coordination: Youth

 54%  60%  65%  70%  75%  75%  75%Percentage of youth served in 
intensive research-based programs 
with improved school attendance

 58%  40%  45%  50%  55%  60%  65%Percentage of youth participating in 
research-based programs with a 
demonstrated improvement related 
to the program’s targeted behavioral 
outcome

Planning and Coordination: Adult

 84%  78%  78%  78%  78%  78%  78%Percent of active offenders 
sentenced to the Immediate 
Punishment Program successfully 
completing their sentence (as 
determined by the Court)

 97  94  94  94  94  94  94Average number of jail days saved 
per active offender through 
participation in the Intermediate 
Punishment Program

 64%  64%  65%  65%  66%  66%  67%Active offenders in the program who 
successfully completed the 
treatment-based Restrictive 
Intermediate Punishment portion of 
their sentence
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 293  320  330  345  354  354  354Average number of jail days saved 
per active offender through 
participation in treatment-based 
Restrictive Intermediate Punishment

Weed and Seed Program

 6,077  3,000  3,000  3,000  3,000  3,000  3,000Youth in afterschool/summer 
programs in a Weed and Seed site

 56  75  75  75  75  75  75Community clean-ups in a Weed and 
Seed site

Victim Services

 6  6  6  6  6  6  6Victims compensation claim 
processing time - new claims (in 
weeks)

 5,687  5,971  6,200  6,600  6,900  7,300  7,600Victims compensation claims paid

Program:  Reintegration of Juvenile Delinquents

Juvenile Court Judges Commission

 43,753  44,000  44,000  44,000  44,000  44,000  44,000Children referred to court

 7.6%  7.6%  7.6%  7.6%  7.6%  7.6%  7.6%Commitments as a percentage of 
referrals

 5,324  5,350  5,350  5,350  5,350  5,350  5,350Children arrested for violent crime

 16,788  17,000  17,000  17,000  17,000  17,000  17,000Juvenile cases closed that received 
probation or other services

 83.2%  83.6%  84%  84.5%  85%  85%  85%Percentage employed or engaged in 
an educational/vocational activity at 
case closing

 14,290  14,290  14,290  14,290  14,290  14,290  14,290Juvenile offenders who completed 
supervision without a new offense 
resulting in a Consent Decree, 
adjudication of delinquency,or 
conviction
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LIEUTENANT GOVERNOR
The Lieutenant Governor serves as President of the Senate and Chairman 

of the Board of Pardons. In case of the death, conviction or impeachment, 
failure to qualify or resignation of the Governor, the Lieutenant Governor will 
become Governor for the remainder of the term. In case of the disability of 
the Governor, the powers, duties and emoluments of the offi ce will transfer 
to the Lieutenant Governor until the disability is removed.
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ACTUAL

Lieutenant Governor

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

GENERAL FUND:
General Government:

992 650 533$ $ $........................................................................................................................Lieutenant Governor's Office
436 425 520........................................................................................................................Board of Pardons

$ 1,428 $ 1,075 $ 1,053..................................................................................................................Total - General Government

$ 1,428 $ 1,075 $ 1,053.....................................................................................................................................GENERAL FUND TOTAL
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Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

EXECUTIVE DIRECTION
GENERAL FUND...................... $ 1,428 $ 1,075 $ 1,053 $ 1,053 $ 1,053 $ 1,053 $ 1,053
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 0 0 0 0 0 0 0

SUBCATEGORY TOTAL.......... $ 1,428 $ 1,075 $ 1,053 $ 1,053 $ 1,053 $ 1,053 $ 1,053

ALL PROGRAMS:
GENERAL FUND...................... $ 1,428 $ 1,075 $ 1,053 $ 1,053 $ 1,053 $ 1,053 $ 1,053
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 0 0 0 0 0 0 0

DEPARTMENT TOTAL............ $ 1,428 $ 1,075 $ 1,053 $ 1,053 $ 1,053 $ 1,053 $ 1,053
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PROGRAM OBJECTIVE: To provide an effective administrative system through 
which substantive programs of the agency can be accomplished.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   Lieutenant Governor’s Offi ce
 $ –117 —to continue current program.

   Board of Pardons
 $ 95 —to continue current program.

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Lieutenant Governor’s Offi ce .....................  $ 992  $ 650  $ 533  $ 533  $ 533  $ 533  $ 533 
Board of Pardons.......................................   436   425   520   520   520   520   520     ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 1,428 $ 1,075 $ 1,053 $ 1,053 $ 1,053 $ 1,053 $ 1,053   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

Program: Executive Direction

This program provides for the execution of duties relating 
to the Offi ce of the Lieutenant Governor. These duties, as 
prescribed by the constitution, include presiding over 
the Senate; assuming the Offi ce of the Governor for the 
remainder of the Governor’s term, if necessary, as a result 
of the death, conviction or impeachment, failure to qualify 
or resignation of the Governor; and serving as Chairman 

of the Pennsylvania Board of Pardons which reviews 
applications for reprieve, commutation of sentences and 
pardons.  Through statute, the Lieutenant Governor also 
serves as Chairman of the Local Government Advisory 
Committee, which advises the Governor’s Center for Local 
Government Services and the administration on the needs 
and concerns of local government entities.
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ATTORNEY GENERAL
The state constitution provides that the Attorney General shall be the 

chief law enforcement offi cer of the commonwealth and shall exercise such 
powers and perform such duties as may be imposed by law.

The Commonwealth Attorneys Act establishes the Attorney General as 
the chief legal and law enforcement offi cer of the commonwealth and provides 
the following fundamental duties and responsibilities of the Offi ce of Attorney 
General:

To be the commonwealth’s chief law enforcement offi cer charged 
with responsibility for the prosecution of organized crime and public 
corruption. This law enforcement program includes a criminal 
investigations unit and drug law enforcement program as well as 
direction of statewide and multi-county investigating grand juries and 
a Medicaid Fraud Control Section.

To represent the commonwealth and all commonwealth agencies and, 
upon request, the Auditor General, State Treasurer and Public Utility 
Commission in any action brought by or against the commonwealth 
or its agencies; to furnish upon request legal advice to the Governor 
or the head of any commonwealth agency.

To review for form and legality all proposed rules and regulations for 
commonwealth agencies.

To review for form and legality all commonwealth deeds, leases and 
contracts to be executed by commonwealth agencies.

To collect, by suit or otherwise, all debts, taxes and accounts due 
the commonwealth which shall be referred to and placed with the 
Attorney General.

To administer the provisions relating to consumer protection as well 
as appoint the Advisory Committee.

To represent the commonwealth and its citizens in any action 
brought for violation of the Antitrust Laws of the United States and 
the commonwealth.

The Attorney General, in addition, serves as a member of the Board of 
Pardons, the Joint Committee on Documents, the Hazardous Substances 
Transportation Board, the Board of Finance and Revenue, the Pennsylvania 
Commission on Crime and Delinquency, the Civil Disorder Commission and 
the Municipal Police Offi cers’ Education and Training Commission.
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ACTUAL

Attorney General

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

GENERAL FUND:
General Government:

45,261 40,418 40,014$ $ $........................................................................................................................General Government Operations
4,415 4,482 3,766........................................................................................................................   (F)Medicaid Fraud
9,344 10,219 11,252........................................................................................................................   (F)MAGLOCLEN

61 10 10........................................................................................................................   (A)Legal Fees Reimbursement
0 5 5........................................................................................................................   (A)Medicaid Fraud Reimbursements
4 50 50........................................................................................................................   (A)Investigative Costs Reimbursements
4 10 10........................................................................................................................   (A)Environmental Crimes Investigative Costs
0 5,129 4,000........................................................................................................................   (A)Public Protection Law Enforcement
0 5 5........................................................................................................................   (A)Continuing Legal Education

26 6 6........................................................................................................................   (A)Miscellaneous Revenue
$ 59,115Subtotal........................................................................................ $ 60,334 $ 59,118

5,205 5,124 5,071........................................................................................................................   (R)Office of Consumer Advocate

26,219 25,694 25,437........................................................................................................................Drug Law Enforcement
3,375 3,667 3,998........................................................................................................................   (F)High Intensity Drug Trafficking Areas

187 100 0........................................................................................................................   (F)Methamphetamine Control
0 1,983 1,500........................................................................................................................   (A)Seized/Forfeited Property - State Court Awarded

60 50 50........................................................................................................................   (A)Recovery of Narcotics Investigation Overtime Costs
$ 29,841Subtotal........................................................................................ $ 31,494 $ 30,985

10,715 10,501 10,396........................................................................................................................Local Drug Task Forces
2,230 2,185 2,163........................................................................................................................Drug Strike Task Force

437 385 381........................................................................................................................Witness Relocation
5,000 3,000 2,970........................................................................................................................Joint Local-State Firearm Task Force

556 500 495........................................................................................................................Violence Reduction Witness Relocation

1,468 1,439 1,425........................................................................................................................Child Predator Interception Unit
0 225 0........................................................................................................................   (F)ARRA - JAG Computer Forensics Enhancement

$ 1,468Subtotal........................................................................................ $ 1,664 $ 1,425

647 569 563........................................................................................................................Capital Appeals Case Unit
1,043 1,022 1,012........................................................................................................................Charitable Nonprofit Conversions

785 691 684........................................................................................................................Tobacco Law Enforcement

$ 94,361Subtotal - State Funds........................................................................... $ 86,404 $ 85,540
Subtotal - Federal Funds........................................................................ 17,321 18,693 19,016
Subtotal - Augmentations....................................................................... 155 7,248 5,636
Subtotal - Restricted Revenues.............................................................. 5,205 5,124 5,071

$ 117,042 $ 117,469 $ 115,263..................................................................................................................Total - General Government

Grants and Subsidies:
148 118 117$ $ $........................................................................................................................County Trial Reimbursement
596 6,450 6,600........................................................................................................................   (R)Reimbursement to Counties - Full Time District Attorney (EA)

$ 148Subtotal - State Funds........................................................................... $ 118 $ 117
Subtotal - Restricted Revenues.............................................................. 596 6,450 6,600

$ 744 $ 6,568 $ 6,717..................................................................................................................Total - Grants and Subsidies

STATE FUNDS................................................................................................ $ 94,509 $ 86,522 $ 85,657
FEDERAL FUNDS........................................................................................... 17,321 18,693 19,016
AUGMENTATIONS.......................................................................................... 155 7,248 5,636
RESTRICTED REVENUES.............................................................................. 5,801 11,574 11,671

$ 117,786 $ 124,037 $ 121,980.....................................................................................................................................GENERAL FUND TOTAL
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ACTUAL

Attorney General

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

OTHER FUNDS:
GENERAL FUND:

4,572 4,873 7,707$ $ $........................................................................................................................Seized/Forfeited Property - State Court Awarded
284 917 417........................................................................................................................Seized/Forfeited Property - U.S. Department of Justice

4,063 4,653 5,170........................................................................................................................OAG Investigative Funds - Outside Sources
89 240 180........................................................................................................................Seized/Forfeited Property - U.S. Treasury Department

2,542 4,691 6,996........................................................................................................................Public Protection Law Enforcement
1 65 0........................................................................................................................Coroner's Education Board

288 458 400........................................................................................................................Community Drug Abuse Prevention Program
151 125 290........................................................................................................................Seized/Forfeited Property - U.S. Homeland Security

$ 11,990 $ 16,022 $ 21,160.....................................................................................................................................GENERAL FUND TOTAL

STATE GAMING FUND:
914 914 994$ $ $........................................................................................................................(R) Gaming Enforcement

DEPARTMENT TOTAL - ALL FUNDS
GENERAL FUND................................................................................................ $ 94,509 $ 86,522 $ 85,657
SPECIAL FUNDS............................................................................................... 0 0 0
FEDERAL FUNDS.............................................................................................. 17,321 18,693 19,016
AUGMENTATIONS............................................................................................ 155 7,248 5,636
RESTRICTED........................................................................................................ 5,801 11,574 11,671
OTHER FUNDS.................................................................................................. 12,904 16,936 22,154
TOTAL ALL FUNDS........................................................................................... $ 130,690 $ 140,973 $ 144,134
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Attorney General

Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

PUBLIC PROTECTION AND LAW 
ENFORCEMENT

GENERAL FUND...................... $ 94,509 $ 86,522 $ 85,657 $ 85,657 $ 85,657 $ 85,657 $ 85,657
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 17,321 18,693 19,016 19,016 19,016 19,016 19,016
OTHER FUNDS........................ 18,860 35,758 39,461 39,461 39,461 39,461 39,461

SUBCATEGORY TOTAL.......... $ 130,690 $ 140,973 $ 144,134 $ 144,134 $ 144,134 $ 144,134 $ 144,134

ALL PROGRAMS:
GENERAL FUND...................... $ 94,509 $ 86,522 $ 85,657 $ 85,657 $ 85,657 $ 85,657 $ 85,657
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 17,321 18,693 19,016 19,016 19,016 19,016 19,016
OTHER FUNDS........................ 18,860 35,758 39,461 39,461 39,461 39,461 39,461

DEPARTMENT TOTAL............ $ 130,690 $ 140,973 $ 144,134 $ 144,134 $ 144,134 $ 144,134 $ 144,134
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E4.6

PROGRAM OBJECTIVE: To enforce the criminal laws of the commonwealth; 
to protect the interests of Pennsylvania citizens in areas of consumer protection, 
antitrust enforcement, operation of charitable trusts and organizations, and civil 
rights; and to provide legal services to commonwealth agencies.

Program: Public Protection and Law Enforcement

The Attorney General, as the chief law enforcement 
officer of the commonwealth, is charged with the 
responsibility for the investigation and prosecution of 
organized crime and public corruption. The agency 
investigates and prosecutes criminal activity in accordance 
with Sections 205 and 206 of the Commonwealth Attorneys 
Act and uses statewide investigative grand juries as 
appropriate. The Offi ce of Attorney General works with the 
State Police to curtail drug abuse in the commonwealth 
by apprehending illegal drug traffi ckers. Act 166 of 1994 
established a section of Insurance Fraud within the Offi ce 
of Attorney General to prosecute and investigate insurance 
fraud. Responsibilities also include the investigation and 
prosecution of Medicaid fraud, environmental crimes and 
cases referred by district attorneys across the state that 
have a confl ict of interest or lack the resources to prosecute 
certain crimes.

Other major activities of this program involve decreasing 
the incidence of fraud and deceptive business practices and 
securing recovery of damages to the commonwealth and 
its citizens; encouraging free enterprise and competition; 
investigating and prosecuting consumer fraud, unfair 
trade practices, antitrust violations, civil rights violations 
and charitable scams; and providing for representation of 
the consumer in utility rate proceedings before the Public 
Utility Commission through the Offi ce of the Consumer 
Advocate. The Consumer Advocate also represents the 
consumer in cases such as competition in the electric, gas 
and telecommunications industries, fi lings of alternative 
regulatory plans by telephone utilities, purchased gas 
cases and fi lings by major natural gas pipelines.

This program also provides legal services for 
governmental agencies of the commonwealth, as required 
by Section 204 of the Commonwealth Attorneys Act. 
Specifi cally, the Offi ce of the Attorney General represents 
the commonwealth in any action brought by or against the 
commonwealth or its agencies, particularly tort claims.

Act 57 of 2005 amended the County Code to provide 
for full-time district attorneys under certain conditions. 
The salary to be paid the full-time district attorney is set 
at $1,000 annually less than a common pleas court judge 
in that county. The commonwealth annually reimburses 
counties for 65 percent of the salary for the full-time district 
attorney which began in calendar year 2006. Act 30 of 2007 
established the Criminal Justice Enhancement Account, 
which provides funding sources for the commonwealth’s 
share.

The Joint Local-State Firearm Task Force is comprised of 
the Philadelphia District Attorney’s Offi ce, the Philadelphia 
Police Department and the Offi ce of Attorney General 
and is established to fi ght increasing gun violence in the 
Philadelphia area.

Act 42 of 2008, the Cigarette Fire Safety and Firefi ghter 
Protection Act, authorizes the offi ce to fi le actions in state 
court when the act’s requirements are violated. The Straw 
Purchase Prevention Education program, as created by Act 
131 of 2008, authorizes the Attorney General to implement 
a program of outreach and education for the public and 
fi rearms dealers regarding straw purchases. Act 132 of 
2008 established the Home Improvement Consumer 
Protection Act which requires home improvement 
contractors to register with the Bureau of Consumer 
Protection. The agency will investigate alleged violations 
regarding home improvement contractors.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   GENERAL FUND
   General Government Operations
 $ –404 —funding reduction.
   
   Drug Law Enforcement
 $ –257 —funding reduction.
   
   Local Drug Task Forces
 $ –105 —funding reduction.
   

   Drug Strike Task Force
 $ –22 —funding reduction.
   
   Witness Relocation
 $ –4 —funding reduction.
   
   Joint Local-State Firearm Task Force
 $ –30 —funding reduction.
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PROGRAM OBJECTIVE: To ensure that all revenue to which the commonwealth 
is entitled is deposited in the State Treasury and that public money is disbursed 
legally and properly.

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Auditor General’s Offi ce ............................  $ 52,070  $ 46,499  $ 46,034  $ 46,034  $ 46,034  $ 46,034  $ 46,034 
Transition - Governor .................................   0   0   160   0   0   0   0 
Security and Other Expenses - 
 Outgoing Governor ..................................   0   0   90   0   0   0   0 
Board of Claims .........................................   2,050   1,804   1,786   1,786   1,786   1,786   1,786 
Computer Enhancements ..........................   400   0   0   0   0   0   0        ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 54,520 $ 48,303 $ 48,070 $ 47,820 $ 47,820 $ 47,820 $ 47,820   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

Program: Auditing
The Auditor General is required by the Fiscal Code 

to audit the fi nancial affairs of state government and 
certain local government entities. The Auditor General is 
mandated to perform audits of any entity receiving funds 
from the commonwealth or any entity collecting funds that 
belong to the commonwealth. Each year, the department 
performs thousands of regular and special post-audits of 
commonwealth agencies, individuals, associations and 
corporations to ensure money is disbursed legally and 
properly. The Auditor General also examines accounts 
of revenue collecting agents to assure that all funds due 
the commonwealth have been reported and transmitted 
properly and that the commonwealth’s fi nancial statements 
conform to Generally Accepted Accounting Principles. 

The Single Audit, which is a single fi nancial/compliance 
audit of the commonwealth’s federal aid programs, and an 
audit of the commonwealth’s General Purpose Financial 
Statements are jointly performed each year by the Auditor 
General and an independent certifi ed public accounting 
fi rm.

Special audits may be made when the Auditor General 
determines they appear to be necessary. Special audits 
must also be conducted when the Governor calls upon the 
Auditor General to do them.

The Fiscal Code also requires the Auditor General 
to audit public assistance payments to determine the 
eligibility of persons receiving public assistance grants. 
Recipients are subject to continuous audit. These audits 
serve to adjust grants to persons either ineligible or 
receiving overpayments or underpayments.

In addition to fiscal duties, by statute, the Auditor 
General serves as a member of the State Public School 
Building Authority and other major commonwealth boards 
and commissions.

The Board of Claims operates within this program 
as an independent judicial and administrative body with 
jurisdiction to hear and determine claims against the 
commonwealth that equal or exceed $300.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   GENERAL FUND
   Auditor General’s Offi ce
 $ –465 —funding reduction.

   Transition - Governor
 $ 160 —to provide transition costs for the new 

Governor.

   Security and Other Expenses - Outgoing 
Governor

 $ 90 —to provide security and other expenses for 
the outgoing Governor.

   Board of  Claims
 $ –18 —funding reduction.
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PROGRAM OBJECTIVE: To assist municipal pension systems through review and 
audit of their pension funds.

Program: Municipal Pension Systems

In 1984, the General Assembly passed Act 205, known 
as the Municipal Pension Plan Funding Standard and 
Recovery Act. The enactment of this legislation was 
in response to the solvency problems facing many of 
the commonwealth’s municipal pension systems. The 
act requires the submission of municipal pension plan 
actuarial reports to the Public Employee Retirement 
Commission every two years and establishes criteria for 
determination of actuarial soundness and the amount of 
state-fi nanced support that will be provided. The Auditor 
General is responsible for audits of approximately 1,300 
municipal pension funds for nonuniformed employees 
where municipalities choose to allocate state aid to those 
funds.

The Auditor General administers the Municipal Pension 
Systems Aid program, established by Act 205 to distribute 
funding to municipal pension plans for police offi cers 
and paid fi refi ghters. The program is funded through the 
Municipal Pension Aid Fund, which receives all proceeds 
of the Foreign Casualty Insurance Premium Tax and a 
portion of the Foreign Fire Insurance Premium Tax.

The Auditor General is also responsible for distributing 
proceeds from the Foreign Fire Insurance Tax Fund to 
municipalities for payment to volunteer fi refi ghter relief 
associations. Financial statements for the Municipal 
Pension Aid Fund and the Fire Insurance Tax Fund are 
presented in the Special Funds Appendix section of this 
budget.

 Municipal Pension Aid is recommended at the current year funding level.

