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The cover depicts the rising sun chair used by George Washington when he
presided at this nation’s constitutional convention two centuries ago at
Independence Hall in Philadelphia.

. . ."Two centuries ago, in 1787, a troubled people who were the
ch:ldren of destiny gathered in Pennsylvania.

In the turbulent wake of a revolution only just ended, their infant nation
would surely perish unless they could form a new political and social
partnership unlike the world had ever seen.

Torn by faction, paralyzed by petty partisanship, unsure of their course,
and uncertain of their possibilities, they convened in Pennsylvania to invent
the future.

Through the months of summer and into the fall, they struggled to
write a Constitution unlike any before in the history of humankind.

And during the long and sometimes bitter debate, a former governor
of Pennsylvania, Dr. Benjamin Franklin, took to musing about a wooden
carving on the back of the chair of the convention’s presiding officer.

The carving was a representation of the sun, and in it Franklin saw
a metaphor for the infant nation; but he wondered, had the artist meant
to carve it as a sun that was rising or setting?

Finally, on September 17, 1787, the Constitution was born, and Dr.
Franklin told his fellow delegates: ‘Now at Iength I have the happiness
to know that it is a rising and not a setting sun.” . . . .

I believe that once again, it is within our power to determine
whether Pennsylvania’s sun is to set or to rise. I believe the future is ours;
all we have to do is seize it.

“That is why I have come here today: to take command, not of the
status quo, which is shadowed by the dusk, but of our future, ifluminated
in the brilliance of the dawn.

That is why I call for a new Pennsylvania Partnership:

—A Pennsylvania Partnership which must be as bold and stunning as
that which two centuries ago fashioned in Philadelphia the Constitution
which I have just sworn to uphold.

—A Pennsylvania Partnership which brings into the same house the
men and women of labor and business, of government and education,
of cities and suburbs, of factories and farms.

—A Pennsylvania Partnership which knows that if the sun does not
rise for all of us, it will surely set on most of us.”

From the inaugural speech of
Governor Robert P. Casey,
January 20, 1987



FOREWORD

The Commonwealth’s Budget is presented in two volumes; Volume I is a summary volume
while Volume II contains the departmental budgetary detail both by department-appropriation
and by program.

The budget of each department or agency is presented in Volume II first on an appropria-
tion basis, and then immediately following on a program-subcategory basis. Program-
subcategory materials, comments and measures are given by individual department rather
than by Commonwealth Program and thus do not cross department lines. However, there
is a summary presentation by Commonwealth Program which does cross departmental lines
in this summary volume.

The budget is based upon eight broad Commonwealth Programs. Each Commonwealth
Program is defined in terms of broadly stated goals of State Government. The Commonwealth
Program, Direction and Supportive Services, is used to classify supporting and administrative
functions which affect the overall operations of the Commonwealth. The remaining Com-
monwealth Programs are substantive in nature and deal with the following areas:

Protection of Persons and Property
Health-Physical and Mental Well-Being
Intellectual Development and Education

Social Development

Economic Development and Income Maintenance
Transportation and Communication

Recreation and Cultural Enrichment

Each Commonwealth Program is subdivided into program categories which define pro-
gram areas that are more specific in nature, and program categories are defined by goals.
Program categories are broken down into subcategories, at which point the departmental
program presentation evolves.

The resources available to the Commonwealth in the coming fiscal period are allocated
on the basis of the program subcategories. Recommendations for major program changes
in 1987-88 are identified as Program Revisions which provide detailed justification.

Beyond 1987-88, the projections of financial data, as well as impacts and other program
measures, show the future implications of the 1987-88 recommendations and policies.

Consequently, the five year plan is a base line which represents the future program effort
and financial resources needed to sustain the 1987-88 level of commitment.

The Governor has proposed a major reorganization and strengthening of the Com-
monwealth’s economic development programs. The complete program and financial details
are contained in the “Spending Plan for an Economic Development Partnership’’ which is
a separate presentation .



In addition there are several initiatives summarized in a special presentation in this volume
and the details included in individual agency and program presentations in Volume I1. These
include:

¢ Pennsylvania Economic Revitalization Fund
¢ Federal Block Grants.