MUNICIPAL PENSION AID FUND:
Municipal Pension Aid ...............................  $ 217,388 $ 223,000 $ 223,000 $ 223,000 $ 223,000 $ 223,000 $ 223,000   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)
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TREASURY 
DEPARTMENT

The Treasury Department is responsible for receiving all commonwealth 
monies and for depositing such monies in state depositories approved by 
the Board of Finance and Revenue, for managing all securities in its custody 
to the best advantage of the commonwealth, for preauditing all requisitions 
for the expenditures of funds and for disbursement of all state monies upon 
proper authorization to those entitled to receive payment.
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ACTUAL

Treasury

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

GENERAL FUND:
General Government:

40,932 36,207 35,845a b$ $ $........................................................................................................................General Government Operations
0 18,000 0........................................................................................................................   (F)ARRA - Energy Efficiency Program

5,997 6,100 5,795........................................................................................................................   (A)Expenses - Unemployment Compensation
1,878 1,950 1,805........................................................................................................................   (A)Administrative Services

110 0 0........................................................................................................................   (A)Unclaimed Property Audit Services
283 273 204........................................................................................................................   (A)Unclaimed Property Reference Fees

$ 49,200Subtotal........................................................................................ $ 62,530 $ 43,649

0 0 3,500........................................................................................................................Information Technology Modernization
2,270 2,086 2,065........................................................................................................................Board of Finance and Revenue

945 0 0........................................................................................................................Tuition Account Program Advertising
1,112 979 979........................................................................................................................Intergovernmental Organizations

25 15 15........................................................................................................................Publishing Monthly Statements
4,000 3,500 3,500........................................................................................................................Replacement Checks (EA)

$ 49,284Subtotal - State Funds........................................................................... $ 42,787 $ 45,904
Subtotal - Federal Funds........................................................................ 0 18,000 0
Subtotal - Augmentations....................................................................... 8,268 8,323 7,804

$ 57,552 $ 69,110 $ 53,708..................................................................................................................Total - General Government

Grants and Subsidies:
1,480 1,362 1,745$ $ $........................................................................................................................Law Enforcement & Emergency Response Personnel Death Benefit

Debt Service:
74 65 65$ $ $........................................................................................................................Loan and Transfer Agents

0 400 800........................................................................................................................Tax Note Expenses (EA)
0 1,239 10,000........................................................................................................................Interest on Tax Anticipation Notes (EA)

904,510 930,939 1,013,159........................................................................................................................General Obligation Debt Service
27 30 20........................................................................................................................   (A)Student Community Building Fees

$ 904,584Subtotal - State Funds........................................................................... $ 932,643 $ 1,024,024
Subtotal - Augmentations....................................................................... 27 30 20

$ 904,611 $ 932,673 $ 1,024,044..................................................................................................................Total - Debt Service

STATE FUNDS................................................................................................ $ 955,348 $ 976,792 $ 1,071,673
FEDERAL FUNDS........................................................................................... 0 18,000 0
AUGMENTATIONS.......................................................................................... 8,295 8,353 7,824

$ 963,643 $ 1,003,145 $ 1,079,497.....................................................................................................................................GENERAL FUND TOTAL

MOTOR LICENSE FUND:
General Government:

470 490 547$ $ $........................................................................................................................Administration Refunding Liquid Fuels Tax
150 100 100........................................................................................................................Replacement Checks - Motor License Fund (EA)

$ 620 $ 590 $ 647..................................................................................................................Total - General Government

Refunds:
3,800 3,800 3,800$ $ $........................................................................................................................Refunding Liquid Fuels Taxes - Agriculture (EA)
1,000 1,000 1,000........................................................................................................................Refunding Liquid Fuels Taxes - State Share (EA)
3,000 3,000 3,000........................................................................................................................Refunding Liquid Fuels Taxes - Political Subdivisions (EA)

400 400 400........................................................................................................................Refunding Liquid Fuels Taxes - Volunteer Services (EA)
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ACTUAL

Treasury

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

1,000 1,000 1,000........................................................................................................................Refunding Liquid Fuels Taxes - Snowmobiles & ATV's (EA)
2,300 2,300 2,300........................................................................................................................Refunding Liquid Fuels Taxes - Boat Fund (EA)

$ 11,500 $ 11,500 $ 11,500..................................................................................................................Total - Refunds

Debt Service:
12,098 11,634 11,379$ $ $........................................................................................................................Capital Debt Transportation Projects
11,713 13,052 13,569........................................................................................................................General Obligation Debt Service
14,040 27,276 42,574........................................................................................................................   (R)Capital Bridge Debt Service (R) (EA)

0 50 50........................................................................................................................Loan and Transfer Agent

$ 23,811Subtotal - State Funds........................................................................... $ 24,736 $ 24,998
Subtotal - Restricted Revenues.............................................................. 14,040 27,276 42,574

$ 37,851 $ 52,012 $ 67,572..................................................................................................................Total - Debt Service

STATE FUNDS................................................................................................ $ 35,931 $ 36,826 $ 37,145
RESTRICTED REVENUES.............................................................................. 14,040 27,276 42,574

$ 49,971 $ 64,102 $ 79,719.....................................................................................................................................MOTOR LICENSE FUND TOTAL

BANKING DEPARTMENT FUND:
General Government:

5 5 5$ $ $........................................................................................................................Replacement Checks-Banking Department Fund (EA)

BOAT FUND:
General Government:

5 5 5$ $ $........................................................................................................................Replacement Checks-Boat Fund (EA)

ENVIRONMENTAL STEWARDSHIP FUND:
Debt Service:

25,113 31,901 36,833$ $ $........................................................................................................................Debt Service for Growing Greener (EA)

FARM PRODUCTS SHOW FUND:
General Government:

5 5 5$ $ $........................................................................................................................Replacement Checks-Farm Products Show Fund (EA)

FISH FUND:
General Government:

5 25 5$ $ $........................................................................................................................Replacement Checks-Fish Fund (EA)

GAME FUND:
General Government:

5 5 5$ $ $........................................................................................................................Replacement Checks-Game Fund (EA)

KEYSTONE RECREATION, PARK AND CONSERVATION FUND:
General Government:

5 5 5$ $ $........................................................................................................................Replacement Checks-Keystone Recreation,Park, Consv Fund (EA)

LOTTERY FUND:
General Government:

50 50 50$ $ $........................................................................................................................Replacement Checks-Lottery Fund (EA)
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ACTUAL

Treasury

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

RACING FUND:
General Government:

10 10 10$ $ $........................................................................................................................Replacement Checks-Racing Fund (EA)

TOBACCO SETTLEMENT FUND:
General Government:

5 5 5$ $ $........................................................................................................................Replacement Checks - Tobacco Settlement Fund (EA)

OTHER FUNDS:
TUITION ACCOUNT GUARANTEED SAVINGS PROGRAM FUND:

2,483 2,887 3,183$ $ $........................................................................................................................Tuition Account Program Bureau
588 586 680........................................................................................................................(A)Application Fees

$ 3,071 $ 3,473 $ 3,863.....................................................................................................................................TUITION ACCOUNT GUARANTEED SAVINGS PROGRAM FUND TOTAL

DEPARTMENT TOTAL - ALL FUNDS
GENERAL FUND................................................................................................ $ 955,348 $ 976,792 $ 1,071,673
SPECIAL FUNDS............................................................................................... 61,139 68,842 74,073
FEDERAL FUNDS.............................................................................................. 0 18,000 0
AUGMENTATIONS............................................................................................ 8,295 8,353 7,824
RESTRICTED........................................................................................................ 14,040 27,276 42,574
OTHER FUNDS.................................................................................................. 3,071 3,473 3,863
TOTAL ALL FUNDS........................................................................................... $ 1,041,893 $ 1,102,736 $ 1,200,007

a Appropriated as $25,345,000 for General Government Operations and $15,587,000 for Escheats Administration.

b Appropriated as $23,207,000 for General Government Operations and $13,000,000 for Escheats Administration.
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Treasury

Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

DISBURSEMENT
GENERAL FUND...................... $ 49,627 $ 43,155 $ 46,655 $ 55,155 $ 55,155 $ 55,155 $ 55,155
SPECIAL FUNDS..................... 12,215 12,205 12,242 12,242 12,242 12,242 12,242
FEDERAL FUNDS.................... 0 18,000 0 0 0 0 0
OTHER FUNDS........................ 11,339 11,796 11,667 11,667 11,667 11,667 11,667

SUBCATEGORY TOTAL.......... $ 73,181 $ 85,156 $ 70,564 $ 79,064 $ 79,064 $ 79,064 $ 79,064

INTERSTATE RELATIONS
GENERAL FUND...................... $ 1,112 $ 979 $ 979 $ 979 $ 979 $ 979 $ 979
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 0 0 0 0 0 0 0

SUBCATEGORY TOTAL.......... $ 1,112 $ 979 $ 979 $ 979 $ 979 $ 979 $ 979

DEBT SERVICE
GENERAL FUND...................... $ 904,609 $ 932,658 $ 1,024,039 $ 1,136,793 $ 1,269,518 $ 1,304,967 $ 1,287,364
SPECIAL FUNDS..................... 48,924 56,637 61,831 66,635 64,708 61,117 60,295
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 14,067 27,306 42,594 57,011 72,390 87,767 102,572

SUBCATEGORY TOTAL.......... $ 967,600 $ 1,016,601 $ 1,128,464 $ 1,260,439 $ 1,406,616 $ 1,453,851 $ 1,450,231

ALL PROGRAMS:
GENERAL FUND...................... $ 955,348 $ 976,792 $ 1,071,673 $ 1,192,927 $ 1,325,652 $ 1,361,101 $ 1,343,498
SPECIAL FUNDS..................... 61,139 68,842 74,073 78,877 76,950 73,359 72,537
FEDERAL FUNDS.................... 0 18,000 0 0 0 0 0
OTHER FUNDS........................ 25,406 39,102 54,261 68,678 84,057 99,434 114,239

DEPARTMENT TOTAL............ $ 1,041,893 $ 1,102,736 $ 1,200,007 $ 1,340,482 $ 1,486,659 $ 1,533,894 $ 1,530,274
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PROGRAM OBJECTIVE: To receive and safeguard the monies of the 
commonwealth, to manage the funds to the best advantage of the commonwealth 
and to ensure that all disbursements of funds are legal and proper.

Program: Disbursement

The Treasury Department is required by the Fiscal Code 
to receive and deposit all monies of the commonwealth; 
to invest in securities any commonwealth monies that 
accumulate beyond the daily needs of the various funds; 
to manage to the best possible advantage all securities in 
its custody; to pre-audit all requisitions for the expenditure 
of funds; and to disburse all state monies upon proper 
authorization to those entitled to receive payment. In this 
capacity, the department is responsible for the receipt, 
custody and disbursement of billions of dollars each 
year.

The Treasury Department also pre-audits disbursement 
records, maintains accounting controls and disburses all 
checks to recipients of public assistance. Thousands of 
checks are processed each working day for distribution to 
recipients. This processing includes pre-auditing, collating, 
authenticating and mailing the checks to individual 
recipients and banks. Hundreds of participating banks 
throughout the commonwealth distribute thousands of 
checks daily.

The State Treasurer is Chairman of the Board of 
Finance and Revenue and serves on various state boards 
and commissions including several public retirement 
boards.

The Board of Finance and Revenue operates within this 
program by reviewing and deciding appeals concerning 
settlements made between the commonwealth and 
persons, associations and corporations. The board also 
administers the program for refunding certain monies to 
which the commonwealth is not legally entitled.

Under the provisions of Act 101 of 1976, as amended 
by Act 161 of 1994 and Act 59 of 2005, the Treasury 
Department is required to pay death benefi ts, adjusted 
annually for infl ation, to the surviving spouse or children 
of public safety workers, fi refi ghters or law enforcement 
offi cers of the commonwealth killed in the performance 
of their duties and to reimburse political subdivisions for 
such payments made to survivors of local fi refi ghters or 
law enforcement offi cers.

The Treasury Department administers the Tuition 
Account Program, which provides for two programs for 
postsecondary educational savings. The Tuition Account 
Guaranteed Savings Program Fund provides for the 
advance purchase of tuition credits for students who will 
attend institutions of higher education. Savings for higher 
education may also be made through the Tuition Account 
Investment Program Fund. A cash fl ow statement for each 
fund is included in the Special Funds Appendix.

The State Treasurer is responsible for the administration 
and enforcement of the commonwealth’s abandoned and 
unclaimed property laws. Tangible and intangible property 
that has remained unclaimed for fi ve or more years is 
reported and remitted to the Treasury Department by 
holders in possession of the property. The commonwealth 
maintains perpetual custody of the property until it is 
claimed by the rightful owner. Revenues generated by 
collection of unclaimed property cover the costs of paying 
claims.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   GENERAL FUND
   General Government Operations
 $ –362 —funding reduction.
         
   Information Technology Modernization
 $ 3,500 —Initiative—Information Technology 

Modernization. To upgrade information 
technology and streamline processes.

   Board of Finance and Revenue
 $ –21 —funding reduction.
   
   Law Enforcement & Emergency Response 

Personnel Death Benefi t
 $ 383 —based on projection of funding requirements.
   

   MOTOR LICENSE FUND
   Administration Refunding Liquid Fuels Tax
 $ 57 —to continue current program.
   
   
   FISH FUND
   Replacement Checks - Fish Fund (EA)
 $ –20 —based on projection of funding requirements.

All other appropriations are recommended at the current year funding levels.
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Program: Disbursement (continued)

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
General Government Operations ...............  $ 40,932  $ 36,207  $ 35,845  $ 35,845  $ 35,845  $ 35,845  $ 35,845 
Information Technology Modernization .......   0   0   3,500   12,000   12,000   12,000   12,000
Board of Finance and Revenue ..................   2,270   2,086   2,065   2,065   2,065   2,065   2,065 
Tuition Account Program Advertising ..........   945   0   0   0   0   0   0 
Replacement Checks (EA) .........................   4,000   3,500   3,500   3,500   3,500   3,500   3,500 
Law Enforcement & Emergency 
 Response Personnel Death Benefi t..........   1,480   1,362   1,745   1,745   1,745   1,745   1,745     ___________  ___________  __________   __________   ___________   __________   __________  
  TOTAL GENERAL FUND ....................  $ 49,627 $ 43,155 $ 46,655 $ 55,155 $ 55,155 $ 55,155 $ 55,155   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

MOTOR LICENSE FUND:
Administration Refunding Liquid Fuels Tax  $ 470  $ 490  $ 547  $ 547  $ 547  $ 547  $ 547 
Replacement Checks - Motor License 
 Fund (EA) .................................................   150   100   100   100   100   100   100 
Refunding Liquid Fuels Taxes - 
 Agriculture (EA).........................................   3,800   3,800   3,800   3,800   3,800   3,800   3,800 
Refunding Liquid Fuels Taxes - 
 State Share (EA).......................................   1,000   1,000   1,000   1,000   1,000   1,000   1,000 
Refunding Liquid Fuels Taxes - Political 
 Subdivisions (EA) .....................................   3,000   3,000   3,000   3,000   3,000   3,000   3,000 
Refunding Liquid Fuels Taxes - Volunteer 
 Services (EA) ............................................   400   400   400   400   400   400   400 
Refunding Liquid Fuels Taxes - 
 Snowmobiles & ATV’s (EA) .......................   1,000   1,000   1,000   1,000   1,000   1,000   1,000 
Refunding Liquid Fuels Taxes - 
 Boat Fund (EA) .........................................   2,300   2,300   2,300   2,300   2,300   2,300   2,300     ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL MOTOR LICENSE FUND ........  $ 12,120 $ 12,090 $ 12,147 $ 12,147 $ 12,147 $ 12,147 $ 12,147   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

BANKING DEPARTMENT FUND:
Replacement Checks-Banking
 Department Fund (EA)..............................  $ 5 $ 5 $ 5 $ 5 $ 5 $ 5 $ 5   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

BOAT FUND:
Replacement Checks-Boat Fund (EA) .......  $ 5 $ 5 $ 5 $ 5 $ 5 $ 5 $ 5   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

FARM PRODUCTS SHOW FUND:
Replacement Checks-Farm Products
 Show Fund (EA) .......................................  $ 5 $ 5 $ 5 $ 5 $ 5 $ 5 $ 5   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

FISH FUND:
Replacement Checks-Fish Fund (EA) ........  $ 5 $ 25 $ 5 $ 5 $ 5 $ 5 $ 5   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

GAME FUND:
Replacement Checks-Game Fund (EA) .....  $ 5 $ 5 $ 5 $ 5 $ 5 $ 5 $ 5   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

KEYSTONE RECREATION, PARK AND
 CONSERVATION FUND:
Replacement Checks-Keystone
 Recreation,Park, Consv Fund (EA) ..........  $ 5 $ 5 $ 5 $ 5 $ 5 $ 5 $ 5   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

LOTTERY FUND:
Replacement Checks-Lottery Fund (EA) ....  $ 50 $ 50 $ 50 $ 50 $ 50 $ 50 $ 50   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

RACING FUND:
Replacement Checks-Racing Fund (EA)....  $ 10 $ 10 $ 10 $ 10 $ 10 $ 10 $ 10   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

TOBACCO SETTLEMENT FUND:
Replacement Checks - Tobacco
 Settlement Fund (EA) ...............................  $ 5 $ 5 $ 5 $ 5 $ 5 $ 5 $ 5   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________
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PROGRAM OBJECTIVE: To promote interstate cooperation and progress 
through participation in various associations and organizations both regionally and 
nationally.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Intergovernmental Organizations ..............  $ 1,112 $ 979 $ 979 $ 979 $ 979 $ 979 $ 979    __________  _________  _________   _________   _________   _________   _________   __________  _________  _________   _________   _________   _________   _________

Program: Interstate Relations
Pennsylvania helps promote interstate progress and 

cooperation through participation in various organizations, 
associations and commissions with other states and other 
units of government. As a member of the Council of State 
Governments, Education Commission of the States, 
National Conference of State Legislatures and the National 
Governors’ Association, Pennsylvania helps coordinate 
ideas on programs, interstate progress, budgets, federal-
state relations, education, labor, research, governmental 
techniques and general information with other states, the 
Congress and the federal Executive Branch.

The Governmental Accounting Standards Board is also 
included within this program. The board provides guidance 
and establishes standards to promote uniformity and 

comparability in governmental accounting and fi nancial 
reporting.

The State and Local Legal Center provides for 
Pennsylvania’s participation in a center to advance and 
defend the interests of state and local governments in 
matters involving federal preemption, state taxing and 
spending powers, the Tenth Amendment to the United 
States Constitution and other issues.

This program also covers Pennsylvania’s cost of the 
Great Lakes Commission and the Council of Great Lakes 
Governors. These organizations were established to 
plan and promote a unifi ed and balanced program for the 
development, use and conservation of Great Lakes Basin 
water resources.

Intergovernmental Organizations is recommended at the current year funding level.
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 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

PROGRAM OBJECTIVE: To provide for interest and principal requirements of 
notes and bonds issued by the commonwealth and other expenses related to debt 
service.

Program: Debt Service

The commonwealth, through the Treasury Department, 
is obligated to meet principal and interest requirements 
and other expenses related to debt service.

Long-term bonds are issued by the state to cover the 
cost of fi nancing public improvements that represent 
such a heavy fi nancial burden that they cannot be funded 
through current revenues. These bond issues have 
provided funds for the acquisition and development of 
public recreation and historic sites and facilities; payment 
for disaster recovery costs; economic revitalization efforts; 
low-cost loans for water supply and sewage treatment 

improvements; loans to volunteer fi re companies; and 
a wide variety of construction and renovation projects 
for hospitals, higher education facilities, state parks, 
fl ood control, correctional institutions and various public 
buildings. 

The commonwealth has saved substantial amounts 
of debt service interest payments through the issuance 
of refunding bonds to retire debt incurred in prior years 
when interest rates were considerably higher. The 
commonwealth continues to monitor its debt for additional 
refunding opportunities.

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Publishing Monthly Statements .................  $ 25  $ 15  $ 15  $ 15  $ 15  $ 15  $ 15 
Loan and Transfer Agents .........................   74   65   65   65   65   65   65 
Tax Note Expenses (EA) ...........................   0   400   800   800   800   800   800 
Interest on Tax Anticipation Notes (EA) .....   0   1,239   10,000   10,000   10,000   10,000   10,000 
General Obligation Debt Service ...............   904,510   930,939   1,013,159   1,125,913   1,258,638   1,294,087   1,276,484        ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 904,609 $ 932,658 $ 1,024,039 $ 1,136,793 $ 1,269,518 $ 1,304,967 $ 1,287,364   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

MOTOR LICENSE FUND:
Capital Debt Transportation Projects .........  $ 12,098  $ 11,634  $ 11,379  $ 10,510  $ 4,322  $ 749  $ 0 
General Obligation Debt Service ...............   11,713   13,052   13,569   13,569   12,911   12,911   12,829 
Loan and Transfer Agent ...........................   0   50   50   50   50   50   50       ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL MOTOR LICENSE FUND .......  $ 23,811 $ 24,736 $ 24,998 $ 24,129 $ 17,283 $ 13,710 $ 12,879   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

ENVIRONMENTAL STEWARDSHIP FUND:
Debt Service for Growing Greener (EA) ....  $ 25,113 $ 31,901 $ 36,833 $ 42,506 $ 47,425 $ 47,407 $ 47,416   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

   GENERAL FUND
 $ 91,381 —the net effect on principal and interest 

requirements and other costs relating to 
General Fund debt service.