The amounts shown as “Federal Funds’ include appropriations to date as well as anticipated
adjustments because of increases or decreases in the amount of funds to be received. Because
of the manner in which Federal funds are appropriated, they are deposited as General Fund
revenues rather than augmentations. They are not, however, included in the revenue sec-
tions of the budget, but are shown with the State funds which they supplement.

In Pennsylvania, oil overcharge settlements are deposited in the Energy Conservation and
Assistance Fund. The 1987-88 recommendations for use of 0il overcharge funds are discuss-
ed in the Energy Management and Conservation Subcategory in the Executive Offices.

In several cases the budget proposed departmental reorganizations or the restructuring of
appropriations within departments. Usually, for ease of comparison, all columns in the budget
presentation are shown consistent with the recommendation in the budget year. This means,

however, that the amounts shown in the actual and available columns may not be consistent
with those shown in accounting reports and appropriations acts. When this occurs, explana-
tions have been included in the budget.

An appendix is included in Volume I showing descriptions and financial statements for
all of the active special funds of the Commonwealth not otherwise reflected in the budget.
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GENERAL FUND

Five Year Financial Statement

The projections beyond the 1987-88 fiscal year show future implications of the present
budgetary policies and recommendations only. Revenue estimates are based upon current tax

rates,
{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Beginning Balance ......... ... ..o 3 310,468 $ 212,772 % 261,543 8 1,852
REVENMUES .. vt v eeeeeeeeneieisinneas % 9,316,221 $ 9,820,300 $10,241,787 $10,895,880 $11,407,803 512,015,011 $12,636,375
Adjustments® ... e -71,845 -72,402 -188,601 -194,591 -214,884 -174,962 -185,047
Tax Stabilization Reserve ................ -25,000 -25,000 -135,000 -25,000 -25,000 -25,000 -25,000
Sunny Day Reserve .......ovverenenenn.. -25,000 =25,000 -35,000 -25,000 -25,000 -25,000 -25,000
Funds Available ..., ....... ... ... vt $ 9,504,844 $ 9,910,670 $10,244,729  §10,653,141 $11,142,919  $11,790,049  $12,401,328
Expenditures ........... oo -9,292.072 -9.649,127 -10,242,877  -10,653,083  -11,109,503  -11 ,670,541 -12,235,002
Ending Balance® .. ... $ 212,772 $ 261,543 % 1,852 % 58 % 33416 % 119,508 § 166,326

Ancludes net revenue accruals, refunds, lapses and adjustments to beginning balances.

bEnding balances not carried forward after 1988-89,
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FIVE YEAR FINANCIAL STATEMENTS

Motor License Fund®

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Beginning Balance ...................... $ 88,108 $ 81,632 $ 55,489 3 8,791 3 1,850 $ 4,795 $ 11,503
Receipts ..o 1,375,796 1,383,500 1,396,980 1,394,515 1,405,440 1,411,285 1,407,700
Funds Available .................... ..., $1.463,904 $1,465,132 $1,452,469 $1,403,306 $1,407,290 31,416,080 $1,419,203
Less Expenditures. ...................... -1,382,272 -1,409,643 -1,443,678 -1,401,456 -1,402,495 -1,404,577 -1,408,708
Ending Balance......................... $ 81,632 $ 55,489 h) 8,791 $ 1,850 % 4,795 3 11,503 § 10,495

Banking Department Fund
(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Beginning Balance ...................... by 2,806 $ 2,559 3 2,721 3 2,817 $ 2,865 5 2,844 g 2,767
Receipts ... 6,897 7,304 7,435 7,661 7,885 8,138 8,410
Funds Available ........................ $ 9,703 $ 9,863 $ 10,156 § 10,478 $ 10,750 $ 10,982 $ 11,177
Less Expenditures. . .......ooovvennenn. ... -7,144 -7,142 -7,339 -7.613 -7,906 -8,215 -8,533
Ending Balance ......................... ) 2,559 3 2,721 3 2,817 3 2,865 3 2,844 $ 2,767 3 2,644