   MOTOR LICENSE FUND
 $ 262 —the net effect on principal and interest 

requirements and other costs relating to 
Motor License Fund debt service.

   ENVIRONMENTAL STEWARDSHIP FUND
 $ 4,932 —the net effect on principal and interest 

requirements and other costs relating to  
Environmental Stewardship Fund debt 
service.
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DEPARTMENT OF AGING

AND 
LONG TERM LIVING

This budget proposes to reorganize the commonwealth’s long-term living 
system to improve the effi ciency of service delivery and the coordination 
of services for persons with disabilities and older Pennsylvanians through 
the integration of programs managed by the Department of Aging and the 
Department of Public Welfare into a new Department of Aging and Long 
Term Living.

The mission of the Department of Aging and Long Term Living is to 
empower persons with disabilities and older Pennsylvanians to live with dignity 
and independence in the least restrictive setting.

The Department of Aging and Long Term Living coordinates the services 
and supports the long-term living system for Pennsylvanians with disabilities 
and for older Pennsylvanians through the Area Agencies on Aging and service 
providers. The department provides home and community-based services that 
enable individuals with disabilities and seniors to remain in their homes and 
communities and provides nursing facility services for those with higher level 
needs. The department also manages the Pharmaceutical Assistance Contract 
for the Elderly program, which provides assistance for older Pennsylvanians 
to meet the cost of prescription drugs.
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ACTUAL

Aging and Long Term Living

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

GENERAL FUND:
General Goverment:

5,454 5,225 6,103a b$ $ $........................................................................................................................Long-Term Living - Administration
7,453 7,945 8,114dc........................................................................................................................   (F)Medical Assistance - Long-Term Living

$ 5,454Subtotal - State Funds........................................................................... $ 5,225 $ 6,103
Subtotal - Federal Funds........................................................................ 7,453 7,945 8,114

$ 12,907 $ 13,170 $ 14,217..................................................................................................................Total - General Goverment

Grants and Subsidies:
672,597 598,688 618,083e f$ $ $........................................................................................................................Long-Term Care

2,568,941 1,995,293 2,155,096ge........................................................................................................................   (F)Medical Assistance - Long-Term Care
0 398,910 423,334h........................................................................................................................   (F)ARRA - Medical Assistance - Long-Term Care

81,797 36,148 38,187ee........................................................................................................................   (A)Intergovernmental Transfer
397,134 353,000 387,608ee........................................................................................................................   (A)Nursing Home Assessment

$ 3,720,469Subtotal........................................................................................ $ 3,382,039 $ 3,622,308

74,268 93,150 104,443e e........................................................................................................................Services to Persons with Disabilities
128,899 144,996 169,055ee........................................................................................................................   (F)Medical Assistance - Services to Persons with Disabilities

0 28,988 33,164e........................................................................................................................   (F)ARRA -Medical Assistance - Svcs to Persons with Disabilities
9,256 0 0e........................................................................................................................   (A)Intergovernmental Transfer

$ 212,423Subtotal........................................................................................ $ 267,134 $ 306,662

83,917 109,421 114,350e e........................................................................................................................Attendant Care
79,286 82,925 96,802ee........................................................................................................................   (F)Medical Assistance - Attendant Care

0 16,703 20,347e........................................................................................................................   (F)ARRA - Medical Assistance - Attendant Care
103 103 103ee........................................................................................................................   (A)Attendant Care Parking Fines

15,282 0 0e........................................................................................................................   (A)Intergovernmental Transfer
978 950 950ee........................................................................................................................   (A)Attendant Care Patient Fee

$ 179,566Subtotal........................................................................................ $ 210,102 $ 232,552

$ 830,782Subtotal - State Funds........................................................................... $ 801,259 $ 836,876
Subtotal - Federal Funds........................................................................ 2,777,126 2,667,815 2,897,798
Subtotal - Augmentations....................................................................... 504,550 390,201 426,848

$ 4,112,458 $ 3,859,275 $ 4,161,522..................................................................................................................Total - Grants and Subsidies

STATE FUNDS................................................................................................ $ 836,236 $ 806,484 $ 842,979
FEDERAL FUNDS........................................................................................... 2,784,579 2,675,760 2,905,912
AUGMENTATIONS.......................................................................................... 504,550 390,201 426,848

$ 4,125,365 $ 3,872,445 $ 4,175,739.....................................................................................................................................GENERAL FUND TOTAL

LOTTERY FUND:
General Goverment:

7,338 7,794 7,745i$ $ $........................................................................................................................General Government Operations
1,817 1,817 1,674........................................................................................................................   (F)Programs for the Aging - Title III - Administration

173 173 177........................................................................................................................   (F)Programs for the Aging - Title V - Administration
1,652 1,997 1,508........................................................................................................................   (F)Medical Assistance - Administration

0 100 100........................................................................................................................   (F)Program for the Aging - Title VII - Administration
8 8 10........................................................................................................................   (A)Day Care Licensure

$ 10,988Subtotal........................................................................................ $ 11,889 $ 11,214

$ 7,338Subtotal - State Funds........................................................................... $ 7,794 $ 7,745
Subtotal - Federal Funds........................................................................ 3,642 4,087 3,459
Subtotal - Augmentations....................................................................... 8 8 10
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ACTUAL

Aging and Long Term Living

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

$ 10,988 $ 11,889 $ 11,214..................................................................................................................Total - General Government

Grants and Subsidies:
240,273 241,414 243,560$ $ $........................................................................................................................PENNCARE

52,000 52,000 52,000........................................................................................................................   (F)Programs for the Aging - Title III
0 4,486 0........................................................................................................................   (F)ARRA - Programs for the Aging - Title III

10,000 10,000 10,000........................................................................................................................   (F)Programs for the Aging - Nutrition
5,300 7,000 7,000........................................................................................................................   (F)Programs for the Aging - Title V - Employment

0 1,271 0........................................................................................................................   (F)ARRA - Programs for the Aging - Title V-Employment
4,700 4,700 4,700........................................................................................................................   (F)Programs for the Aging - Title VII - Elder Rights Protection

17,128 17,192 15,747........................................................................................................................   (F)Medical Assistance - Attendant Care
0 3,438 3,124........................................................................................................................   (F)ARRA - Medical Assistance Attendant Care

13,564 13,564 13,564........................................................................................................................   (F)Medical Assistance - Support
40 40 0........................................................................................................................   (F)Performance Measures Outcome Project

700 700 700........................................................................................................................   (F)Medical Assistance Nursing Home Transition Administration
200 200 0........................................................................................................................   (F)Improving Legal Advocacy Services for Seniors
60 0 0........................................................................................................................   (F)Long Term Housing Supports

$ 343,965Subtotal........................................................................................ $ 356,005 $ 350,395

10,206 10,823 10,735........................................................................................................................Pre-Admission Assessment
15,983 15,577 14,483........................................................................................................................   (F)Pre-Admission Assessment

$ 26,189Subtotal........................................................................................ $ 26,400 $ 25,218

12,027 12,103 12,103........................................................................................................................Family Caregiver
10,000 10,000 10,000........................................................................................................................   (F)Programs for the Aging - Title III - Family Caregiver

$ 22,027Subtotal........................................................................................ $ 22,103 $ 22,103

200 250 250........................................................................................................................Alzheimer's Outreach
350 350 350........................................................................................................................   (F)Alzheimer's Demonstration Grant

$ 550Subtotal........................................................................................ $ 600 $ 600

254,500 210,000 200,000........................................................................................................................Pharmaceutical Assistance Fund

300,707 178,438 178,438e e........................................................................................................................Medical Assistance - Long-Term Care

$ 817,913Subtotal - State Funds........................................................................... $ 653,028 $ 645,086
Subtotal - Federal Funds........................................................................ 130,025 140,518 131,668

$ 947,938 $ 793,546 $ 776,754..................................................................................................................Total - Grants and Subsidies

STATE FUNDS................................................................................................ $ 825,251 $ 660,822 $ 652,831
FEDERAL FUNDS........................................................................................... 133,667 144,605 135,127
AUGMENTATIONS.......................................................................................... 8 8 10

$ 958,926 $ 805,435 $ 787,968.....................................................................................................................................LOTTERY FUND TOTAL

TOBACCO SETTLEMENT FUND:
Grants and Subsidies:

50,546 51,058 42,846j j$ $ $........................................................................................................................Home and Community-Based Services (EA)
71,242 67,763 53,905kk........................................................................................................................   (F)Medical Assistance - Community Services.

0 7,390 3,974e........................................................................................................................   (F)ARRA -  Medical Assistance - Community Services
$ 121,788Subtotal........................................................................................ $ 126,211 $ 100,725

28,492 31,420 26,367........................................................................................................................PACENET Transfer (EA)
134,112 130,923 105,411e e........................................................................................................................Medical Assistance - Long-Term Care

$ 213,150Subtotal - State Funds........................................................................... $ 213,401 $ 174,624
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ACTUAL

Aging and Long Term Living

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

Subtotal - Federal Funds........................................................................ 71,242 75,153 57,879

$ 284,392 $ 288,554 $ 232,503..................................................................................................................Total - Grants and Subsidies

STATE FUNDS................................................................................................ $ 213,150 $ 213,401 $ 174,624
FEDERAL FUNDS........................................................................................... 71,242 75,153 57,879

$ 284,392 $ 288,554 $ 232,503.....................................................................................................................................TOBACCO SETTLEMENT FUND TOTAL

OTHER FUNDS:
PHARMACEUTICAL ASSISTANCE FUND:

0 9,280 24,230l l$ l $ $........................................................................................................................PACE Contracted Services (EA)
1,012 1,070 1,102........................................................................................................................Administration of PACE (EA)

$ 1,012 $ 10,350 $ 25,332.....................................................................................................................................PHARMACEUTICAL ASSISTANCE FUND TOTAL

DEPARTMENT TOTAL - ALL FUNDS
GENERAL FUND................................................................................................ $ 836,236 $ 806,484 $ 842,979
SPECIAL FUNDS............................................................................................... 1,038,401 874,223 827,455
FEDERAL FUNDS.............................................................................................. 2,989,488 2,895,518 3,098,918
AUGMENTATIONS............................................................................................ 504,558 390,209 426,858
OTHER FUNDS.................................................................................................. 1,012 10,350 25,332
TOTAL ALL FUNDS........................................................................................... $ 5,369,695 $ 4,976,784 $ 5,221,542

a Includes $1,911,000 appropriated as a part of General Government Operations and $3,543,000 appropriated as a part of County 
Administration - Statewide in the Department of Public Welfare.

b Includes $1,831,000 appropriated as a part of General Government Operations and $3,394,000 appropriated as a part of County 
Administration - Statewide in the Department of Public Welfare.

c Includes $1,676,000 appropriated as a part of Medical Assistance - Administration and $5,777,000 appropriated as a part of Medical 
Assistance - Statewide in the Department of Public Welfare.

d Includes $1,787,000 appropriated as a part of Medical Assistance - Administration and $6,158,000 appropriated as a part of Medical 
Assistance - Statewide in the Department of Public Welfare.

e Appropriated in the Department of Public Welfare.

f Appropriated in the Department of Public Welfare and includes recommended supplemental appropriation of $58,422,000.

g Appropriated in the Department of Public Welfare and includes recommended supplemental appropriation of $31,398,000.

h Appropriated in the Department of Public Welfare and includes recommended supplemental appropriation of $20,562,000.

i 2008-09 Actual includes $130,000 appropriated as Auditor General Audit Costs.

j 2008-09 Actual includes $25,086,000 and 2009-10 Available includes $23,783,000 authorized as Home and Community-Based 
Services (EA) in the Department of Public Welfare.

k 2008-09 Actual includes $43,102,000 and 2009-10 Available includes $37,698,000 authorized as Medical Assistance - Community 
Services (EA) in the Department of Public Welfare.

l Transfer to Pharmaceutical Assistance Fund not added to the total to avoid double counting: 2008-09 Actual is $254,500,000, 2009-10 
Available is $210,000,000 and 2010-11 Budget is $200,000,000.  PACENET Transfer (EA) also not added to the total to avoid double 
counting: 2008-09 Actual is $28,492,000, 2009-10 Available is $31,420,000 and 2010-11 Budget is $26,367,000.
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Aging and Long Term Living

Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

LONG TERM LIVING
GENERAL FUND...................... $ 836,236 $ 806,484 $ 842,979 $ 1,308,020 $ 1,460,519 $ 1,504,152 $ 1,549,093
SPECIAL FUNDS..................... 755,409 632,803 601,088 609,288 610,133 610,169 610,210
FEDERAL FUNDS.................... 2,989,488 2,895,518 3,098,918 2,818,933 2,778,240 2,855,878 2,935,848
OTHER FUNDS........................ 504,558 390,209 426,858 388,671 388,671 388,671 388,671

SUBCATEGORY TOTAL.......... $ 5,085,691 $ 4,725,014 $ 4,969,843 $ 5,124,912 $ 5,237,563 $ 5,358,870 $ 5,483,822

PHARMACEUTICAL ASSISTANCE
GENERAL FUND...................... $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
SPECIAL FUNDS..................... 282,992 241,420 226,367 231,512 276,519 286,526 296,534
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 1,012 10,350 25,332 28,152 1,102 1,829 4,082

SUBCATEGORY TOTAL.......... $ 284,004 $ 251,770 $ 251,699 $ 259,664 $ 277,621 $ 288,355 $ 300,616

ALL PROGRAMS:
GENERAL FUND...................... $ 836,236 $ 806,484 $ 842,979 $ 1,308,020 $ 1,460,519 $ 1,504,152 $ 1,549,093
SPECIAL FUNDS..................... 1,038,401 874,223 827,455 840,800 886,652 896,695 906,744
FEDERAL FUNDS.................... 2,989,488 2,895,518 3,098,918 2,818,933 2,778,240 2,855,878 2,935,848
OTHER FUNDS........................ 505,570 400,559 452,190 416,823 389,773 390,500 392,753

DEPARTMENT TOTAL............ $ 5,369,695 $ 4,976,784 $ 5,221,542 $ 5,384,576 $ 5,515,184 $ 5,647,225 $ 5,784,438
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Program: Long-Term Living

PROGRAM OBJECTIVE: To support a consumer-driven system that empowers 
persons with disabilities and older persons to live with dignity and independence in 
settings they prefer, to provide meaningful choice of long-term living services and to 
ensure that those services are delivered in a high-quality, cost-effective manner. 

The commonwealth’s commitment to supporting 
people with disabilities and older Pennsylvanians is 
demonstrated by a growing continuum of services ranging 
from independent living with the support of home and 
community-based services through institutional care. 
Eligible individuals can access the system through a 
network of 52 Area Agencies on Aging (AAA) for seniors 
and service providers for adults with disabilities. These 
organizations can provide information to people who seek 
assistance in identifying the right resource and can also 
assist consumers and families in accessing more extensive 
supports and services for those with greater needs. 

Program Element: Support Programs
 Pennsylvania’s rich array of preventive services 

includes more than 650 senior centers, nutrition and home 
delivered meals, transportation, job support and family 
caregiver support. Senior center and nutrition programs 
provide older Pennsylvanians with hot, nutritionally 
balanced meals. Transportation services arranged by the 
AAAs allow older Pennsylvanians to visit the doctor, shop 
or attend community events. Job placement services help 
older Pennsylvanians fi nd unsubsidized private sector 
employment and offer job training and subsidized part-time 
community service employment. The Family Caregiver 
Support program assists families supporting frail elderly 
relatives in their homes through benefi ts counseling and, 
depending on income, financial assistance including 
supplies, services and home adaptations and devices. 
Transportation services are also available to people with 
disabilities for both medical and non-medical purposes.

Program Element:  Home and Community-Based 
Services

For individuals who desire to receive services in the 
community, the department administers eight home and 
community-based Medicaid waiver programs in addition 
to several other programs including the OPTIONS 
program and the Living Independently for Elders (LIFE) 
program. Home and community-based services help 
consumers to live as independently as possible and avoid 
institutionalization. 

 The AAA network and service providers meet with 
individuals to provide information and access to these 
services. Assistance is provided to develop individual 
service plans and coordinate with an extensive network of 
providers. The department, in cooperation with the AAAs 

and service providers, is responsible for ensuring that 
services are being provided in a consistent and effi cient 
manner.

A variety of specialized services are provided to enable 
people with physical and/or cognitive disabilities, as well 
as people over 60, to live independently in the community. 
Attendant care, service coordination, peer counseling, 
non-medical transportation, community integration 
and independent living skills training are several of the 
community-based support services that are provided.

The Attendant Care program provides services to 
individuals who are between the ages of 18 and 59 and have 
physical disabilities. Personal assistance and attendant 
care services, such as bathing, dressing, grooming and 
other activities of daily living enable recipients to remain 
in or return to their own homes, rejoin the workforce and 
maintain independent lifestyles. Attendant care services 
are provided for adults age 60 and older with disabilities 
until a change in health status indicates a service level 
modifi cation. People with certain physical disabilities, 
such as cerebral palsy and other disabilities (not including 
mental illness/mental retardation) are served in community 
residential settings and nursing facilities.  

The home and community-based programs support 
people with developmental disabilit ies who may 
have limitations in performing activities of daily living, 
understanding and/or use of language, learning, mobility, 
self-direction and capacity for independent living. These 
services help consumers to function independently in 
the community. In past years, many consumers with 
developmental disabilities might have been served 
in nursing facilities but are now able to reside in the 
community with services and support. 

Similar services are provided to people with cognitive 
disabilities such as, but not limited to, traumatic brain injury, 
who do not have other related disabilities. These services 
enable the consumers to function in the community as 
independently as possible after they have progressed 
beyond initial acute rehabilitation. People with cognitive 
disabilities may require a special mix of services to address 
short-term memory issues. 

Frail older Pennsylvanians often require more extensive 
and personalized services to remain in their homes and 
communities and avoid relocating to an institutional setting 
such as a nursing facility or personal care home. A pre-
admission screening program helps older Pennsylvanians 
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and their families determine the most clinically appropriate 
environment and assist them in securing and managing 
intensive in-home services tailored to their needs. The 
department provides counseling to all consumers to 
apprise them of choices in the continuum of care from 
community services to personal care homes to nursing 
facilities. Transition counseling is also provided to assist 
consumers currently residing in nursing facilities who 
wish to return home, including arrangement of community 
supports so that their clinical needs can be safely met in the 
community. A continuum of services is available based on 
the functional and fi nancial qualifi cations of the consumer, 
ranging from home-delivered meals to intensive in-home 
services for older Pennsylvanians who are clinically eligible 
for nursing facility care but who have chosen to stay at 
home. Persons with higher income or assets share in the 
cost of services. 

Older Pennsylvanians who are in need of nursing facility 
level-of-care can receive services meeting those needs 
in the community through the federal Medicaid Home 
and Community-Based Waiver Program and LIFE. These 
programs provide assistance with activities of daily living, 
as well as in-home nursing services, while incorporating 
the informal supports available through family and friends. 
Additionally, the LIFE program integrates Medicare funding 
with Medicaid funding to provide a fully coordinated and 
comprehensive service package to their enrollees.

Personal care and related services assist frail older 
adults with functional limitations such as eating, dressing 
and personal hygiene, either in their own homes or in adult 
daily living centers. Protective services are provided to 
older Pennsylvanians who are at imminent risk of abuse, 
neglect, exploitation or abandonment. 

This budget proposes to increase the availability 
of home and community-based care for persons with 
disabilities and older Pennsylvanians as an alternative to 
nursing facility care. Home and community-based services 
promote independence and self-reliance, and maximize 
opportunities for family and community involvement. This 
budget also increases the coordination of care for older 
individuals who are eligible for both Medicare and Medical 
Assistance services.

Program Element: Nursing Facility Services
Institutional services are provided to eligible persons 

by nursing facilities that are certified, in accordance 
with established standards, to participate in the Medical 
Assistance program. Nursing facility care is available to 
Medical Assistance recipients who are determined nursing 
facility clinically eligible through a level of care assessment 
conducted by the AAAs. Nursing facility care involves daily 
medical treatment and rehabilitation services prescribed by 
a licensed physician. The services are provided by or under 
the supervision of licensed professional, nursing personnel 
or other professional health personnel. 

Program: Long-Term Living (continued)

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   GENERAL FUND
   Long Term Living - Administration 
 $ 144 —to continue current program.
  734 —Initiative – Assisted Living Implementation. 

To provide for the implementation of assisted 
living regulations.  

 $ 878 Appropriation Increase
   
   Long-Term Care
 $ –19,322 —for projected decrease in nursing home 

utilization.
  9,285 —annualization and expansion of the LIFE 

program. 
  12,990 —to annualize a previous expansion of home 

and community-based services.
  –1,142 —decrease in operating cost.
  1,457 —to provide for administrative and other cash 

fl ow impacts.
  33,724 —reflects impact of decrease in available 

Tobacco Settlement funds.
  –18,476 —revision of federal fi nancial participation from 

54.81% to 55.64%.
  -6,296 —annualization of prior year fraud and abuse 

prevention initiative.