Boating Fund
(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 19%0-91 1991-92
Beginning Balance ...................... 5 4,569 % 4,266 % 3,350 % 2,435 $ 1,486 % 495
Receipts ... 3,999 3,391 3,508 3,593 3,665 3,665 3 3,665
Funds Available ........................ 3 8,568 b 7,657 $ 6,858 $ 6,028 3 5,151 $ 4,160 ) 3,665
Less Expenditures. ...................... -4,302 -4,307 -4,423 -4,542 -4,656 -4,160 -3,665
Ending Balance ......................... $ 4,266 3 3,350 3 2,435 $ 1,486 $ 495

3Excludes restricted revenue.
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FIVE YEAR FINANCIAL STATEMENTS

(Continued)

Fair Fund®

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1591-92
Beginning Balance ...................... $ 67 $ 143
Reccipts........................: ...... 2,566
Funds Available .................... ..., $ 2,633 5 143
Less Expenditures. ................. 0 -2,490 -143
Ending Balance . ............ ... ...l $ 143

Farm Products Show Fund
{Dollar Amounts in Thousands})

1985-86 1986-87 1987-88 1988-89 1989-90 199091 1991-92
Beginning Balance ...................... $ 622 $ 754 8% 762 3 755 % 734 % 691 $ 623
RECEIPIS oottt i 2,867 2,860 2,850 2,910 2,965 3,020 3,020
Funds Avaitable .............. .00 oohes $ 3489 § 3,614 % 3612 8 3,665 % 3,699 § 3,711 3 3,643
Less Expenditures........... ... ... ... =-2,735 -2,852 -2,857 -2,931 -3,008 -3,088 -3,172
Ending Balance ......................... $ 754 $ 762 $ 755 $ 734 $ 691 $ 623 $ 471

Fish Fund
{Dollar Amounts in Thousands)

1985-86 1686-87 1987-88 1988-89 1989-90 1990-91 1991-92
Beginning Balance ...................... $ 8605 % 8,746 § 8,557 § 8592 § 8177 $ 1262 % 5,681
Receipls .. ooovi it i 21,778 22,135 22,745 23,181 23,541 23,045 22,550
Funds Available .................. .. ... $ 30,383 § 30,881 $ 31,302 % 3,773 0§ 31,718 % 30,307 0§ 28,231
Less Expenditures............. ... ...... -21,637 -22,324 -22,710 -23,596 -24,456 -24,626 24,824
Ending Balance . .............. ... ... .. 8 8,746 $ 8,557 ) 8,592 $ 8,177 $ 7,262 $ 5,681 $ 3,407

A7c1 92 signed July 8, 1986, eliminated the Fair Fund as a Special Fund, effective July 1, 1986 and created a General Fund grant appropriation, Payments to Pennsylvania Fairs,
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FIVE YEAR FINANCIAL STATEMENTS

(continued)
Game Fund
(Dollar Amounts in Thousands)
1985-86 1986-87 1987-88 1988-89 1989-5¢ 1950-91 1991-92
Beginning Balance .................... .. $ 13646 § 16855 3 17,583 § 16623 8 14,101 $ 9943 § 4,104
Receipts ....... . ... ... . ... ... ... ..., 44,144 42,446 35,176 34,976 34,676 34,376 34,076
Funds Available ......... ... ............ $ 57,790 $ 59,301 $ 52,759 $ 51,599 $ 48,777 $ 44319 3 38,180
Less Expenditures....................... -40,935 -41,718 -36,136 -37,498 ~38,834 -40,215 -38,180
Ending Balance......................... $ 16855 3 17,583 0§ 16,623 3 14,101 $ 9943 § 4,104
Lottery Fund
{Dollar Amounts in Thousands)
1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Beginning Balance ...................... $ 265,969 $ 258,352 $ 190,589 § 112,120 $ 23,792 $ -242,953 § -501,288
Add: Reserve From Previous Year ........ 119,410 110,493 109,374 108,209 106,636 104,196 102,793
Receipts .......... it 787,942 758,150 743,4%0 736,979 726,170 720,598 720,598
Funds Available ........................ $1,173,321  $1,126,995  §$1,043,453 3 95'.;,308 $ 809,014 3 581,841 $ 322,103
Less Expenditures. ...................... -804,476 -827,032 -823,124 ~-874,464 -947,771 -980,336 -1,015,894
Less Reserve for Current Years........ ... -110,493 -109,374 -108,209 -106,636 -104,196 -102,793 -102,498
Ending Balance .. ....................... § 258,352 § 190,589 § 112,120 $ -23,792° $-242,953  § -501,288  § -796,289
Milk Marketing Fund
{Dellar Ameunts in Thousands)
1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Beginning Balance ........... ... ... .. .. $ 297 3 399 % 301 $ 256 % 211 $ 166 % 121
Receipts ... 1,683 1,646 [,630 1,630 1,630 1,630 1,630
Funds Available ........................ $ 1,980 $ 2,045 % 1,931 % 1,886 § 1,841  § 1,796 % 1,751
Less Expenditures. .. .................... -1,581 -1,744 ~1,675 -1,675 -1,675 -1,675 -1,675
Ending Balance......................... 3 399§ 301 $ 256 % 211 $ 66 % 121 3 76

*See Pharmaceutical Assistance subcategory in the Department of Aging for a discussion of Lottery Fund ending balances.
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Beginning Balance

Receipts ...........covevunn

Funds Available ............

Less Expenditures

Ending Balance.............

Beginning Balance

Receipts ...................

Funds Available ............

Less Expenditures

Ending Balance.............

FIVE YEAR FINANCIAL STATEMENTS
(continued)

Racing Fund

(Dollar Amounts in Thousands}

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 199192
$ 3379 % 1,825 § 1,211 $ 1,548 %3 1325 § 1,064 § 825
............ 7,453 7,245 7,110 7,110 7,110 7,110 7,110
$ 10832 § 9070 § 8321 $ 8658 $§ 8435 $§ 8174 § 7,935
............ 9,007 -7,859 6,773 -7,333 -7,371 -7,349 -7,360
............ $ 1825 $ 1211 0§ 1548 0§ 1,325 § 1,064 § 825 $ 573
Revenue Sharing Trust Fund
(Dollar Amounts in Thousands)
1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
$ 530§ 533§ 53§ 53
............ 39 60
............ $ 569 8 593 % 353§ 53
............ -36 -240 -300 -53
$ 533 8 353 % 53
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FIVE-YEAR DEPARTMENT SUMMARY BY FUND