  6,182 —Initiative – Long-Term Living System Reform.  To 
provide home and community-based services 
to 1,692 additional older Pennsylvanians as 
an alternative to institutional care.

  993 —Initiative – Assisted Living Implementation. 
To implement an assisted living waiver that 
will allow individuals to receive home and 
community-based services as an alternative 
to institutional care.  

 $ 19,395 Appropriation Increase
   
   Services to Persons with Disabilities
 $ 7,006 —to continue current program and to annualize a 

previous expansion of community services.
  –1,742 —revision of federal fi nancial participation from 

54.81% to 55.64%.
  6,029 —Initiative – Long-Term Living System Reform.  

To provide home and community-based 
services to 744 additional individuals with 
disabilities as an alternative to institutional 
care.  

 $ 11,293 Appropriation Increase
   



          Commonwealth of Pennsylvania  Governor’s exeCutive BudGet 2010-2011

Aging and Long Term Living

E7.9

Program: Long-Term Living (continued)

   Attendant Care
 $ 1,009 —to continue current program and to annualize a 

previous expansion of community services.
  –1,142 —revision of federal fi nancial participation from 

54.81% to 55.64%.
  5,062 —Initiative – Long-Term Living System Reform.  

To provide home and community-based 
services to 780 additional individuals with 
disabilities as an alternative to institutional 
care.  

 $ 4,929 Appropriation Increase
   
   
   LOTTERY FUND
   General Government Operations 
 $ –49 —reduction in administrative costs.
   

All other appropriations are recommended at the current year funding levels.

 Program Recommendations: (continued)   This budget recommends the following changes: (Dollar Amounts in Thousands)

   PENNCARE
 $ 2,871 —to continue current attendant care services.
  3,008 —to provide attendant care services to an 

additional 285 recipients.
  –3,733 —nonrecurring projects.  
 $ 2,146 Appropriation Increase
   
   Pre-Admission Assessment
 $ –88 —nonrecurring projects.
   
   
   TOBACCO SETTLEMENT FUND
   Home and Community-Based Services 
 $ –8,212 —decrease in Tobacco Settlement funds 

available for transfer.
   
   Medical Assistance - Long-Term Care
 $ –25,512 —decrease in Tobacco Settlement funds 

available for transfer.

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Long-Term Living - Administration .............  $ 5,454  $ 5,225  $ 6,103  $ 6,103  $ 6,103  $ 6,103  $ 6,103 
Long-Term Care.........................................   672,597   598,688   618,083   1,032,788   1,163,438   1,198,341   1,234,291 
Services to Persons with Disabilities .........   74,268   93,150   104,443   135,716   148,519   152,975   157,564 
Attendant Care ..........................................   83,917   109,421   114,350   133,413   142,459   146,733   151,135                
 TOTAL GENERAL FUND .......................  $ 836,236  $ 806,484  $ 842,979  $ 1,308,020  $ 1,460,519  $ 1,504,152  $ 1,549,093                               

LOTTERY FUND:
General Government Operations ..............  $ 7,338  $ 7,794  $ 7,745  $ 7,745  $ 7,745  $ 7,745  $ 7,745 
PENNCARE...............................................   240,273   241,414   243,560   251,137   251,950   251,950   251,950 
Pre-Admission Assessment .......................   10,206   10,823   10,735   10,735   10,735   10,735   10,735 
Family Caregiver .......................................   12,027   12,103   12,103   12,103   12,103   12,103   12,103 
Alzheimer’s Outreach ................................   200   250   250   250   250   250   250 
Medical Assistance - Long-Term Care .......   300,707   178,438   178,438   178,438   178,438   178,438   178,438                 
 TOTAL LOTTERY FUND .......................  $  570,751 $ 450,822 $ 452,831 $ 460,408 $ 461,221 $ 461,221 $ 461,221                              

TOBACCO SETTLEMENT FUND:
Home and Community-Based
 Services (EA) ...........................................  $ 50,546  $ 51,058  $ 42,846  $ 43,083  $ 43,093  $ 43,104  $ 43,117 
Medical Assistance - Long-Term Care .......   134,112   130,923   105,411   105,797   105,819   105,844   105,872                 
 TOTAL TOBACCO SETTLEMENT
  FUND .................................................  $ 184,658 $ 181,981 $ 148,257 $ 148,880 $ 148,912 $ 148,948 $ 148,989                              
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Program: Pharmaceutical Assistance

PROGRAM OBJECTIVE: To assist eligible older Pennsylvanians who experience 
diffi culty meeting the cost of prescription drugs necessary to maintain healthy lives.

The pharmaceutical assistance program provides 
limited pharmaceutical assistance to qualified older 
Pennsylvanians who are 65 years of age and older and 
who face the burden of the cost of drugs required to 
maintain healthy, productive lives. The Pharmaceutical 
Assistance Contract for the Elderly (PACE) program 
is fi nanced by Lottery and Tobacco Settlement Fund 
revenues and administered by the Department of Aging 
and Long Term Living.

The PACE program has two components, PACE and 
PACENET. PACE, the traditional, comprehensive program 
is for older Pennsylvanians whose annual income is at 
or below $14,500 for single persons and $17,700 for 
married persons. The PACE Needs Enhancement Tier 
(PACENET) program is available for older Pennsylvanians 
whose annual income is between $14,500 and $23,500 
for single persons and between $17,700 and $31,500 for 
married persons.  

The Medicare Prescription Drug, Improvement and 
Modernization Act (MMA) of 2003 created a new outpatient 
drug benefi t, Medicare Part D which began providing 
drug coverage in January 2006. Act 111 of 2006 created 
PACE Plus Medicare, which enables cardholders to take 
advantage of the features of both PACE and Medicare Part 
D. With the goal of providing seamless coverage, PACE 
Plus fi lls the coverage gaps encountered by cardholders in 
Medicare Part D, including deductibles, the doughnut hole 
phase of no Medicare coverage, drugs excluded under 
MMA, drugs not on a plan’s formulary and copayment 
differentials between the Part D plan coverage and the 
PACE and PACENET copayments. PACE Plus pays 
the Medicare premiums for Part D coverage for PACE 
cardholders, while PACENET cardholders must pay the 
Part D premiums. Act 111 of 2006 also eliminated the 
monthly deductible for PACENET cardholders. 

The PACE program acts as the enrollees’ representative 
and facilitates PACE cardholder enrollment into the Extra 
Help/Low-Income Subsidy offering under Part D as well 
as collaborating with selected prescription drug plans to 
facilitate enrollment of PACE and PACENET cardholders 
into Part D. PACE covers all medications requiring a 
prescription in the commonwealth, as well as insulin, 
insulin syringes and needles, unless a manufacturer does 
not participate in the manufacturer’s rebate program. PACE 
does not cover medications that can be purchased without 
a prescription, cosmetic drugs or less than effective drugs 
without certifi cation by a physician. PACE cardholders 
pay a mandatory copayment of $6 for generic and $9 for 
brand-name prescriptions. PACENET cardholders pay 
a copayment of $8 for generic and $15 for brand-name 
prescriptions.

In accordance with Act 111 of 2006, participating 
pharmacies are reimbursed at 88 percent of the average 
wholesale costs of prescription drugs plus a dispensing 
fee, their usual and customary charge, or the most 
current Federal upper payment limit established in the 
Medicaid Program for generic drugs plus a dispensing 
fee, whichever is less. 

The budget proposes to seek approval to include 
the PACE/PACENET program in the National Medicaid 
Pooling agreement to receive additional pharmaceutical 
rebates. This budget also anticipates that federal reform 
for Medicare Part D will reduce the amount the program 
pays for doughnut hole coverage for its participants.

The department is responsible for ensuring compliance 
with the program requirements. In addition to careful review 
of eligibility, including income verifi cation by matching with 
Pennsylvania income tax returns, the department audits 
providers to detect and deter fraud and has established 
both a prospective and a retrospective drug utilization 
review system to monitor and correct misuse of drug 
therapies.

A prudent pharmaceutical purchasing program 
ensures that the program receives a discount from 
drug manufacturers. PACE pays for drug products from 
manufacturers that agree to pay a rebate for brand drugs 
pursuant to the determination established by section 
1927(c) (1) of the Social Security Act and a rebate of 11 
percent of the average manufacturer price for generic drugs 
purchased through the program. In addition, participating 
manufacturers agree to pay an excessive pharmaceutical 
price infl ation discount equivalent to the difference between 
the quarterly average manufacturer’s price charged for 
a drug, excluding generics, and the average quarterly 
price charged for that drug one year earlier infl ated by the 
Consumer Price Index-Urban.

The department also serves as the administrative 
and fiscal agent for other commonwealth-sponsored 
drug reimbursement programs. Pharmaceutical claims 
for the Chronic Renal Disease, Cystic Fibrosis, Spina 
Bifi da, Metabolic Conditions (including Maple Syrup Urine 
Disease) and the Phenylketonuria programs (all within the 
Department of Health) and the Special Pharmaceutical 
Benefi ts Program (Department of Public Welfare) are 
processed through the PACE/PACENET system. The 
department also adjudicates claims for the State Worker’s 
Insurance Fund (Department of Labor and Industry) and 
collects rebates for the Special Pharmaceutical Assistance 
and Chronic Renal Disease programs.
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 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

LOTTERY FUND:
Pharmaceutical Assistance Fund ..............  $ 254,500 $ 210,000 $ 200,000 $ 205,000 $ 250,000 $ 260,000 $ 270,000                            

TOBACCO SETTLEMENT FUND:
PACENET Transfer (EA) ...........................  $ 28,492 $ 31,420 $ 26,367 $ 26,512 $ 26,519 $ 26,526 $ 26,534                            

Program: Pharmaceutical Assistance (continued)

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   LOTTERY FUND
   Pharmaceutical Assistance Fund
 $ 9,839 —increase in Lottery Funds needed to support 

the PACE program due to increases in cost 
and number of enrollees.

  –14,850 —Initiative – PACE Reform.  Decrease in 
Lottery Funds needed to support the PACE 
program as a result of participating in 
national pharmaceutical pooling agreement.

  –4,989 —Initiative – PACE Reform. Decrease Lottery 
Funds needed to support the PACE 
program as a result of anticipated federal 
changes to the Medicare Part D program.  

 $ –10,000 Appropriation Decrease
   

   

    TOBACCO SETTLEMENT FUND
    PACENET Transfer (EA)
 $ –5,053 —decrease in Tobacco Settlement Funds 

available for transfer.
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2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

Program:  Long-Term Living

 2,595,000  2,633,485  2,671,970  2,728,365  2,784,755  2,841,150  2,897,545Pennsylvanians 60 years and older

 284,648  291,345  298,045  302,140  306,235  310,335  313,890Pennsylvanians 85 years and older

 44,798  48,110  52,326  52,326  52,326  52,326  52,326Persons served in the community 
who are clinically nursing home 
eligible

Pre-Admission Assessment

 100,749  106,152  112,410  112,410  112,410  112,410  112,410Assessments/recertifications

 30,401  31,425  31,660  31,660  31,660  31,660  31,660Referrals to nursing homes

 36,460  39,770  43,085  43,085  43,085  43,085  43,085Referrals to community services

Persons Receiving Assistance

 130,368  130,370  127,765  127,765  127,765  127,765  127,765Congregate meals

 1,549  1,550  1,580  1,580  1,580  1,580  1,580Personal assistance services

 1,515  1,815  1,950  1,950  1,950  1,950  1,950Attendant care services

 49,058  49,060  50,040  50,040  50,040  50,040  50,040Home delivered meals

 7,460  7,460  7,310  7,310  7,310  7,310  7,310Home support services

 14,118  14,120  14,120  14,120  14,120  14,120  14,120Personal care services

 18,633  19,275  20,155  20,155  20,155  20,155  20,155Protective services

 8,244  8,245  8,245  8,245  8,245  8,245  8,245Families receiving caregiver support

Long-Term Care

 7,659  7,259  7,210  7,155  7,100  7,050  7,000Recipients under age 60 receiving 
institutional care (annual 
unduplicated users)

 74,784  75,614  75,820  76,025  76,235  76,440  76,645Recipients over age 60 receiving 
institutional care (monthly average)

 68.3%  67.6%  65.5%  63.9%  62.4%  60.9%  59.5%Percentage of long-term care 
recipients receiving institutional care

$5,116 $5,167 $5,220 $5,270 $5,325 $5,375 $5,430Average monthly cost of nursing 
home care

 21,000  22,884  24,770  26,650  28,535  30,420  32,305Recipients over age 60 receiving 
home and community-based waiver 
services

$1,700 $1,679 $1,679 $1,679 $1,679 $1,679 $1,679Average monthly cost of home and 
community-based waiver services 
(age 60 age over)

 30.4%  31.4%  33.5%  35.1%  36.6%  38.1%  39.5%Percentage of long-term care 
recipients receiving services in the 
community

 1,889  2,430  3,210  3,210  3,210  3,210  3,210Recipients receiving services 
through the LIFE program

Other Long-Term Living Services

 7,451  7,898  8,680  8,680  8,680  8,680  8,680Recipients under age 60 receiving 
attendant care services (Waiver and 
Act 150)
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2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

 5,045  5,887  6,630  6,630  6,630  6,630  6,630Persons with developmental 
disabilities served in the community

Program:  Pharmaceutical Assistance

Comprehensive PACE Program

 144,465  134,714  130,675  124,140  117,930  112,035  106,435Older Pennsylvanians enrolled 
(average)

 5,562,809  6,264,201  6,141,630  5,896,605  5,660,735  5,433,700  5,215,265Total prescriptions per year

$23.69 $20.60 $21.22 $21.86 $22.52 $23.20 $23.90Average PACE cost per prescription

PACE Needs Enhancement Tier 
(PACENET)

 168,451  178,435  189,140  200,490  212,515  225,270  238,785Older Pennsylvanians enrolled 
(average)

 6,043,171  4,924,751  5,220,235  5,533,440  5,865,470  6,217,395  6,590,440Total prescriptions per year

$25.91 $30.98 $31.91 $32.87 $33.86 $34.88 $35.93Average PACENET cost per 
prescription
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DEPARTMENT OF 
AGRICULTURE

The mission of the Department of Agriculture is to encourage and promote 
agriculture and related industries throughout the commonwealth.

The department’s mission is accomplished through four major programs: 
consumer protection, property protection, farmland preservation and farmers 
and agribusiness development. The department provides a full range of 
services to farmers and consumers from Harrisburg and through seven 
regional offi ces located around the state.

The Department of Agriculture carries out activities to ensure wholesome 
and safe agricultural products for consumers; to expand existing and develop 
new domestic and foreign markets for Pennsylvania’s farmers to compete 
in the global economy; to develop and encourage proper farming and 
conservation practices; to prevent, control and eradicate diseases among 
livestock, poultry and plants; to regulate the conduct of horse racing; and to 
improve the quality of life in rural Pennsylvania.
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ACTUAL

Agriculture

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

GENERAL FUND:
General Government:

29,780 28,295 28,012$ $ $........................................................................................................................General Government Operations
1,300 1,300 1,300........................................................................................................................   (F)Plant Pest Detection System

100 100 100........................................................................................................................   (F)Poultry Grading Service
35 50 50........................................................................................................................   (F)Medicated Feed Mill Inspection

700 1,700 1,700........................................................................................................................   (F)National School Lunch Administration
5,275 4,000 4,000........................................................................................................................   (F)Emergency Food Assistance

0 2,000 2,000........................................................................................................................   (F)ARRA - Emergency Food Assistance
1,000 1,000 1,000........................................................................................................................   (F)Pesticide Control
1,000 1,000 1,000........................................................................................................................   (F)Agricultural Risk Protection
1,500 1,500 1,500........................................................................................................................   (F)Commodity Supplemental Food

180 180 180........................................................................................................................   (F)Organic Cost Distribution
2,000 2,000 2,000........................................................................................................................   (F)Animal Disease Control

300 300 300........................................................................................................................   (F)Food Establishment Inspections
250 250 250........................................................................................................................   (F)Integrated Pest Management

2,000 2,000 2,000........................................................................................................................   (F)Johnes Disease Herd Project
2,000 2,000 2,000........................................................................................................................   (F)Avian Influenza Surveillance

100 100 100........................................................................................................................   (F)Oral Rabies Vaccine
300 300 300........................................................................................................................   (F)Exotic Newcastle Disease Control
60 60 60........................................................................................................................   (F)Scrapie Disease Control

150 150 150........................................................................................................................   (F)Foot and Mouth Disease Monitoring
800 800 800........................................................................................................................   (F)Wildlife Services

2,000 2,000 2,000........................................................................................................................   (F)Animal Identification
500 1,000 1,000........................................................................................................................   (F)Specialty Crops

3,000 800 800........................................................................................................................   (F)Emerald Ash Borer Mitigation
1,900 1,900 1,900........................................................................................................................   (F)ARRA - Aquaculture Assistance

0 0 200........................................................................................................................   (F)Mediation Grant
1,244 675 0........................................................................................................................   (F)Bioterrorism Preparedness (EA)

0 31 31........................................................................................................................   (F)Epidemiology and Laboratory Capacity (EA)
30 28 28........................................................................................................................   (A)Lime Inspection

553 535 537........................................................................................................................   (A)Feed Inspections and Registrations
24 22 22........................................................................................................................   (A)Milk Plant Inspections

7 6 6........................................................................................................................   (A)Mailing List Production
0 5 2........................................................................................................................   (A)Special Conferences and Projects

2,824 2,536 2,536........................................................................................................................   (A)Administrative Services
721 800 800........................................................................................................................   (A)Pesticide Regulation
19 34 25........................................................................................................................   (A)Training Rides and Attractions
70 120 120........................................................................................................................   (A)Food Site Inspection
13 10 10........................................................................................................................   (A)Apiary Registration and Fees
15 15 15........................................................................................................................   (A)Weights and Measures Inspection Services

173 110 110........................................................................................................................   (A)Food Employee Certification Fees
57 51 51........................................................................................................................   (A)Transfer from Fertilizer Account

303 280 315........................................................................................................................   (A)Consumer Fireworks License
62 0 0........................................................................................................................   (A)Transfer from Growing Greener Programs

116 100 90........................................................................................................................   (A)Taxidermy Permit Registrations
0 0 0a aa........................................................................................................................   (A)Transfer from Motor License Fund

381 595 235........................................................................................................................   (A)Transfer from Other State Agencies
0 42 42........................................................................................................................   (A)Farm Show Revenue
0 8 8........................................................................................................................   (A)Company Sponsorships

$ 62,842Subtotal........................................................................................ $ 60,788 $ 59,685

313 313 310........................................................................................................................Agricultural Excellence
2,226 2,226 2,226........................................................................................................................Farmers' Market Food Coupons
3,500 3,500 3,500........................................................................................................................   (F)Farmers' Market Food Coupons
2,200 2,200 2,200........................................................................................................................   (F)Senior Farmers' Market Nutrition

509 280 277........................................................................................................................Agricultural Conservation Easement Administration
4,000 4,000 4,000........................................................................................................................   (F)Farmland Protection

103 133 133........................................................................................................................   (A)Transfer From Environmental Stewardship Fund
1,640 1,000 0........................................................................................................................Agricultural Research
1,000 250 0........................................................................................................................Agricultural Promotion, Education, and Exports

56 0 0........................................................................................................................   (A)Farm Show Revenue
3 0 0........................................................................................................................   (A)Trade Show Booth Fee
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Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

2 0 0........................................................................................................................   (A)Conference Registration Fees
706 240 0........................................................................................................................Hardwoods Research and Promotion
89 89 0........................................................................................................................Farm Safety

368 314 311........................................................................................................................Nutrient Management

$ 36,631Subtotal - State Funds........................................................................... $ 33,007 $ 31,136
Subtotal - Federal Funds........................................................................ 37,394 36,896 36,421
Subtotal - Augmentations....................................................................... 5,532 5,430 5,085

$ 79,557 $ 75,333 $ 72,642..................................................................................................................Total - General Government

Grants and Subsidies:
5,150 5,150 4,901$ $ $........................................................................................................................Animal Health Commission

10 5 5........................................................................................................................Animal Indemnities
2,860 2,860 2,760........................................................................................................................Transfer to State Farm Products Show Fund
3,617 2,000 0........................................................................................................................Payments to Pennsylvania Fairs

213 205 184........................................................................................................................Livestock Show
213 205 184........................................................................................................................Open Dairy Show
47 40 36........................................................................................................................Junior Dairy Show
52 50 45........................................................................................................................4-H Club Shows

18,000 18,000 18,000........................................................................................................................State Food Purchase
1,750 800 0........................................................................................................................Food Marketing and Research

450 0 0........................................................................................................................Transition to Organic Farming
518 0 0........................................................................................................................Product Promotion and Marketing
150 150 150........................................................................................................................   (F)Market Improvement
83 60 54........................................................................................................................Future Farmers
54 48 0........................................................................................................................Agriculture & Rural Youth

3,138 3,100 3,000........................................................................................................................Transfer to Nutrient Management Fund
1,660 1,650 1,080........................................................................................................................Transfer to the Conservation District Fund
1,146 600 1,000........................................................................................................................Crop Insurance
2,000 2,000 2,000........................................................................................................................   (F)Crop Insurance