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budget Estimated Estimated Estimated Estimated
GOVERNOR’S OFFICE
GENERAL FUND.................... $ 3,332 % 3,476 $ 3712 8§ 3,860 3% 4,014 § 4,175 % 4,342
TOTAL ........ .. i $ 3332 % 3476 § 3712 % 3,860 $ 4,014 8 4,175 % 4,342
EXECUTIVE QFFICES
GENERAL FUND .................... 5 51,445 %3 51,107 § 55722 F 59,778 § 61,545 § 63,387 5 65,300
MOTOR LICENSE FUND ............ 3,679 3,579 3,777 3,928 4,085 4,248 4,418
TOTAL ... ... i, $ 55124 % 54,686 § 59499 § 63,706 § 65630 $ 67635 $ 69,718
LIEUTENANT GOVERNOR'S OFFICE
GENERALFUND.................... $ 676§ 668 S 711§ 739 8 7% % 800 3% 832
TOTAL ......... ... .. .. i, 3 676 § 668 % 7113 739 3 769 % 800 832
ATTORNEY GENERAL
GENERALFUND.................... $ 24639 $§ 25043 F 26305 § 27,358 $ 28,451 § 29589 % 30,773
TOTAL ... ... ... ... § 24639 3 25043 § 26305 § 27358 § 28451 $§ 29,589 § 30,773
AUDITOR GENERAL
GENERALFUND.................... § 27,081 $ 27,477 & 29,712 % 30,900 3 67,136 § 68,422 § 69,759
TOTAL ... ... .. . . ... £ 27,081 § 27477 0§ 29712 § 30,900 § 67,136 $ 68422 § 69,759
TREASURY
GENERALFUND.................... T 316528 $§ 361,096 5 382,302 $ 414496 § 445419 § 463,833 $ 482,759
LOTTERY FUND .................... 15 20 20 20 20 20 20
RACING FUND...................... e 10 10 10 10 10 10
MOTOR LICENSE FUND ............ 172,143 176,668 181,957 190,513 192,312 182,770 175,279
GAMEFUND........................ e 6 6 6 6 [ 6
FISHFUND ......................... Ce 5 5 5 5 5 5
BANKING DEPARTMENT FUND. . ... e 5 S 8 5 5 5
MILK MARKETING FUND........... . 10 10 10 10 10 10
FARM PRODUCTS SHOW FUND, .. .. 5 5 5 5 5 5
BOATINGFUND .................... 5 5 5 5 s 5
TOTAL .......... ... ... ... ... $ 488,686 § 537,830 5 564,325 § 605,075 § 637,797 § 646,669 658,104
AGING
GENERAL FUND .................... | 2,000
LOTTERY FUND .................... $ 178,090 § 186,779 197,367  § 247,327 § 319,339 $ 350,394 $ 384,500
TOTAL ... i .. § 178,090 3 186779 0§ 199,367 $ 247,327 § 319,339 $ 350,394 $ 384,500
AGRICULTURE
GENERALFUND .................... 8 33,007 § 31,398 % 34,189 % 31864 $ 32214 § 35917 $ 33,647
RACING FUND...................... 8,868 7,730 6,639 7,194 7,228 7,202 7,209
PENNSYLVANIA FAIR FUND. . ...... 10- 143 C e R e P e
FARM PRODUCTS SHOW FUND ... .. 1,735 1,847 1,852 1,926 2,003 2,083 2,167
TOTAL ... ... ... . ... ....... 343600 § 41,118 § 42680 $ 40,984 $ 41,445 § 45202 $ 43,023
BANKING
BANKING DEPARTMENT FUND.. ... $ 6,854 § 6,836 § 7,035 § 7,316 § 7,609 § 7913 § 8,230
TOTAL ... i $ 6,854 % 6,836 § 7035 § 7,316 § 7.609 % 7,913 & 8,230
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FIVE-YEAR DEPARTMENT SUMMARY BY FUND

. (Dollar Amounts in Thousands)
1985-86 1986-87 1987-88 1988-89 1989-90 1990-91

1991-92
Actual Available Budget Estimated Estimated Estimated Estimated
COMMERCE
GENERAL FUND . ........... ... ... $ 179420 % 92,014
TOTAL ..o $ 179,420 % 92,014
COMMUNITY AFFAIRS
GENERAL FUND . ................... b 32,280 % 45,798 % 41,621 3 26,910 § 27211 § 27,524 27,850
TOTAL ... i iiieienen $ 32,280 % 45,798 % 41,621 % 26,910 % 27,211 % 27,524 27,850
CORRECTIONS
GENERAL FUND.......ccoiieenn. .. $ 185268 $ 204,543 § 241,071 § 235,535 % 268374 3 279,109 290,273
TOTAL . ...t ieens $ 185268 $ 204,543 % 241,071 % 255,835 § 268,374 % 279,109 290,273
CRIME COMMISSION ‘
GENERAL FUND .................... $ 2,234 § 2,240 % 2,230 3§ 2,319 § 2,412 § 2,508 2,609
TOTAL ... . s : $ 2,234 § 2,240 § 2,230 % 2,319 % 2,412 % 2,508 2,609
ECONOMIC DEVELOPMENT
PARTNERSHIP
GENERALFUND.................... L L... % 100,056 3 103,103 $ 101,928 § 105,511 103,125
TOTAL ... .. i, o ... % 10005 § 103,103 $ 101,921 $ 105,51 103,125
EDUCATION
GENERAL FUND .................... $ 4,352,069 § 4,639,038 § 4,872,801 § 5,075,925 § 5,288,612 § 5,662,466 6,047,036
MOTOR LICENSE FUND ............ 2,069 2,598 2,300 2,300 2,300 2,300 2,300
TOTAL ... e iiiiienas $ 4,354,138 § 4,641,636 § 4,875,101 § 5,078,225 3 5,290,912 § 5,664,766 6,049,316
PENNSYLVANIA EMERGENCY
MANAGEMENT AGENCY
GENERAL FUND........coooiin L) 19,773 & 2462 % 2,467 % 2,566 § 2,668 % 2,775 2,886
TOTAL ... $ 19,773 % 2,462 % 2,467 % 2,566 § 2,668 § 2,175 2,886
DEPARTMENT OF ENVIRONMENTAL
RESOURCES
GENERALFUND.................... $ 147,622 § 156,003 § 197,096 % 198,738 § 203,636 § 208,652 190,711
TOTAL ... . i $ 147,622 0§ 156,003 0§ 197,096 § 198,738 § 203,636 % 208,652 190,711
FISH COMMISSION
GENERALFUND.................... $ 5 5 7 % 7 % 7 5 7 % 7 7
FISH FUND . ... ... 15,143 15,505 15,399 15,740 16,137 16,137 16,137
BOATING FUND .................... 3,564 3,845 3,863 3,957 4,059 4,059 4,059
TOTAL ... e $ 18,712 % 19,357 % 19,269 $ 19,704 & 20,203 % 20,203 20,203
GAME COMMISSION
GAME FUND..... ... ... ..., b3 36,222 § 37,151 % 31,923 % 33,200 $ 34,528 % 35,909 33,874
TOTAL ... § 36,222 % 37,151 % 31,923 % 33200 §% 34,528 % 33,909 33,874
GENERAL SERVICES
GENERAL FUND........ . ...t $ 113,016 % 111,095 $ 109849 § 107,618 § 105616 $ 105,164 104,878
LOTTERY FUND .................... 198 189 188 183 183 187 185
MOTOR LICENSE FUND ............ 26,171 27,676 27,685 30,1717 31,648 35,578 38,549
FISHFUND ....... .. e 62 63 63 63 63 63 63
BANKING DEPARTMENT FUND..... 290 301 299 292 292 297 298
BOATING FUND ... ... 2 2 2 2 2 2 2
FEDERAL REVENUE SHARING
TRUSTFUND ................. .. 36 300 300
TOTAL ... e $ 139,775 0§ 139626 % 138,38 § 138,335 § 137,804 $ 141,251 143,975
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FIVE-YEAR DEPARTMENT SUMMARY BY FUND