493 50 50........................................................................................................................Farm-School Nutrition

$ 39,454Subtotal - State Funds........................................................................... $ 34,823 $ 31,299
Subtotal - Federal Funds........................................................................ 2,150 2,150 2,150

$ 41,604 $ 36,973 $ 33,449..................................................................................................................Total - Grants and Subsidies

STATE FUNDS................................................................................................ $ 76,085 $ 67,830 $ 62,435
FEDERAL FUNDS........................................................................................... 39,544 39,046 38,571
AUGMENTATIONS.......................................................................................... 5,532 5,430 5,085

$ 121,161 $ 112,306 $ 106,091.....................................................................................................................................GENERAL FUND TOTAL

ENVIRONMENTAL STEWARDSHIP FUND:
Grants and Subsidies:

6,632 5,327 4,909$ $ $........................................................................................................................Transfer to Agricultural Conservation Easement Program (EA)

FARM PRODUCTS SHOW FUND:
General Government:

6,668 7,000 6,499$ $ $........................................................................................................................General Operations (EA)
0 0 0b bb........................................................................................................................   (A)Transfer from General Fund

$ 6,668Subtotal - State Funds........................................................................... $ 7,000 $ 6,499

$ 6,668 $ 7,000 $ 6,499..................................................................................................................Total - General Government

STATE FUNDS................................................................................................ $ 6,668 $ 7,000 $ 6,499
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Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

$ 6,668 $ 7,000 $ 6,499.....................................................................................................................................FARM PRODUCTS SHOW FUND TOTAL

MOTOR LICENSE FUND:
General Government:

3,089 4,689 3,975$ $ $........................................................................................................................Weights & Measures Administration

RACING FUND:
General Government:

13,139 13,547 14,495$ $ $........................................................................................................................State Racing Commissions (EA)
3,275 3,193 3,159........................................................................................................................Equine Toxicology and Research Laboratory (EA)

3 1 1........................................................................................................................   (A)Reimbursements - Out of State Testing
252 262 262........................................................................................................................Pennsylvania Fairs - Administration (EA)

$ 16,666Subtotal - State Funds........................................................................... $ 17,002 $ 17,916
Subtotal - Augmentations....................................................................... 3 1 1

$ 16,669 $ 17,003 $ 17,917..................................................................................................................Total - General Government

Grants and Subsidies:
3 0 0$ $ $........................................................................................................................Transfer to General Fund (EA)

STATE FUNDS................................................................................................ $ 16,669 $ 17,002 $ 17,916
AUGMENTATIONS.......................................................................................... 3 1 1

$ 16,672 $ 17,003 $ 17,917.....................................................................................................................................RACING FUND TOTAL

OTHER FUNDS:
GENERAL FUND:

105 100 1,000$ $ $........................................................................................................................Agriculture Farm Operations
8,534 10,175 9,935........................................................................................................................Dog Law Administration
3,213 3,591 3,941........................................................................................................................Pesticide Regulation

275 458 458........................................................................................................................Plant Pest Management
665 60 60........................................................................................................................National School Lunch
497 422 319........................................................................................................................Agronomic Regulatory Account

$ 13,289 $ 14,806 $ 15,713.....................................................................................................................................GENERAL FUND TOTAL

AGRICULTURAL CONSERVATION EASEMENT PURCHASE FUND:
45,000 28,000 28,000$ $ $........................................................................................................................Purchase of County Easements (EA)

CONSERVATION DISTRICT FUND:
1,660 1,650 1,080$ $ $........................................................................................................................Conservation District Grants (EA)

NUTRIENT MANAGEMENT FUND:
534 570 530$ $ $........................................................................................................................Planning, Loans, Grants, and Technical Assistance (EA)
412 420 459........................................................................................................................Nutrient Management - Administration (EA)

$ 946 $ 990 $ 989.....................................................................................................................................NUTRIENT MANAGEMENT FUND TOTAL

GROWING GREENER BOND FUND:
10,176 2,286 3,227c c$ c $ $........................................................................................................................Purchase of Agricultural Easements

RACING FUND:
11,209 12,961 12,961$ $ $........................................................................................................................Sire Stakes Fund
21,543 18,415 22,000........................................................................................................................Breeders' Fund
7,574 7,311 9,282........................................................................................................................PA Standardbred Breeders Development Fund

$ 40,326 $ 38,687 $ 44,243.....................................................................................................................................RACING FUND TOTAL
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(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

DEPARTMENT TOTAL - ALL FUNDS
GENERAL FUND................................................................................................ $ 76,085 $ 67,830 $ 62,435
SPECIAL FUNDS............................................................................................... 33,058 34,018 33,299
FEDERAL FUNDS.............................................................................................. 39,544 39,046 38,571
AUGMENTATIONS............................................................................................ 5,535 5,431 5,086
OTHER FUNDS.................................................................................................. 111,397 86,419 93,252
TOTAL ALL FUNDS........................................................................................... $ 265,619 $ 232,744 $ 232,643

a Not added to the total to avoid double counting.  See Motor License Fund section of this summary for dollar amount.

b Not added to the total to avoid double counting:  2008-09 Actual is $2,860,000, 2009-10 Available is $2,860,000 and 2010-11 Budget 
is $2,760,000.

c Appropriated as an $80,000,000 continuing executive authorization in 2005-06.  Amount shown is an estimate of program 
disbursements within the fiscal year based on remaining monies available.
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Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

PROTECTION AND DEVELOPMENT OF 
AGRICULTURAL INDUSTRIES

GENERAL FUND...................... $ 55,859 $ 47,604 $ 42,209 $ 42,209 $ 42,209 $ 42,209 $ 42,209
SPECIAL FUNDS..................... 16,389 17,016 15,383 13,951 13,223 13,226 13,224
FEDERAL FUNDS.................... 24,209 24,986 24,511 20,611 20,611 20,611 20,611
OTHER FUNDS........................ 76,603 53,162 54,094 51,467 51,467 51,467 51,467

SUBCATEGORY TOTAL.......... $ 173,060 $ 142,768 $ 136,197 $ 128,238 $ 127,510 $ 127,513 $ 127,511

HORSE RACING REGULATION
GENERAL FUND...................... $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
SPECIAL FUNDS..................... 16,669 17,002 17,916 17,916 17,916 17,916 17,916
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 40,329 38,688 44,244 44,244 44,244 44,244 44,244

SUBCATEGORY TOTAL.......... $ 56,998 $ 55,690 $ 62,160 $ 62,160 $ 62,160 $ 62,160 $ 62,160

EMERGENCY FOOD ASSISTANCE
GENERAL FUND...................... $ 20,226 $ 20,226 $ 20,226 $ 20,226 $ 20,226 $ 20,226 $ 20,226
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 15,335 14,060 14,060 14,060 14,060 14,060 14,060
OTHER FUNDS........................ 0 0 0 0 0 0 0

SUBCATEGORY TOTAL.......... $ 35,561 $ 34,286 $ 34,286 $ 34,286 $ 34,286 $ 34,286 $ 34,286

ALL PROGRAMS:
GENERAL FUND...................... $ 76,085 $ 67,830 $ 62,435 $ 62,435 $ 62,435 $ 62,435 $ 62,435
SPECIAL FUNDS..................... 33,058 34,018 33,299 31,867 31,139 31,142 31,140
FEDERAL FUNDS.................... 39,544 39,046 38,571 34,671 34,671 34,671 34,671
OTHER FUNDS........................ 116,932 91,850 98,338 95,711 95,711 95,711 95,711

DEPARTMENT TOTAL............ $ 265,619 $ 232,744 $ 232,643 $ 224,684 $ 223,956 $ 223,959 $ 223,957
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Program: Protection and Development of Agricultural Industries

PROGRAM OBJECTIVE: To strengthen the agricultural economy and related 
enterprises.

Program Element: Protection and Development of 
Agricultural Industries

The stewardship and sustainability of the agricultural 
industry is integral to the competitiveness of Pennsylvania’s 
overall economy and the quality of life for its citizens. The 
Department of Agriculture facilitates an environment in 
which small, medium and large farming operations can be 
profi table and related industries can thrive. The department 
administers these programs through crop insurance 
programs, the Centers for Dairy Excellence and Farm 
Transitions, the Farm Show Complex and Expo Center, 
preservation of farmland, funding agricultural research 
projects, and the PennSecurity Fuels program.  

The state’s crop insurance program supports farmers as 
they manage crop loss risk.  The Pennsylvania legislature 
began funding crop insurance after the devastating drought 
of 1999.  The program provides funds if crop failures occur 
due to weather or other disaster-related conditions.

The Center for Dairy Excellence provides coordination 
of the Pennsylvania dairy industry’s direction, leadership 
and resources to strengthen the industry and profi tability 
of our dairy producers.  The Center for Farm Transitions 
assists new farmers in getting started and existing farmers 
who wish to make changes to their operations.

The Farm Show Complex and Expo Center in Harrisburg 
provides a venue for agricultural families and businesses 
to exhibit their products, promote Pennsylvania agriculture, 
and educate the public.  

The Agricultural Land Preservation Program, through the 
Agricultural Conservation Easement Purchase Fund which 
was created by Act 64 of 1988, purchases easements 
on prime agriculture land to ensure its continued use for 
agricultural production. Funding comes from a dedicated 
portion of the cigarette tax that is directed to this program. 
Growing Greener reestablished permanent funding for the 
agricultural easements by providing a yearly percentage 
(14.8 percent) of the Environmental Stewardship Fund 
revenues. 

Agricultural research grants provide for scientific 
research into plant and animal health. This research 
identifi es prevention mechanisms for disease and proactive 
mechanisms for enhancement of the quality and quantity 
of agricultural products and industry technology.

The PennSecurity Fuels program will increase the use 
of biofuels in retail gasoline and diesel fuel.  Every gallon 
of diesel fuel must include an increasing percentage of 
biodiesel starting at 2 percent on May 1, 2010 triggered 
by 40 million gallons of in-state production.  Presently in-
state production is rapidly increasing to trigger additional 
volume requirements of biodiesel.  Legislative efforts are 
underway to expand the PennSecurities Fuels program to 

include requirements for biodiesel in home heating fuel, 
as well as off-road biodiesel.  If this piece of legislation is 
passed, there will be signifi cant expansion of biodiesel 
production and consumption in the commonwealth which 
will further require the department to expand its oversight 
duties to ensure a quality product is maintained and 
distributed throughout the commonwealth. Additionally, 
gasoline must include at least 10 percent cellulosic ethanol 
once production reaches 350 million gallons annually.  
New investments of up to $5.3 million per year are being 
made available to biofuel producers through June 2011 
to encourage the production of biodiesel and ethanol.  
Developing our alternative fuel sector provides companies 
with the confi dence they need to invest and expand and 
creates new markets for Pennsylvania farmers.

Program Element: Consumer Commodity 
Inspections

The department is committed to protecting the health 
and safety of consumers and assuring the availability 
of quality agriculture products to consumers through 
regulatory efforts.

Among the department’s protection activities are efforts 
in food safety. In 2008-09 the Bureau of Food Safety and 
Laboratory Services conducted 50,977 total inspections; 
3,410 wholesale inspections; licensed and inspected 
30,115 permanent public eating and drinking places, 
5,669 retail food stores, 2,915 temporary event  eating 
and drinking establishments, and 4,508 frozen dessert 
operations, inspected 4,289 unlicensed retail (mostly 
schools) and 533 camps and summer food sites; and 
permitted and inspected approximately 341  seasonal 
farm labor camps and 94 shellfi sh facilities. In 2008-09 the 
bureau also issued 876 milk permits and inspected 956 
dairy processing, manufacturing and distribution facilities. 
The bureau issues approved inspector permits, approved 
dairy sampler’s licenses and dairy laboratory director’s 
certifi cates. Dairy equipment, bulk milk tank and tanker 
inspections are also performed. The agency inspects 
egg processing plants, grocery stores and warehouses 
in relation to eggs, fruits and vegetables grading and is 
a third-party monitor for the Pennsylvania Egg Quality 
Assurance Program in the state.

The department’s focus in achieving compliance has 
been through training and education. Training classes 
have been given to restaurants, schools and camps. The 
department has developed a food safety training course 
curriculum, a booklet entitled “Food, Fundraising and You” 
and a School Food Service Food Safety booklet. PA Food 
Code Training courses are offered to agencies and local 
jurisdictions within the commonwealth.
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Program: Protection and Development of Agricultural Industries (continued)
The agency is responsible for the regulation and 

maintenance of uniform standards of legal weights and 
measures of commonwealth products. The Weight and 
Measures division of the Bureau of Ride and Measurement 
Standards performed 100,712  inspections of devices at 
18,177 locations in 2008 and provided oversight in the 
inspection of another 119,209 devices at 12,764 locations 
performed by county, city and approved programs, for a 
statewide total of 219,921 inspections at 30,941 locations. 
Devices inspected include fuel dispensers, small/medium/
large capacity scales, vehicle tanks’ meters, propane 
meters, timing devices, scanners, UPC systems, grain 
moisture meters and livestock scales.  The Amusement Ride 
division completed 5,436 quality assurance inspections at 
1,324 sites in 2008, overseeing the safety inspections of 
7,923 rides and attractions performed by 1,412 certifi ed 
ride inspectors. Additional activities guarantee the 
quality of animal feeds, fertilizers, liming materials, plant 
materials and pesticides. Act 53 of 1996 transferred the 
responsibility for enforcement of the Seasonal Farm Labor 
Act from the Department of Environmental Protection to 
the Department of Agriculture. Act 97 of 2001 updated the 
licensing and registration requirements relating to the sale 
and distribution of fertilizers, soil conditioners and plant 
growth substances in the commonwealth.

To protect the consumer and ensure the availability 
of quality agriculture products, the department regulates 
the sale of feed, fertilizer, lime and seeds by requiring 
certain label information and by sampling and analyzing 
products in its Harrisburg laboratories. During 2008-09, 
2,400 agribusiness inspections were conducted, and 2,176 
feed, fertilizer and lime samples were analyzed. In addition, 
7,791 seed samples were tested. The department inspects 
stone fruit trees for the plum pox virus to control the disease 
and reduce the potential harm to the fruit industry. As a 
result of these efforts, the department was able to declare 
this virus eradicated from Pennsylvania.

The department inspects all ornamental nurseries and 
greenhouses periodically to determine the presence of 
new plant pests. This activity is intended to ensure correct 
diagnosis of the pest and to quarantine or prescribe proper 
treatment. During 2008 more than 4,944 dealer, nursery 
and greenhouse inspections were conducted, along with 
the issuance of more than 1,713 phytosanitory certifi cates 
for the exportation of plant material. The department also 
inspected 1,597 apiaries involving 15,092 colonies of bees 
owned by 962 beekeepers in 2008 for disease problems. 
The Pesticide Control Law provides for the regulation of the 
sale, use, handling, storage and transportation of pesticides. 
The department fulfi lls its statutory responsibilities by 
requiring registration of all pesticide products, testing 
and certifi cation or registration of all private, commercial, 
and public pesticide applicators to insure minimum 
competency levels, licensing pesticide application business 
and dealers. The department periodically inspects those 

who manufacture, distribute, use or transport pesticides 
and investigates complaints about misuse. This program 
strives to provide for the optimum use of pesticides while 
minimizing their adverse effects on human life and the 
environment. Pesticide expenditures are refl ected in this 
program as Other Funds.

The department is improving the process to protect 
Pennsylvania’s food production system from agro-
terrorism. Fertilizer, feed and pesticide manufacturers, 
dealers and distributors are advised on preventing the use 
of agricultural production tools for terrorist activities. 

The State Conservation Commission, whose 
chairmanship alternates each year between the Secretary 
of Agriculture and the Secretary of Environmental 
Protection, is the primary implementation authority for the 
Nutrient Management Act. The law is designed to minimize 
surface and ground water pollution from agricultural 
operations. The program provides support for plan reviews, 
grant applications for best management practices along 
with certifi cation for nutrient management specialists. The 
hauler certifi cation program for commercial manure haulers 
was implemented in early 2007.  Act 55 of 2007 created the 
Resource Enhancement and Protection Program (REAP).  
REAP  allows farmers and businesses to earn tax credits 
in exchange for best management practices on agricultural 
operations that will enhance farm production and protect 
natural resources.

Program Element: Animal Health
The department is committed to maintaining the health 

of domestic animals in order to protect human health, to 
protect the quantity, quality and safety of food of animal 
origin and to provide for the general welfare of domestic 
animals.  Pennsylvania agriculture is a national leader in 
livestock and poultry production. 

The Bureau of Animal Health and Diagnostic Services is 
responsible for the containment and eradication of livestock 
and poultry diseases that affect animal and human health 
or cause signifi cant economic loss to agriculture.  The 
bureau provides services such as evaluating certifi cates 
of veterinary inspection for both interstate and intrastate 
movement to ensure that animals in Pennsylvania have 
met necessary health requirements. The bureau provides 
quality assurance programs that increase the value of 
Pennsylvania’s animal agriculture, including an annual 
diagnostic herd program for brucellosis-free herds; 
tuberculosis-free herds; the Avian Infl uenza Monitored 
Flock program; Johne’s Disease National Status program; 
the Dairy Quality Assurance program; and the Chronic 
Wasting Disease Monitored Herd program.  Promotion 
of animal health, public health and the production of 
safe animal origin products are achieved through on-
farm testing enforcement of animal health regulations 
and ongoing communications with producers and health 
professionals.
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The Pennsylvania Veterinary Laboratory (PVL) at the 
Department of Agriculture is one of three laboratories 
participating in the Pennsylvania Animal Diagnostic 
Laboratory System (PADLS). The other two laboratories 
are affi liated with the University of Pennsylvania and 
the Pennsylvania State University. The PVL is part of 
a nationwide network of state and federal laboratories 
dedicated to identifying and combating animal diseases. 
The laboratory provides animal health services to 
producers’ domestic animals with emphasis on infectious, 
nutritional and toxic diseases. The Pennsylvania Veterinary 
Laboratory  conducts test programs for diseases such as 
brucellosis, bovine tuberculosis, pseudorabies, Johne’s 
disease, scrapie, avian infl uenza and chronic wasting 
disease. The agency licenses and inspects domestic 
animal auctions.

The Bureau of Animal Health and PADLS have a joint 
information system, known as PAHerds, which combines 
an animal tracking information system and a laboratory 
information system to allow entities to perform detailed 

analysis of animal disease and provides the capability to 
effectively locate and eradicate disease outbreaks.

The Bureau Director of Animal Health and Diagnostic 
Services is the State Veterinarian and is the Executive 
Director of the Animal Health and Diagnostic Commission. 
The commission coordinates and funds the PADLS, 
fi eld investigations, research grants, quality assurance 
programs and disease surveillance programs designed 
to protect the livestock, poultry, wildlife, food chain and 
human population of Pennsylvania.

Also included in this program category is dog law 
enforcement. Primary functions include the investigation 
and prosecution of dangerous dog incidents, investigation 
of dog bites, enforcement of licensing and rabies 
vaccination requirements for dogs and kennels, control and 
regulation of the sale and transportation of dogs, annual 
kennel inspections, reimbursement of law enforcement 
agencies for the detention and disposition of stray dogs 
and reimbursement to owners of livestock and poultry for 
damage caused by dogs and coyotes.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   GENERAL FUND
   General Government Operations
 $ –508 —nonrecurring 2009-10 budgetary freeze 

amount.
  225 —to continue current program.  
 $ –283 Appropriation Decrease
   
   Agricultural Excellence
 $ –3 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Agricultural Conservation Easement 

Administration
 $ –3 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Agricultural Research
 $ –1,000 —program elimination.
   
   Agricultural Promotion, Education and 

Exports
 $ –250 —program elimination.
   
   Hardwoods Research and Promotion
 $ –240 —program elimination.
   
   Farm Safety
 $ –89 —program elimination.
   
   Nutrient Management
 $ –3 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Animal Health Commission
 $ –249 —nonrecurring 2009-10 budgetary freeze 

amount.

   
   Transfer to State Farm Products Show 

Fund
 $ –100 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Payments to Pennsylvania Fairs
 $ –2,000 —program elimination.
   
   Livestock Show
 $ –21 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Open Dairy Show
 $ –21 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Junior Dairy Show
 $ –4 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   4-H Club Shows
 $ –5 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Food Marketing and Research
 $ –800 —program elimination.
   
   Future Farmers
 $ –6 —nonrecurring 2009-10 budgetary freeze 

amount.
   
   Agriculture and Rural Youth
 $ –48 —program elimination.
   
   Transfer to the Nutrient Management Fund
 $ –100 —nonrecurring projects.
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   Transfer to the Conservation District Fund
 $ –570 —nonrecurring projects.
   
   Crop Insurance
 $ 400 —to continue current program.

   ENVIRONMENTAL STEWARDSHIP FUND
   Transfer to Agricultural Conservation 

Easement Purchase Fund (EA)
 $ –418 —to continue current program.

The Animal Indemnities appropriation and the Farm-School Nutrition appropriation are recommended at current year funding levels.

   FARM PRODUCTS SHOW FUND
   General Operations (EA)
 $ –501 —reduction in administrative costs.
   

   MOTOR LICENSE FUND
   Weights & Measures Administration
 $ –714 —nonrecurring projects.

 Program Recommendations: (continued)   This budget recommends the following changes: (Dollar Amounts in Thousands)

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
General Government Operations ..............  $ 29,780  $ 28,295  $ 28,012  $ 28,012  $ 28,012  $ 28,012  $ 28,012 
Agricultural Excellence ..............................   313   313   310   310   310   310   310 
Agricultural Conservation Easement
 Administration ..........................................   509   280   277   277   277   277   277 
Agricultural Research ................................   1,640   1,000   0   0   0   0   0 
Agricultural Promotion, Education, and
 Exports.....................................................   1,000   250   0   0   0   0   0 
Hardwoods Research and Promotion........   706   240   0   0   0   0   0 
Farm Safety ...............................................   89   89   0   0   0   0   0 
Nutrient Management ................................   368   314   311   311   311   311   311 
Animal Health Commission .......................   5,150   5,150   4,901   4,901   4,901   4,901   4,901 
Animal Indemnities ....................................   10   5   5   5   5   5   5 
Transfer to State Farm Products Show
 Fund.........................................................   2,860   2,860   2,760   2,760   2,760   2,760   2,760 
Payments to Pennsylvania Fairs ...............   3,617   2,000   0   0   0   0   0 
Livestock Show..........................................   213   205   184   184   184   184   184 
Open Dairy Show ......................................   213   205   184   184   184   184   184 
Junior Dairy Show .....................................   47   40   36   36   36   36   36 
4-H Club Shows.........................................   52   50   45   45   45   45   45 
Food Marketing and Research ..................   1,750   800   0   0   0   0   0 
Transition to Organic Farming ...................   450   0   0   0   0   0   0 
Product Promotion and Marketing .............   518   0   0   0   0   0   0 
Future Farmers ..........................................   83   60   54   54   54   54   54 
Agriculture & Rural Youth ..........................   54   48   0   0   0   0   0 
Transfer to Nutrient Management Fund ....   3,138   3,100   3,000   3,000   3,000   3,000   3,000 
Transfer to the Conservation District Fund   1,660   1,650   1,080   1,080   1,080   1,080   1,080 
Crop Insurance ..........................................   1,146   600   1,000   1,000   1,000   1,000   1,000 
Farm-School Nutrition................................   493   50   50   50   50   50   50          ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 55,859 $ 47,604 $ 41,659 $ 42,209 $ 42,209 $ 42,209 $ 42,209    ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

ENVIRONMENTAL STEWARDSHIP FUND:
Transfer to Agricultural Conservation
 Easement Purchase (EA) ........................  $ 6,632 $ 5,327 $ 4,909 $ 3,477 $ 2,749 $ 2,752 $ 2,750    ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________
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Program: Protection and Development of Agricultural Industries (continued)

FARM PRODUCTS SHOW FUND:
General Operations (EA) ...........................  $ 6,668 $ 7,000 $ 6,499 $ 6,499 $ 6,499 $ 6,499 $ 6,499    ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

MOTOR LICENSE FUND:
Weights & Measures Administration ..........  $ 3,089 $ 4,689 $ 3,975 $ 3,975 $ 3,975 $ 3,975 $ 3,975    ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

 Appropriations within this Program: (continued) (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated
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Program: Horse Racing Regulation

PROGRAM OBJECTIVE: To prevent consumer fraud in the racing industry.

Activities in this program area include the development 
and implementation of rules, regulations and procedures 
to ensure the public and harness and horse owners of 
honest, safe and competitive pari-mutuel harness and 
horse racing.

Horse racing in Pennsylvania is governed by Act 93 of 
1983. This act merged the State Harness Racing Fund 
and the State Horse Racing Fund into the Racing Fund, 
adjusted the tax schedule and revised the distribution of 
funds in order to assist the racing industry by increasing 
the funds retained by the tracks.

The Racing Fund pays all expenses of the State Racing 
Commissions. After these obligations have been met, 
percentages of the amount wagered as specifi ed by law 
are credited to the Breeder’s Fund and to the Sire Stakes 
Fund.  Act 23 of 2000 amended the Race Horse Industry 
Reform Act to increase the percentage credited to the 
Breeder’s Fund from 0.7 percent to 1.0 percent of the 
amount wagered on thoroughbred races. The Sire Stakes 
Fund is credited with 1.5 percent of wagers on harness 
races. All remaining monies in the Racing Fund are then 

transferred to the General Fund in the subsequent fi scal 
year.

Act 71 of 2004 established the Race Horse Development 
Fund, which receives revenue generated by licensed 
gaming facilities. Proceeds are distributed to licensees 
conducting live horse racing.   Track owners deposit 
80 percent of the proceeds into a purse account.  
Thoroughbred tracks commit the remaining proceeds to 
the Breeder’s Fund and a Horsemen’s Organization Fund. 
Standardbred tracks  commit proceeds to the Sire Stakes 
Fund, the PA Standardbred Fund and a Horsemen’s 
Organizational Fund.  Act 1 of 2010 provides for a transfer 
from the Race Horse Development Fund to the General 
Fund for fi scal years 2009-10, 2010-11, 2011-12 and 
2012-13. 

The Equine Toxicology and Research Laboratory tests 
for the presence of foreign substances in the blood and 
urine of race horses following all races to ensure that no 
foreign substances have been administered prior to a 
race.

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   RACING FUND
   State Racing Commissions (EA)
 $ 948 —to continue current program.
   

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

RACING FUND:
State Racing Commissions (EA) ...............  $ 13,139  $ 13,547  $ 14,495  $ 14,495  $ 14,495  $ 14,495  $ 14,495 
Equine Toxicology and Research 
 Laboratory (EA) .......................................   3,275   3,193   3,159   3,159   3,159   3,159   3,159 
Pennsylvania Fairs - Administration (EA) ..   252   262  262   262  262   262   262 
Transfer to General Fund (EA) ..................   3   0   0   0   0   0   0       ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 16,669 $ 17,002 $ 17,916 $ 17,916 $ 17,916 $ 17,916 $ 17,916   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

   Equine Toxicology and Research 
Laboratory (EA)

 $ –34 —reduction in administrative costs. 
   

Pennsylvania Fairs - Administration (EA) is recommended at the current year funding level.
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PROGRAM OBJECTIVE: To distribute surplus and donated food through 
institutions and counties or designated lead agencies to individuals and families 
who are dependent or disadvantaged to support minimum standards of living and 
economic independence.

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Farmers’ Market Food Coupons ................  $ 2,226  $ 2,226  $ 2,226  $ 2,226  $ 2,226  $ 2,226  $ 2,226 
State Food Purchase .................................   18,000   18,000   18,000   18,000   18,000   18,000   18,000        ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 20,226 $ 20,226 $ 20,226 $ 20,226 $ 20,226 $ 20,226 $ 20,226   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

Program: Emergency Food Assistance
The State Food Purchase Program provides grants to 

counties or a designated lead agency for the purchase 
and distribution of food to needy individuals. Funding 
is allocated to each of the commonwealth’s 67 county 
lead agencies based on unemployment and non-public 
assistance food stamp and medical assistance-eligible 
individuals. These agencies are authorized to expend up 
to 8 percent of the grant for administrative costs.

Food acquired and donated by the United States 
Department of Agriculture (USDA) is distributed through 

the Emergency Food Assistance Program (TEFAP). 
TEFAP provides USDA commodities for household use, 
specifi cally for unemployed and low-income individuals 
who meet established eligibility criteria.

TEFAP commodities are allocated to each of the 
commonwealth’s 67 lead agencies based on the number 
of eligible participants. TEFAP administrative monies, 
provided by the USDA, are allocated based on each 
county’s relative share of unemployment and poverty 
statistics.

State Food Purchase and the Farmers’ Market Food Coupons appropriations are recommended at the current year funding levels.
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Program Measures

Agriculture

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

Program:  Protection and Development of Agricultural Industries

Development of Pennsylvania's 
Agriculture Industry

$1,910 $2,000 $2,225 $2,350 $2,450 $2,550 $2,600Dollar value of food and agricultural 
exports excluding hardwoods (in 
millions)

$915 $824 $820 $860 $860 $860 $860Dollar value of Pennsylvania 
hardwood exports (in millions)

$45,835 $27,047 $27,600 $28,000 $28,700 $29,300 $30,000Value of the loan portfolio for the PA 
Grows Program (in thousands)

 2,242  2,400  2,500  2,600  2,600  2,700  2,800Number of vendors participating in 
the PA Preferred program

$408 $384 $422 $464 $511 $562 $618Value of crop insurance protection 
policies (in millions)

 23,681  20,000  20,000  20,000  20,000  20,000  20,000Farm acreage preserved

 38.10%  40.70%  41.40%  42%  42.20%  42.20%  42.20%Occupancy rate at the farm show 
complex

 228  265  295  340  380  420  460Farms participating in dairy profit 
teams program

Consumer Commodity Inspections

 5,436  5,500  5,500  5,500  5,500  5,500  5,500Number of amusement rides 
inspected

 55,645  55,700  62,200  62,200  62,200  62,200  62,200Number of gasoline pumps certified

 44,308  51,100  55,200  60,700  63,700  67,000  67,000Number of restaurant inspection 
reports available online

Nutrient Management

 589  600  600  600  600  600  600Number of farm acres covered by 
approved Nutrient Management 
Plans (in thousands)

 524  550  600  600  600  600  600Nutrient management plans 
approved

Animal Health

 401  362  340  340  340  340  340Animal health diagnostic tests 
performed at the Pennsylvania 
veterinarian labs (in thousands)

 2,586  2,600  2,650  2,700  2,750  2,800  2,850Animal health inspections

Program:  Horse Racing Regulation

 15,147  15,800  15,800  15,800  15,800  15,800  15,800Participant licenses issued: harness 
and horse racing

 28,671  28,600  28,600  28,600  28,600  28,600  28,600Investigations to ensure compliance 
with established rules and 
regulations: harness and horse 
racing

 725  730  730  730  730  730  730Licenses suspended for 
noncompliance of rules and 
regulations: harness and horse 
racing
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Program Measures

Agriculture

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

 50  55  65  70  80  85  90Samples processed at the Equine 
Toxicology and Research Lab (in 
thousands)

Program:  Emergency Food Assistance

Improving Participant Access to 
Pennsylvania fruits and vegetables

$41,550 $41,600 $41,650 $41,700 $41,750 $41,800 $41,850Dollar value of commodities 
distributed (in thousands)

Persons receiving donated or 
surplus foods

 1,000  1,000  1,000  1,000  1,000  1,000  1,000Traditional program (in thousands)

 3,100  3,200  3,200  3,200  3,200  3,200  3,200The Emergency Food Assistance 
Program (TEFAP) (in thousands)

 3,200  3,250  3,300  3,300  3,300  3,300  3,300State Food Purchase Program (in 
thousands)

Percentage of farmers' market 
coupons redeemed

 60%  60%  60%  60%  60%  60%  60%WIC recipients

 87%  90%  90%  90%  90%  90%  90%Seniors
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DEPARTMENT OF 
BANKING

The mission of the Department of Banking is to ensure the safety and 
soundness of state-chartered deposit-taking institutions; to ensure compliance 
with state laws and regulations that impact other fi nancial service entities; 
and to provide a regulatory environment that will facilitate development of a 
sound fi nancial services industry that adequately meets the needs of industry 
and the public.

The Department of Banking protects the public through the supervision, 
regulation and examination of records, accounts and policies of state-chartered 
fi nancial institutions.
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ACTUAL

Banking

AVAILABLE BUDGET

Summary by Fund and Appropriation

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

BANKING DEPARTMENT FUND:

General Government:
 21,917  21,054  20,833$ $ $........................................................................................................................General Government Operations

E9.3



          Commonwealth of Pennsylvania  Governor’s exeCutive BudGet 2010-2011

Banking

Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

REGULATION OF FINANCIAL INSTITUTIONS
GENERAL FUND...................... $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
SPECIAL FUNDS..................... 21,917 21,054 20,833 20,833 20,833 20,833 20,833
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 0 0 0 0 0 0 0

SUBCATEGORY TOTAL.......... $ 21,917 $ 21,054 $ 20,833 $ 20,833 $ 20,833 $ 20,833 $ 20,833

ALL PROGRAMS:
GENERAL FUND...................... $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 0
SPECIAL FUNDS..................... 21,917 21,054 20,833 20,833 20,833 20,833 20,833
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 0 0 0 0 0 0 0

DEPARTMENT TOTAL............ $ 21,917 $ 21,054 $ 20,833 $ 20,833 $ 20,833 $ 20,833 $ 20,833

E9.4
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E9.5

Program: Financial Institution Regulation

PROGRAM OBJECTIVE: To ensure the maintenance of an economically sound 
and competitive system of state-chartered fi nancial institutions.

This program involves supervision, regulation and 
examination of the records, accounts and policies of 
state-chartered banking institutions, trust companies, 
savings banks and associations, credit unions, state-
licensed sales fi nance companies, installment sellers, 
money transmitters, consumer discount companies, 
collector-repossessors, pawnbrokers, mortgage lenders, 
bankers, brokers and brokers’ agents, check cashers, 
debt management companies, and loan originators 
and correspondents. In addition to these activities, the 
department responded to approximately 6,300 consumer 
inquiries during 2008-09.

As of June 30, 2009, there were 161 banking institutions 
under the department’s supervision: 54 commercial banks, 
40 bank and trust companies, 48 savings banks, one 
private bank and 18 non-depository trust companies. There 
were 65 credit unions and 5 savings associations chartered 
and supervised by the department. Also operating in the 
commonwealth were 90 bank holding companies.

The department renews non-depository institution 
licenses annually and issues new licenses upon review 
and approval of license applications. The 14,882 non-
depository entities at the end of June 2009 included: 6,806 
loan originators; 3,148 installment sellers; 2,566 mortgage 
lenders, bankers, brokers and discount companies; 898 
sales fi nance companies; and 93 consumer discount 
companies. The remaining 1,371 licenses were held 
by pawnbrokers, money transmitters, check cashers, 
loan correspondents, collector-repossessors, and debt 
management companies.

The Offi ce of Financial Education was established in 
April 2004 to promote fi nancial literacy and help consumers 
avoid fi nancial abuse. This offi ce has developed consumer 
education materials, trained teachers to incorporate 
fi nancial education in the classroom, started a workplace 
pilot program and created a fi nancial education website. 
The department provides Internet-based licensing and 
reporting of complaints toward institutions under the 
department’s purview. In 2007, electronic fi ling of annual 
reports began.

Act 22 of 1998, as amended by Act 200 of 2002, requires 
the annual licensing, or for certain retail food stores, the 
registration and regulation of all check cashers doing 
business in Pennsylvania.

Act 89 of 2000 provides state-chartered commercial and 
savings banks with parity in activities permitted for national 
banks and federally chartered savings banks and savings 
associations. It also provides parity in activities permitted 

for state-chartered banks located in other states when 
the activity has been approved by the Federal Deposit 
Insurance Corporation (FDIC) (under Section 24 of the 
FDIC Act).

Act 55 of 2001, the Mortgage Bankers and Brokers and 
Consumer Equity Protection Act, provides the department 
with broad regulatory and enforcement authority over 
fi nancial entities that make covered or “predatory loans” 
in the commonwealth; strengthens industry bonding 
requirements; authorizes the department to obtain criminal 
background information from applicants; and provides 
licensing exemption for religious organizations that meet 
certain requirements.

Act 186 of 2002, which amended the Motor Vehicle Sales 
Finance Act, provides increased exam and enforcement 
authority and additional consumer disclosures and permits 
incidental items relating to automobile sales to be fi nanced 
under the Act.

Act 207 of 2002, commonly referred to as the Credit 
Union Parity Legislation, authorized state-chartered 
credit unions to engage in activities permitted by federally 
chartered credit unions subject to conditions of the 
department.

Act 209 of 2002, which amended the Department of 
Banking Code, authorized the department to receive 
criminal history record information from other state and 
federal agencies when evaluating initial applicants for 
departmental licensure; permitted the publishing of fi nal 
orders for violation of departmental licensing statutes; 
clarifi ed the department’s ability to share examination 
and regulatory information with other state and federal 
securities and insurance regulatory agencies; and provided 
increased enforcement authority, injunctive authority, 
fi ning authority and clarifi cation of departmental authority 
to promulgate regulations, statements of policy and 
interpretive letters.

Act 56 of 2008 (the “Mortgage Act”), created a 
consolidated mortgage loan industry licensing and 
regulatory model in Pennsylvania. The Mortgage Act 
combines the separate licenses required to conduct the 
fi rst mortgage loan business and the secondary mortgage 
loan business under which both mortgage businesses can 
be conducted, and it requires the licensure of all “mortgage 
originators” employed by licensees under the Mortgage Act 
and the Consumer Discount Company Act. 

Act 57 of 2008, which amended the Loan Interest and 
Protection Law (LIPL), increases the dollar threshold for 
LIPL coverage on residential mortgage loans from $50,000 
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 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

Program: Financial Institution Regulation (continued)

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

BANKING DEPARTMENT FUND:
General Government Operations ..............  $ 21,917 $ 21,054 $ 20,833 $ 20,833 $ 20,833 $ 20,833 $ 20,833   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

   BANKING DEPARTMENT FUND
   General Government Operations
 $ –221 —reduction in administrative costs.

to $217,873, which will be adjusted annually for infl ation; 
eliminates the maximum interest rate under residential 
mortgage interest rates on business loans of any principal 
amount; and provides the department with enforcement 
authority under the LIPL.

Act 58 of 2008 allows the department to require licensees 
to use the Nationwide Mortgage Licensing System (NMLS) 
and pay licensing processing fees associated with the 
NMLS; permits the department to disclose whether a 
licensee is subject to an issued fi ne or order; expands 
the department’s ability to request and receive criminal 
background history information regarding licensees; and 
creates a new statutory framework for protest hearings 

regarding depository institution applications and certain 
notices similar to those procedures applicable to federally-
chartered depository institutions.

Act 117 of 2008, known as the Debt Management 
Services Act, requires the department to license and 
regulate providers of debt management services and debt 
settlement services.

   Act 10 of 2009 prohibits a mortgage broker or originator 
from being the exclusive recipient of communications 
from lenders. The borrower must also receive all 
communications from the lender.
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Program Measures

Banking

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

Program:  Financial Institution Regulation

Depository Institutions

 10.5  10.5  10.5  10.5  10.5  10.5N/AAverage years of regulatory 
experience for depository 
examiners*

 100%  100%  100%  100%  100%  100%N/APercentage of depository examiners 
with the highest certification 
available for their level of 
experience*

 19  19  19  19  19  19N/AAverage days for turnaround of 
Department of Banking institutions 
examinations*

 36  36  36  36  36  36N/AAverage days for turnaround of 
Department of Banking and Federal 
joint depository examinations*

Compliance

 30%  30%  30%  30%  30%  30%  30%Percentage increase in the ratio of 
violations resulting in revocation or 
suspension of licenses and 
individual prohibition orders to total 
cited violations*

 10%  10%  10%  10%  10%  10%  10%Percentage of consumer complaints 
resulting in refunds paid to 
consumer and/or orders to be filed 
as restitution*

Financial Education

 1,035  964  1,000  1,000  1,000  1,000  1,000First-time attending educators 
participating in sponsored programs 
and receiving technical assistance*

 1,227  1,254  1,200  1,200  1,200  1,200  1,200First-time attending educators 
receiving agency information 
through non-sponsored programs*

Economic Development

 1,430  1,430  1,430  1,430  1,430  1,430  1,430Economic development 
professionals directly exposed to 
available services*

$188,601 $194,000 $200,000 $206,000 $212,000 $219,000 $225,000Dollar amount of loan/credit 
enhancement activity facilitated (in 
thousands)*

* New Program Measure

E9.7
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CIVIL SERVICE 
COMMISSION

The mission of the Civil Service Commission is to provide greater effi ciency 
and economy in the government of the commonwealth by establishing 
conditions of employment that will attract to the service of the commonwealth 
qualifi ed persons of character and ability and appointing and promoting all 
persons on the basis of merit and fi tness.

The Civil Service Commission administers the commonwealth’s merit 
system. The responsibilities of the commission include recruitment of qualifi ed 
candidates; evaluation of applicants’ education and experience to determine 
if minimum requirements have been met; development and administration 
of examinations; and certifi cation of eligible candidates to the appointing 
agencies.
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ACTUAL

Civil Service Commission

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

GENERAL FUND:
General Government:

1 1 1$ $ $........................................................................................................................General Government Operations
15,133 13,388 13,255........................................................................................................................   (A)Fees From Agencies

902 855 846........................................................................................................................   (A)Special Merit System Services

$ 1Subtotal - State Funds........................................................................... $ 1 $ 1
Subtotal - Augmentations....................................................................... 16,035 14,243 14,101

$ 16,036 $ 14,244 $ 14,102..................................................................................................................Total - General Government

STATE FUNDS................................................................................................ $ 1 $ 1 $ 1
AUGMENTATIONS.......................................................................................... 16,035 14,243 14,101

$ 16,036 $ 14,244 $ 14,102.....................................................................................................................................GENERAL FUND TOTAL
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Civil Service Commission

Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

PERSONNEL SELECTION
GENERAL FUND...................... $ 1 $ 1 $ 1 $ 1 $ 1 $ 1 $ 1
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 16,035 14,243 14,101 14,101 14,101 14,101 14,101

SUBCATEGORY TOTAL.......... $ 16,036 $ 14,244 $ 14,102 $ 14,102 $ 14,102 $ 14,102 $ 14,102

ALL PROGRAMS:
GENERAL FUND...................... $ 1 $ 1 $ 1 $ 1 $ 1 $ 1 $ 1
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 16,035 14,243 14,101 14,101 14,101 14,101 14,101

DEPARTMENT TOTAL............ $ 16,036 $ 14,244 $ 14,102 $ 14,102 $ 14,102 $ 14,102 $ 14,102
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Program: Personnel Selection

PROGRAM OBJECTIVE: To provide a suffi cient number of qualifi ed, available 
persons to meet agency merit system staffi ng needs.

Through this program, the Civil Service Commission 
provides qualifi ed persons to meet merit system staffi ng 
needs.

The commission ensures the commonwealth’s merit 
system is in full compliance with all state laws and 
regulations concerning employee selection procedures 
and the Federal Uniform Guidelines on Employee Selection 
Procedures. This includes job analysis and implementation 
of a program to identify and correct adverse impacts of 
examinations on protected groups.

Goals of the commission include development of 
valid examinations, identification and elimination of 
discrimination in merit-system-covered human resource 
systems, increased effi ciency in meeting personnel needs 
of state and local client agencies, and prompt and accurate 

resolution or adjudication of complaints, grievances and 
appeals. 

In recent years, the commission has increased operating 
efficiency with the implementation of computerized 
application, applicant self-scheduling, examination, and 
imaging and workfl ow systems. These improvements 
have reduced the time required to apply for and take an 
exam, receive an examination score, and be placed on 
a candidate eligibility listing. These enhancements have 
increased the commission’s ability to provide real-time 
candidate eligibility listings to client agencies seeking to 
fi ll vacancies. 

The majority of funds supporting this program are 
received from billing state and local client agencies.

 Appropriations within this Program:  (Dollar Amounts in Thousands)

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
General Government Operations ..............  $ 1 $ 1 $ 1 $ 1 $ 1 $ 1 $ 1   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

 Program Recommendations: This budget recommends the following changes in augmentations received from agency 
billings: (Dollar Amounts in Thousands)

   General Government Operations
 $ –142 —reduction in administrative costs.
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Program Measures

Civil Service Commission

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

Program:  Personnel Selection

 157,758  158,000  180,000  180,000  180,000  180,000  180,000Total eligibles on list

 123,881  140,000  140,000  140,000  140,000  140,000  140,000Persons scheduled for exams

 67,381  67,500  75,000  75,000  75,000  75,000  75,000Persons taking computerized exams

 11,546  10,000  10,000  10,000  10,000  10,000  10,000Certifications audited of eligible 
individuals for civil service positions

 4.70  4.70  4.70  4.70  4.70  4.70  4.70Test-taker satisfaction rating (based 
on a 5-point scale)

 354  500  500  500  500  500  500Appeal requests received and 
processed

 3.90  3.90  3.90  3.90  3.90  3.90  3.90Agency client satisfaction rating 
(based on a 5-point scale)

$217 $197 $197 $197 $197 $197 $197Annual cost of merit system per 
covered employee
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DEPARTMENT 
OF COMMUNITY 
AND ECONOMIC 
DEVELOPMENT

The mission of the Department of Community and Economic Development 
is to foster opportunities for businesses and communities to succeed and 
thrive in a global economy, thereby enabling Pennsylvanians to achieve a 
superior quality of life.

The Department of Community and Economic Development administers 
programs that recognize that community development and economic 
development are linked. This includes expanding and providing for more 
effi cient delivery of local services; coordinating community and economic 
development resources to restore and maintain the vitality of our communities; 
advancing the economic well-being of communities through the maximization 
of community and economic development resources; and promoting housing 
and community revitalization in conjunction with economic development 
activities.
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ACTUAL

Community and Economic Development

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

GENERAL FUND:
General Government:

19,934 17,000 16,830$ $ $........................................................................................................................General Government Operations
235 178 192........................................................................................................................   (F)ARC - Technical Assistance
735 812 812........................................................................................................................   (F)DOE - Weatherization Administration

0 4,353 4,400........................................................................................................................   (F)ARRA - DOE Weatherization Administration
2,000 2,000 1,536........................................................................................................................   (F)SCDBG - Administration

200 2,400 1,884........................................................................................................................   (F)SCDBG - Neighborhood Stabilization Administration
1,402 1,507 1,507........................................................................................................................   (F)CSBG - Administration

0 210 0........................................................................................................................   (F)ARRA - CSBG Administration
535 535 535........................................................................................................................   (F)LIHEABG - Administration

0 240 662........................................................................................................................   (F)ARRA - Homelessness Prevention Administration
0 150 150........................................................................................................................   (F)ARRA - SCDBG Administration
0 0 0a........................................................................................................................   (F)ARRA - Neighborhood Stabilization Administration

156 128 128........................................................................................................................   (F)Americorps Training and Technical Assistance
0 0 0b........................................................................................................................   (F)ARRA - Broadband Technology Opportunity Administration
0 0 0c........................................................................................................................   (F)ARRA - Broadband Technology Opportunity

1,005 948 980........................................................................................................................   (A)Pennsylvania Industrial Development Authority
467 457 553........................................................................................................................   (A)Pennsylvania Economic Development Financing Authority

1,069 1,300 1,300........................................................................................................................   (A)Environmental Training Partnership
197 300 300........................................................................................................................   (A)Local Area Transportation
83 78 87........................................................................................................................   (A)Community Development Bank

1,688 2,073 2,257........................................................................................................................   (A)Economic Stimulus
70 0 0........................................................................................................................   (A)Centralia Mine Fire

1,020 1,040 1,061........................................................................................................................   (R)Small Business Advocate - Utilities
851 1,250 1,237........................................................................................................................Office of Open Records

12,853 7,500 6,750........................................................................................................................World Trade PA
15,767 6,246 5,496........................................................................................................................Marketing to Attract Tourists

200 0 0........................................................................................................................   (F)National Scenic Byways Program
500 500 0........................................................................................................................   (F)WIA - PA Workforce Development Awareness
602 1,010 1,010........................................................................................................................   (A)Reimbursement for Travel Advertisements

2,593 895 886........................................................................................................................Marketing to Attract Business
5,500 0 0........................................................................................................................Cultural Expositions and Exhibitions

489 0 0........................................................................................................................Marketing to Attract Film Business
2,948 1,000 990........................................................................................................................Business Retention and Expansion

378 398 394........................................................................................................................PennPORTS Operations
1,286 775 767........................................................................................................................PennPORTS-Port of Pittsburgh
2,453 895 886........................................................................................................................PennPORTS-Port of Erie

925 0 0........................................................................................................................PennPORTS-Delaware River Maritime Council
5,333 2,628 2,602........................................................................................................................PennPORTS-Philadelphia Regional Port Authority Operations
4,525 4,606 4,606........................................................................................................................PennPORTS-Philadelphia Regional Port Authority Debt Service

272 0 0........................................................................................................................PennPORTS-Piers
363 100 99........................................................................................................................PennPORTS-Navigational System

1,600 250 247........................................................................................................................Goods Movement and Intermodal Coordination
3,747 375 371........................................................................................................................Land Use Planning and Technical Assistance

32 0 0........................................................................................................................Base Realignment and Closure

$ 81,849Subtotal - State Funds........................................................................... $ 43,918 $ 42,161
Subtotal - Federal Funds........................................................................ 5,963 13,013 11,806
Subtotal - Augmentations....................................................................... 5,181 6,166 6,487
Subtotal - Restricted Revenues.............................................................. 1,020 1,040 1,061

$ 94,013 $ 64,137 $ 61,515..................................................................................................................Total - General Government

Grants and Subsidies:
1,480 1,000 990$ $ $........................................................................................................................Transfer to Municipalities Financial Recovery Revolving Fund

50,700 20,000 20,000........................................................................................................................Transfer to Ben Franklin Tech. Development Authority Fund
493 0 0........................................................................................................................Transfer to Industrial Sites Environmental Assessment Fund

62,473 65,039 83,293........................................................................................................................Transfer to Commonwealth Financing Authority
600 500 495........................................................................................................................Intergovernmental Cooperation Authority-2nd Class Cities

13,268 18,268 25,000........................................................................................................................Opportunity Grant Program
18,240 9,000 11,000........................................................................................................................Customized Job Training
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ACTUAL

Community and Economic Development

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

543 0 0........................................................................................................................Keystone Innovation Zones
2,699 0 0........................................................................................................................Workforce Leadership Grants
4,800 0 0........................................................................................................................Emergency Responder and Training

21,000 15,000 19,000........................................................................................................................Infrastructure Development
32,058 20,000 20,000........................................................................................................................Housing & Redevelopment Assistance
43,079 24,590 24,590........................................................................................................................   (F)DOE - Weatherization

0 200,000 120,000........................................................................................................................   (F)ARRA - DOE Weatherization
75 75 75........................................................................................................................   (F)Emergency Shelter for the Homeless

0 0 0d........................................................................................................................   (F)ARRA - SCDBG Neighborhood Stabilization
30,000 30,000 30,000........................................................................................................................   (F)LIHEABG - Weatherization Program
2,000 2,000 2,000........................................................................................................................   (F)SCDBG - HUD Disaster Recovery

59,800 57,600 0........................................................................................................................   (F)SCDBG - Neighborhood Stabilization Program
300 600 0........................................................................................................................   (F)Centralia Recovery (EA)
74 0 0........................................................................................................................   (F)Homelessness Study Grant (EA)

10,704 0 0........................................................................................................................   (F)LIHEAP Weatherization (EA)
2,961 1,111 1,100........................................................................................................................Accessible Housing

11,000 11,000 10,890........................................................................................................................PHFA - Homeowners Emergency Mortgage Assistance
5,000 0 0........................................................................................................................   (F)TANFBG - Emergency Mortgage Assistance
1,234 0 0........................................................................................................................PHFA - Early Childhood Education Capital

900 0 0........................................................................................................................Family Savings Accounts
1,000 1,000 1,000........................................................................................................................   (F)Assets for Independence
2,150 500 495........................................................................................................................Shared Municipal Services
9,000 0 0........................................................................................................................Local Government Resources and Development

15,405 11,250 10,000........................................................................................................................New Communities
10,000 10,000 0........................................................................................................................   (F)Enterprise Communities - SSBG

859 859 850........................................................................................................................Appalachian Regional Commission
644 309 306........................................................................................................................Community Action Team (CAT)

3,922 1,556 1,540........................................................................................................................Industrial Development Assistance
5,606 3,300 2,970........................................................................................................................Local Development Districts
6,788 4,000 3,600........................................................................................................................Small Business Development Centers

14,937 8,000 5,750e........................................................................................................................Tourist Promotion Assistance
1,900 1,200 0........................................................................................................................Tourism - Accredited Zoos

39,550 0 0........................................................................................................................Community Revitalization
18,750 0 0........................................................................................................................Urban Development
2,000 0 0........................................................................................................................Community and Business Assistance
6,200 0 0........................................................................................................................Economic Growth & Development Assistance
5,500 0 0........................................................................................................................Community & Municipal Facilities Assistance

96 0 0........................................................................................................................Market Development
136 190 188........................................................................................................................Rural Leadership Training
59 59 58........................................................................................................................Flood Plain Management

260 200 200........................................................................................................................   (F)FEMA Technical Assistance
70 250 250........................................................................................................................   (F)FEMA - Mapping

40,000 0 0........................................................................................................................Community Conservation and Employment
28,000 29,500 29,500........................................................................................................................   (F)Community Services Block Grant

0 42,200 0........................................................................................................................   (F)ARRA - Community Services Block Grant
700 200 0........................................................................................................................Super Computer Center

3,526 1,225 0........................................................................................................................Infrastructure Technical Assistance
2,600 1,000 0........................................................................................................................Minority Business Development

500 300 0........................................................................................................................Fay Penn
1,730 0 0........................................................................................................................Tourist Product Development

14,100 7,650 6,885........................................................................................................................Industrial Resource Centers
740 740 733........................................................................................................................Early Intervention for Distressed Municipalities
900 0 0........................................................................................................................Manufacturing and Business Assistance
65 0 0........................................................................................................................PENNTAP

600 300 0........................................................................................................................Agile Manufacturing
192 150 0........................................................................................................................Powdered Metals

12,000 0 0........................................................................................................................Regional Development Initiative
25,500 28,000 30,000........................................................................................................................Infrastructure & Facilities Improvement Grants
1,700 224 0........................................................................................................................Digital & Robotic Technology
3,400 0 0........................................................................................................................Cultural Activities

16,800 0 0........................................................................................................................Economic Advancement
14,900 0 0........................................................................................................................Community and Regional Development
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ACTUAL

Community and Economic Development

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

$ 497,904Subtotal - State Funds........................................................................... $ 231,930 $ 255,143
Subtotal - Federal Funds........................................................................ 190,362 398,015 207,615

$ 688,266 $ 629,945 $ 462,758..................................................................................................................Total - Grants and Subsidies

STATE FUNDS................................................................................................ $ 579,753 $ 275,848 $ 297,304
FEDERAL FUNDS........................................................................................... 196,325 411,028 219,421
AUGMENTATIONS.......................................................................................... 5,181 6,166 6,487
RESTRICTED REVENUES.............................................................................. 1,020 1,040 1,061

$ 782,279 $ 694,082 $ 524,273.....................................................................................................................................GENERAL FUND TOTAL

TOBACCO SETTLEMENT FUND:
General Government:

0 0 0f f$ f $ $........................................................................................................................   (R)Tobacco Settlement Investment Board

Grants and Subsidies:
3,000 3,000 3,000$ $ $........................................................................................................................Life Sciences Greenhouses

STATE FUNDS................................................................................................ $ 3,000 $ 3,000 $ 3,000

$ 3,000 $ 3,000 $ 3,000.....................................................................................................................................TOBACCO SETTLEMENT FUND TOTAL

OTHER FUNDS:
GENERAL FUND:

163 493 0$ $ $........................................................................................................................Industrial Sites Environmental Assessment Fund
378 400 445........................................................................................................................Industrialized Housing

$ 541 $ 893 $ 445.....................................................................................................................................GENERAL FUND TOTAL

BEN FRANKLIN TECHNOLOGY DEVELOPMENT AUTHORITY FUND:
60,077 76,077 50,000$ $ $........................................................................................................................Ben Franklin Technology
2,000 2,000 2,000........................................................................................................................Telecommunications Infrastructure (F)

500 0 0........................................................................................................................Telecommunication Projects (F)

$ 62,577 $ 78,077 $ 52,000.....................................................................................................................................BEN FRANKLIN TECHNOLOGY DEVELOPMENT AUTHORITY FUND TOTAL

BROADBAND OUTREACH AND AGGREGATION FUND:
46 58 54$ $ $........................................................................................................................Broadband Outreach Administration  (EA)

2,045 2,300 1,746........................................................................................................................Broadband Outreach Grants  (EA)

$ 2,091 $ 2,358 $ 1,800.....................................................................................................................................BROADBAND OUTREACH AND AGGREGATION FUND TOTAL

GROWING GREENER BOND FUND:
13,973 7,840 9,354g g$ g $ $........................................................................................................................Main Street and Downtown Redevelopment
3,271 4,281 5,336h hh........................................................................................................................Industrial Sites Reuse Program

$ 17,244 $ 12,121 $ 14,690.....................................................................................................................................GROWING GREENER BOND FUND TOTAL

HOME INVESTMENT TRUST FUND:
1,009 1,009 1,170$ $ $........................................................................................................................HOME Investment Partnership

INDUSTRIAL SITES CLEANUP FUND:
235 288 300$ $ $........................................................................................................................Industrial Sites Cleanup - Administration (EA)

6,000 6,000 3,000........................................................................................................................Industrial Sites Cleanup - Projects (EA)

$ 6,235 $ 6,288 $ 3,300.....................................................................................................................................INDUSTRIAL SITES CLEANUP FUND TOTAL

LOCAL GOVERNMENT CAPITAL PROJECT LOAN FUND:
1,000 1,000 1,000$ $ $........................................................................................................................Local Government Capital Project Loans (EA)

MACHINERY AND EQUIPMENT LOAN FUND:
569 597 647$ $ $........................................................................................................................General Operations (EA)

40,000 40,000 40,000........................................................................................................................Machinery and Equipment Loans (EA)
6,000 0 0........................................................................................................................Transfer to the Biotechnology Commercialization Account
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ACTUAL

Community and Economic Development

AVAILABLE BUDGET

Summary by Fund and Appropriation
(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11

6,000 0 0........................................................................................................................Transfer to the Health Venture Account

$ 52,569 $ 40,597 $ 40,647.....................................................................................................................................MACHINERY AND EQUIPMENT LOAN FUND TOTAL

MINORITY BUSINESS DEVELOPMENT FUND:
312 237 250$ $ $........................................................................................................................General Operations (EA)

2,700 2,300 2,500........................................................................................................................Minority Business Development Loans (EA)

$ 3,012 $ 2,537 $ 2,750.....................................................................................................................................MINORITY BUSINESS DEVELOPMENT FUND TOTAL

MUNICIPALITIES FINANCIAL RECOVERY REVOLVING AID FUND:
3,300 3,450 3,440$ $ $........................................................................................................................Distressed Community Assistance (EA)

SMALL BUSINESS FIRST FUND:
1,661 1,692 1,727$ $ $........................................................................................................................Administration (EA)

28,000 28,000 28,000........................................................................................................................Loans (EA)
700 1,500 1,500........................................................................................................................Pollution Prevention Loans (EA)

3,187 3,000 3,000........................................................................................................................EDA - Loans (EA)
0 12,000 0........................................................................................................................Transfer to the Machinery & Equipment Loan Fund (EA)

5,000 5,000 5,000........................................................................................................................Community Economic Development Loans (EA)

$ 38,548 $ 51,192 $ 39,227.....................................................................................................................................SMALL BUSINESS FIRST FUND TOTAL

TOBACCO SETTLEMENT FUND:
0 0 0$ i $ $........................................................................................................................Biotechnology Commercialization Account
0 0 0j........................................................................................................................Health Venture Investment Account

$ 0 $ 0 $ 0.....................................................................................................................................TOBACCO SETTLEMENT FUND TOTAL

UNDERGROUND STORAGE TANK INDEMNIFICATION FUND:
24 24 24$ $ $........................................................................................................................Underground Storage Tank Administration (EA)

1,000 1,000 1,000........................................................................................................................Upgrade Loans (EA)

$ 1,024 $ 1,024 $ 1,024.....................................................................................................................................UNDERGROUND STORAGE TANK INDEMNIFICATION FUND TOTAL

WATER SUPPLY AND WASTE WATER TREATMENT FUND:
29,680 22,300 29,920k k$ k $ $........................................................................................................................Commonwealth Financing Authority - Public Projects
4,022 3,000 4,080k kk........................................................................................................................Commonwealth Financing Authority - Private Projects

$ 33,702 $ 25,300 $ 34,000.....................................................................................................................................WATER SUPPLY AND WASTE WATER TREATMENT FUND TOTAL

WORKMEN'S COMPENSATION ADMINISTRATION FUND:
183 190 190$ $ $........................................................................................................................Small Business Advocate - Workers' Compensation (R)

DEPARTMENT TOTAL - ALL FUNDS
GENERAL FUND................................................................................................ $ 579,753 $ 275,848 $ 297,304
SPECIAL FUNDS............................................................................................... 3,000 3,000 3,000
FEDERAL FUNDS.............................................................................................. 196,325 411,028 219,421
AUGMENTATIONS............................................................................................ 5,181 6,166 6,487
RESTRICTED........................................................................................................ 1,020 1,040 1,061
OTHER FUNDS.................................................................................................. 223,035 226,036 195,683
TOTAL ALL FUNDS........................................................................................... $ 1,008,314 $ 923,118 $ 722,956

a Appropriated at $300,000.  The department received notification that federal funding was not awarded.

b Appropriated at $150,000.  The department received notification that federal funding was not awarded.

c Appropriated at $3,000,000.  The department received notification that federal funding was not awarded.

d Appropriated at $29,700,000.  The department received notification that federal funding was not awarded.

e Appropriated as $8,260,000 for Regional Marketing Partnerships and $6,677,000 for Tourist Promotion Assistance.

f In all years, program funded by the Health Endowment Account for Long-Term Hope.
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Community and Economic Development
Summary by Fund and Appropriation

g Appropriated as $50,000,000 continuing executive authorization in 2005-06.  Amount shown is estimate of program disbursements 
within the fiscal year.

h Appropriated as $10,000,000 continuing executive authorization in 2005-06.  Amount shown is estimate of program disbursements 
within the fiscal year.

i Not added to the total to avoid double counting. 2008-09 Actual is $6,000,000.

j Not added to the total to avoid double counting. 2008-09 Actual is $6,000,000.

k Appropriated as $200,000,000 continuing executive authorization in 2005-06.  Amount shown is estimate of program disbursements 
within the fiscal year.
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Community and Economic Development

Program Funding Summary

Actual Available Budget Estimated Estimated Estimated Estimated

(Dollar Amounts in Thousands)

2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

COMMUNITY AND ECONOMIC DEVELOPMENT 
SUPPORT SERVICES

GENERAL FUND...................... $ 90,605 $ 47,996 $ 42,497 $ 42,497 $ 42,497 $ 42,497 $ 42,497
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 6,037 13,013 11,806 8,194 6,594 6,594 6,594
OTHER FUNDS........................ 45,448 39,335 48,874 9,538 9,538 9,538 9,538

SUBCATEGORY TOTAL.......... $ 142,090 $ 100,344 $ 103,177 $ 60,229 $ 58,629 $ 58,629 $ 58,629

BUSINESS AND JOB DEVELOPMENT
GENERAL FUND...................... $ 181,346 $ 152,042 $ 183,037 $ 201,638 $ 205,308 $ 205,297 $ 205,293
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 330 450 450 450 450 450 450
OTHER FUNDS........................ 101,551 102,131 86,948 86,948 86,948 86,948 86,948

SUBCATEGORY TOTAL.......... $ 283,227 $ 254,623 $ 270,435 $ 289,036 $ 292,706 $ 292,695 $ 292,691

TECHNOLOGY DEVELOPMENT
GENERAL FUND...................... $ 70,783 $ 29,525 $ 26,885 $ 26,885 $ 26,885 $ 26,885 $ 26,885
SPECIAL FUNDS..................... 3,000 3,000 3,000 3,000 3,000 3,000 3,000
FEDERAL FUNDS.................... 0 0 0 0 0 0 0
OTHER FUNDS........................ 62,577 78,077 52,000 52,000 52,000 52,000 52,000

SUBCATEGORY TOTAL.......... $ 136,360 $ 110,602 $ 81,885 $ 81,885 $ 81,885 $ 81,885 $ 81,885

COMMUNITY DEVELOPMENT
GENERAL FUND...................... $ 237,019 $ 46,285 $ 44,885 $ 44,885 $ 44,885 $ 44,885 $ 44,885
SPECIAL FUNDS..................... 0 0 0 0 0 0 0
FEDERAL FUNDS.................... 189,958 397,565 207,165 87,165 87,165 87,165 87,165
OTHER FUNDS........................ 19,660 13,699 15,409 6,055 6,055 6,055 6,055

SUBCATEGORY TOTAL.......... $ 446,637 $ 457,549 $ 267,459 $ 138,105 $ 138,105 $ 138,105 $ 138,105

ALL PROGRAMS:
GENERAL FUND...................... $ 579,753 $ 275,848 $ 297,304 $ 315,905 $ 319,575 $ 319,564 $ 319,560
SPECIAL FUNDS..................... 3,000 3,000 3,000 3,000 3,000 3,000 3,000
FEDERAL FUNDS.................... 196,325 411,028 219,421 95,809 94,209 94,209 94,209
OTHER FUNDS........................ 229,236 233,242 203,231 154,541 154,541 154,541 154,541

DEPARTMENT TOTAL............ $ 1,008,314 $ 923,118 $ 722,956 $ 569,255 $ 571,325 $ 571,314 $ 571,310
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E11.9

PROGRAM OBJECTIVE: To utilize state economic development resources in a 
cohesive and cost-effective manner in order to assist in the job creation and retention 
process within the commonwealth.

Program: Community and Economic Development Support Services

The Department of Community and Economic 
Development works in partnership with hundreds of 
local, community and regional service providers to deliver 
resources to businesses, communities and individuals 
in need of assistance. Because of the complexity of 
the delivery system, the department plays a key role to 
ensure that the system delivers maximum effectiveness 
and efficiency. The department’s role ensures that 
Pennsylvania’s businesses and communities provide the 
opportunity for all residents to achieve a high quality of 
life.

The Governor’s Action Team is the major component 
of the Support Services program. The team works directly 
with Pennsylvania companies to preserve and expand 
job opportunities and recruits out-of-state companies to 
locate or expand their operations in the commonwealth. 
The Governor’s Action Team also serves as the Governor’s 
interagency economic development group for individual 
projects that require the involvement of two or more 
agencies.

Marketing and local planning assistance efforts further 
supplement the daily operations of the department. 
Marketing promotes Pennsylvania to individuals as an 
attractive destination in order to maximize Pennsylvania’s 
share of the tourism dollar as well as to companies 
and organizations as a preferred location with a good 
business climate and a vibrant place to live and work. 
Toward these ends, the department operates two separate 
extensive multi-media advertising campaigns. One targets 
economic development and the other targets tourism. 

The department also focuses on interactive marketing to 
highlight Pennsylvania’s economy and quality of life.

The economic development marketing component 
includes efforts to increase foreign and domestic 
investments in Pennsylvania and to expand the markets for 
products of Pennsylvania fi rms overseas. Trade missions 
and trade shows provide venues for companies to develop 
their export potential and expand their export base. In 
collaboration with 23 contracted trade offices, small 
businesses are provided support to overcome the many 
legal, fi nancial and logistical problems inherent in doing 
business internationally. The World Trade PA initiative, 
established in 2006, provides additional assistance to 
businesses that seek to enter and compete in international 
markets. Domestically, the current marketing program 
targets the promotion of Pennsylvania’s Economic 
Stimulus Package, Energy Independence Strategy and 
water and sewer investments.

The tourism marketing component involves the Tourist 
Promotion Assistance (TPA) Grant program, which 
assists county and regional tourist promotion agencies 
in Pennsylvania by providing grants as matching 
assistance for advertising and promotion expenses. A key 
element of tourism marketing is the coordination of the 
commonwealth’s tourism program with the TPA’s efforts. 
Act 189 of 2002 further supports these efforts through 
the Pennsylvania Travel and Tourism Partnership which 
ensures the commonwealth’s strategic tourism plan is 
continually evaluated and advanced. 

 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   GENERAL FUND
   General Government Operations
 $ –170 —nonrecurring 2009-10 budgetary freeze 

amount.

   Offi ce of Open Records
 $ –13 —nonrecurring 2009-10 budgetary freeze 

amount.

   World Trade PA
 $ –750 —nonrecurring 2009-10 budgetary freeze 

amount.

   Marketing to Attract Tourists
 $ –750 —nonrecurring 2009-10 budgetary freeze 

amount.

   Marketing to Attract Business
 $ –9 —nonrecurring 2009-10 budgetary freeze 

amount.

   Appalachian Regional Commission
 $ –9 —program reduction.

   Industrial Development Assistance
 $ –16 —program reduction.



          Commonwealth of Pennsylvania  Governor’s exeCutive BudGet 2010-2011

Community and Economic Development
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Program: Community and Economic Development Support Services (continued)

 Appropriations within this Program: 

 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
 Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
General Government Operations ..............  $ 19,934  $ 17,000  $ 16,830  $ 16,830  $ 16,830  $ 16,830  $ 16,830 
Offi ce of Open Records .............................   851   1,250   1,237  1,237  1,237  1,237  1,237 
World Trade PA ..........................................   12,853   7,500   6,750   6,750   6,750   6,750   6,750 
Marketing to Attract Tourists ......................   15,767   6,246   5,496   5,496   5,496   5,496   5,496 
Marketing to Attract Business ....................   2,593   895   886   886   886   886   886 
Cultural Expositions and Exhibitions .........   5,500   0   0   0   0   0   0 
Regional Marketing Partnerships ..............   8,260   0   0   0   0   0   0 
Marketing to Attract Film Business ............   489   0   0   0   0   0   0 
Base Realignment and Closure .................   32   0   0   0   0   0   0 
Appalachian Regional Commission ...........   859   859   850   850   850   850   850 
Industrial Development Assistance............   3,922   1,556   1,540   1,540   1,540   1,540   1,540 
Local Development Districts ......................   5,606   3,300   2,970   2,970   2,970   2,970   2,970 
Tourist Promotion Assistance ....................   6,677   8,000   5,750   5,750   5,750   5,750   5,750 
Tourism - Accredited Zoos .........................   1,900   1,200   0   0   0   0   0 
Market Development .................................   96   0   0   0   0   0   0 
Rural Leadership Training .........................   136   190   188   188   188   188   188 
Tourist Product Development ....................   1,730   0   0   0   0   0   0 
Cultural Activities .......................................   3,400   0   0   0   0   0   0       ___________  ___________  __________   __________   ___________   __________   __________

  TOTAL GENERAL FUND ...................  $ 90,605 $ 47,996 $ 42,497 $ 42,497 $ 42,497 $ 42,497 $ 42,497   ___________  ___________  __________   __________   ___________   __________   __________   ___________  ___________  __________   __________   ___________   __________   __________

   Tourism - Accredited Zoos
 $ –1,200 —nonrecurring projects.

   Rural Leadership Training
 $ –2 —nonrecurring 2009-10 budgetary freeze 

amount.

   Local Development Districts
 $ –330 —program reduction.

   Tourist Promotion Assistance
 $ –2,250 —nonrecurring 2009-10 budgetary freeze 

amount.

 Program Recommendations: (continued)   This budget recommends the following changes: (Dollar Amounts in Thousands)
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PROGRAM OBJECTIVE: To ensure that capital for the creation, location, retention 
and expansion of private business is available at each step of the business life cycle 
for all types and sizes of business and to make possible lower capital costs as an 
attraction for businesses to invest or reinvest in Pennsylvania.

The department has a broad array of programs 
available to create the best possible climate for business 
start-ups and development. The newpa.com website links 
customers to general information, publications, specifi c 
program guidelines and the department’s electronic Single 
Application for Assistance. The proprietary electronic 
single application process allows customers to apply for 
funds via the online application process.

Program Element: Economic Development
The Business Retention and Expansion Program 

(BREP) works with the commonwealth’s 10 marketing 
regions to promote job retention, expansion and creation. 
BREP representatives contact Pennsylvania businesses 
to identify their needs in an effort to retain and improve 
their Pennsylvania operations. Information gathered is 
entered into a database to provide an effi cient means for 
the development of customized action plans. The database 
also allows BREP to access, analyze and acquire in-depth 
information on Pennsylvania’s community and economic 
assets.

The PennPorts offi ce provides for the development 
of Pennsylvania’s ports, which include the Erie Port, the 
Philadelphia Regional Port Authority and the Pittsburgh Port 
Commission. Funds are used to aid in the development of 
these assets, which not only generate port and shipping-
related jobs but also assist Pennsylvania fi rms in the export 
of their products.

The PA Export Network, an integrated and customer-
focused group of key export assistance partners, 
consolidates efforts and coordinates more effective export 
assistance initiatives to meet the needs of commonwealth 
companies. The Export Network links the regions to our 
overseas offi ces, which offer assistance to support the 
international trade activities of Pennsylvania businesses. 

The Opportunity Grant program is a tool used by 
the Governor’s Action Team and Business Assistance 
Offi ce to secure job creation and economic development 
opportunities through the preservation and expansion of 
existing industries. The program also serves to attract 
economic development prospects to the commonwealth. 
The program’s fl exibility is the key to its usefulness. 
Eligible reimbursable costs may include job training, 
infrastructure improvements, land and building acquisition 
and/or improvement costs, machinery and equipment 
purchase, working capital, environmental assessment and 
remediation. Grants are based on the total project cost, 
private capital investment and job creation or retention.

The Small Business First Fund is a single multi-
purpose fund that can make loans to small businesses 
for a wide range of needs. Eligible uses include funds 
for environmental needs like air quality, storage tank 
replacement, recycling and water quality, as well as 
defense conversion and hospitality industry projects. 
In addition, the Small Business First Fund provides 
fi nancial assistance for export-related projects. Act 213 
of 2002 expanded the defi nition of a small business to 
include agricultural producers. The department began the 
Community and Economic Development Loan program in 
1999 for small businesses located in distressed areas that 
have social or economic disadvantage. Act 100 of 1998 
allows the fund to provide pollution prevention loans. Act 
213 of 2002 increased the maximum loan from $50,000 
to $100,000.

The Infrastructure Development Program provides 
grants and loans to develop and improve business 
sites. Funds may be provided for specifi c infrastructure 
improvements necessary to complement planned industrial 
investment by private companies, to restore blighted land 
to productive use and to develop the restored land, or 
to develop local infrastructure at business sites. Local 
public and nonprofi t sponsors may receive grants and 
loans on behalf of industrial, manufacturing, research 
and development, agriculture-related and export service 
enterprises for improvements such as energy facilities, 
fire and safety facilities, sewer and water systems, 
transportation and waste disposal facilities. Private real 
estate developers are also eligible if they develop sites 
for eligible private companies.

The Pennsylvania Industrial Development Authority 
(PIDA) was established in 1956 to make long-term, low-
interest business loans for job creation or retention to fi rms 
engaged in manufacturing or industrial enterprises. PIDA 
funds may be used for land and buildings. Current policy 
targets PIDA funds to small and advanced technology 
businesses and areas of high unemployment. A qualifi ed 
business may receive up to $2.25 million at interest rates 
that range from 4 3/4 percent to 5 3/4 percent, depending 
upon the unemployment rate in the county where the 
project is located.

The Machinery and Equipment Loan Fund (MELF), 
redefi ned in Act 213 of 2002, provides low-interest loans to 
manufacturing, industrial, medical, information technology, 
biotechnology mining companies and production 
agriculture. The loans are used to acquire and install new 

Program: Business and Job Development



          Commonwealth of Pennsylvania  Governor’s exeCutive BudGet 2010-2011

Community and Economic Development

E11.12

Program: Business and Job Development (continued)

or used machinery and equipment. Interest rates are similar 
to PIDA and vary depending on the county and municipality 
unemployment levels. The applicant must agree to create 
or preserve jobs as a criterion of the program.

Job Creation Tax Credits, authorized by Act 23 of 
2001, provide tax credits for each approved job created. 
Tax credits are also approved for businesses that agree 
to create jobs in the commonwealth within three years. 
Businesses must agree to create at least 25 new jobs 
or new jobs to equal at least 20 percent of the current 
workforce. Twenty-fi ve percent of the tax credits allocated 
each year are reserved for businesses with less than 
100 employees and may not be utilized until the jobs are 
actually created. Credits not fully utilized or recaptured 
from any fi scal year may be reissued by the department.

The Industrial Sites Reuse Program provides grants 
and low-interest loans to companies, private real estate 
developers, and municipalities that perform environmental 
site assessment and remediation work at former industrial 
sites. Funds are not available for companies that caused 
the environmental contamination on the property.

The Commonwealth Financing Authority (CFA), created 
by Act 22 of 2004, is authorized to issue debt to support a 
full cadre of new economic development programs and to 
capitalize some existing programs such as MELF. Programs 
include: Business in Our Sites, which creates shovel-
ready sites for business expansion; the First Industries 
program, which offers grant, loan and loan guarantees 
through several different programs to support tourism 
and agricultural projects; PennWorks, which provides 
grants and loans for water and wastewater infrastructure 
development; the Second Stage Loan Guarantee program 
which provides guarantees for successful Pennsylvania 
businesses that seek working capital from banks; and 
the Tax Increment Financing Guarantee program which 
enables local governments to achieve more favorable 
borrowing terms and allows the debt to be repaid with 
future revenues. Act 22 also created Building PA, the New 
Pennsylvania Venture Guarantee program and the Venture 
Capital Investment program.

Act 1 of Special Session 1 of 2008, the Alternative 
Energy Investment Act, authorizes the CFA to issue 
a total of $500 million in debt for alternative energy 
development programs. Of those funds, $335 million is 
designated as follows: $40 million to the Ben Franklin 
Technology Development Authority (BFTDA) for energy-
related investments to support early-stage activities 
such as research, incubator support and investments in 
companies; $165 million to businesses, nonprofi t economic 
development organizations and political subdivisions for 
clean and alternative energy projects such as buildings, 
equipment and land development activities; $25 million to 
individuals and small businesses for high-performance, 

energy-effi cient building projects; $25 million for geothermal 
and wind energy projects; and $80 million for alternative 
energy production projects that involve solar technologies.  
In addition, another $150 million will be available over 
seven years to help consumers and small businesses 
weatherize their homes and adopt conservation tools 
and offer tax credits to businesses that develop and build 
alternative energy projects in Pennsylvania.    

H2O PA, Act 63 of 2008, authorizes CFA to issue $800 
million in debt to fund fl ood control projects, high hazard 
unsafe dam projects and water, sanitary sewer and storm 
sewer projects. CFA will administer the programs in 
conjunction with DCED, DEP and PENNVEST.

The Core Industries Stimulus program, also created 
by Act 22 of 2004, enhances the MELF loan program. It 
provides an additional $75 million in revolving loan funds 
to increase the maximum loan amount from $500,000 
to $5 million. Information technology companies and 
licensed hospitals are now also eligible to receive funds, 
and $25 million will be targeted to aid hospitals with the 
purchase and installation of FDA-required pharmaceutical 
management technology.

The Infrastructure and Facilities Grant program 
established in Act 23 of 2004, awards multi-year grants to 
debt-issuing authorities toward the payment of debt service 
and related costs for economic development projects. 
Grant awards are calculated based on the expected sales 
tax, hotel occupancy tax or personal income tax to be 
generated by the identifi ed project.

The Pennsylvania Race Horse Development and 
Gaming Act of 2004 established the Pennsylvania Local 
Share Account program at DCED. The purpose of the 
program is to distribute 2 percent of gross terminal 
revenues of certain licensed gaming facilities to support 
and enhance community and economic well-being. 

Program Element: Workforce Development
The Customized Job Training (CJT) program provides 

grant funds to new and existing Pennsylvania companies 
for customized or advanced training for new, entry-level 
employees and for retention and upgrade of existing 
employees to accommodate new technologies. The 
Guaranteed Free Training (GFT) program, a major part of 
CJT, provides funds to Pennsylvania companies for basic 
skills and information technology training. The program 
guarantees training to meet the standards agreed to by 
the company and the training provider. The GFT program 
is critical to ensure that highly-skilled workers are available 
for Pennsylvania companies. The Job Enhancement Act 
of 2002 redefi ned CJT, expanded eligible programs and 
included private companies and local workforce investment 
boards as potential applicants.
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 Program Recommendations: This budget recommends the following changes: (Dollar Amounts in Thousands)

   General Fund
   Business Retention and Expansion
 $ –10 —nonrecurring 2009-10 budgetary freeze 

amount.

   PennPORTS Operations
 $ –4 —nonrecurring 2009-10 budgetary freeze 

amount.

   PennPORTS - Port of Pittsburgh
 $ –8 —nonrecurring 2009-10 budgetary freeze 

amount.

   PennPORTS - Port of Erie
 $ –9 —nonrecurring 2009-10 budgetary freeze 

amount.

   PennPORTS - Philadelphia Regional Port 
Authority Operations

 $ –26 —nonrecurring 2009-10 budgetary freeze 
amount.

   PennPORTS - Navigational System
 $ –1 —nonrecurring 2009-10 budgetary freeze 

amount.

   Goods Movement and Intermodal 
Coordination

 $ –3 —nonrecurring 2009-10 budgetary freeze 
amount.

   Transfer to Commonwealth Financing 
Authority

 $ 18,254 —to provide debt service for economic 
development bonds.

   Intergovernmental Cooperation Authority-
2nd Class Cities

 $ –5 —nonrecurring 2009-10 budgetary freeze 
amount.

   Opportunity Grant Program
 $ –183 —nonrecurring 2009-10 budgetary freeze 

amount.
  6,915 —to continue current program.  
 $ 6,732 Appropriation Increase

   Customized Job Training
 $ 2,000 —to continue current program.

   Infrastructure Development
 $ 4,000 —to continue current program.

   Small Business Development Centers
 $ –400 —program reduction.

   Flood Plain Management
 $ –1 —nonrecurring 2009-10 budgetary freeze 

amount.

   Minority Business Development
 $ –1,000 —nonrecurring projects.

   Fay Penn
 $ –300 —nonrecurring projects.

   Infrastructure & Facilities Improvement 
Grants 

 $ 2,000 —to continue current program.

   Digital & Robotic Technology
 $ –224 —nonrecurring projects.

Program Element: Pennsylvania Economic 
Development Financing Authority (PEDFA)

The PEDFA provides taxable and tax-exempt bond 
fi nancing for economic development projects. PEDFA 
provides funds to fi nance or refi nance buildings, machinery 
and equipment and working capital. Applications must be 
submitted through an industrial development authority.

Program Element: Pennsylvania Minority Business 
Development Authority (PMBDA)

The PMBDA offers low-interest loans to minority-owned 
businesses for fi xed assets, working capital and other 
fi nancing needs. These efforts can be particularly crucial 
given the diffi culty minority entrepreneurs experience when 

they try to secure adequate funds, especially working 
capital.

Program Element: Capital Access Program 
(PennCAP)

PennCAP is a loan guarantee program designed to 
help small-business borrowers that don’t meet a bank’s 
normal small business lending requirements. Eligible 
uses include land and building acquisition, machinery and 
equipment and working capital. Loans may be guaranteed 
up to $500,000. Rates and terms are negotiated with the 
participant bank. The PEDFA bond program provides the 
guarantee for bank loans, term loans or lines of credit.