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budget Estimated Estimated Estimated Estimated
HEALTH
GENERAL FUND . ................... $ 133,242 % 143,536 $ 148,946 3 153414 § 157,548 § 161,842 3 166,292
TOTAL ... $ 133,242 % 143,536 3§ 148946 § 153414 § 157,548 § 161,842 5 166,292
HIGHER EDUCATION ASSISTANCE
AGENCY
GENERAL FUND.................... $ 117,576 % 125,566 $ 138,498 § 144,036 § 149,796 § 155786 § 162,015
TOTAL ... . $§ 117,576 % 125566 3 138,498 3§ 144,036 $ 149,796 § 155786 $ 162,015
HISTORICAL AND MUSEUM
COMMISSION
GENERAL FUND.................... $ 12,833 % 13,441 % 13,902 § 14,367 § 14,105 % 14,611 § 15,135
TOTAL ... .. ... ... 3 12,833 % 13,441 % 13,902 3 14,367 § 14,105 % 14,611 § 15,135
HOUSING FINANCE AGENCY
GENERAL FUND.................... $ 25,750 % 25,750 % 18,000 % 18,600 § 18,000 § 855 % 855
TOTAL ..........c ... b 25,750 % 25,750 % 18,000 § 18,600 § 18,000 3 855 § 855
INSURANCE
GENERALFUND.................... b 7,530 % 7,952 § 8,600 § 9,256 § 9,626 § 10,011 § 10,411
TOTAL ... i i s 7,530 % 7,952 § 8,600 § 9,256 § 9,626 § 10,011 $ 10,411
LABOR AND INDUSTRY
GENERALFUND .................... $ 39899 % 47,900 5 45270 § 46,415 § 49,554 % 51,580 % 52,687
TOTAL ..o $ 39,899 § 47,900 § 45,270 § 46,415 % 49.554 % 51,580 § 52,687
MILITARY AFFAIRS
GENERALFUND _................... $ 24,592 § 27,816 8§ 30,155 % 31,421 % 32,562 % 33,746 % 34,980
TOTAL .. i $ 24,592 % 27,816 § 30,155 % 1,421 § 32,562 % 33,746 % 34,980
MIiLK MARKETING BOARD
GENERAL FUND .................... 3 975 3 950 % 950 % 950 % 950 % 950 % 950
MILK MARKETING FUND ........... 606 784 715 713 715 715 715
TOTAL ... ..o $ . 1,581 % 1,734 % 1,665 % 1,665 § 1,665 § 1,665 % 1,665
PROBATION AND PAROLE
GENERALFUND.................... 3 26,475 § 30,034 % 34782 § 36,016 § 36,919 § 37.858 % 38,835
TOTAL ... 3 26,475 % 30,034 % 34,782 % 36,016 § 36,919 % 37,858 3% 38,835
PUBLIC TELEYISION NETWORK
GENERAL FUND .................... $ 8,785 % 9,242 § 9638 % 9955 3§ 10,282 % 10,621 % 10,971
TOTAL ... ... .. ... ... 3 8,785 § 9,242 § 9,638 § 9,955 § 10,282 % 10,621 % 10,971
PUBLIC WELFARE
GENERALFUND.................... $ 2,764,070 § 2,848,932 % 2,983,196 $ 3,117,719 § 3,238,685 % 3,358,481 5 3,486,925
LOTTERY FUND 169,635 170,301 151,835 152,427 153,046 153,700 154,390
TOTAL ... . e $ 2,933,705  § 3,019,233 § 3,135,031 % 3,270,146 § 3,391,731 § 3,512,181 § 3,641,315
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FIVE-YEAR DEPARTMENT SUMMARY BY FUND

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budget Estimated Estimated Estimated Estimated
REVENUE
GENERALFUND.................... $ 152,242 % 156,415 F 161,039 § 168,179 $ 174770 § 181,621 § 188,742
LOTTERY FUND .............. ... ... 349,012 398,190 355,030 354,515 353,862 353,277 352,759
RACINGFUND................ccvv0s 139 119 124 129 133 137 141
MOTOR LICENSE FUND ............ 11,383 12,405 12,758 12,903 13,064 13,230 13,402
TOTAL ....... ..ot $ 512,776 § 567,129 § 528,951 $ 535726 $ 541,829 § 548,265 § 555,044
SECURITIES COMMISSION
GENERAL FUND .................... $ 2,154 % 2,346 § 2,529 % 2693 % 2,745 % 2,855 % 2,969
TOTAL ... $ 2,154 § 2,346 $ 2,529 % 2,693 % 2,745 % 2,855 % 2,969
STATE
GENERAL FUND . ................... § 3,434 §$ 3,062 % 3,188 § 3,305 § 3414 § 31,54 § 3,658
TOTAL ... 3 3434 8 3,062 % 3,188 3% 3,305 % 3414 % 3,534 % 3,658
EMPLOYES RETIREMENT SYSTEM
GENERAL FUND . ................... $ 1,403 8 1,193 § 679 % 679 % 679 § 679 $ 679
TOTAL ... i $ 1,403 % 1,193 % 679 § 679 § 679 § 679 % 679
POLICE
GENERALFUND .................... § 64,896 % 68,814 § 81,076 § 83,586 % 86,504 % 89,848 % 93,325
MOTOR LICENSE FUND ............ 148,112 152,018 162,224 164,575 167,632 174,120 180,868
TOTAL ... i $ 213,008 % 220,832 § 243,300 3§ 248,161 3 254,136 § 263,968 § 274,193
TAX EQUALIZATION BOARD
GENERALFUND.................... b3 945 § 93 8 1,015 § 1,056 § 1,098 § 1,142 % 1,188
TOTAL ... o $ 945 § 933 3 1,015 % 1,056 % 1,098 § 1,142 § 1,188
TRANSPORTATION
GENERAL FUND .................... $ 185,886 § 193,380 § 208,739 $ 215962 § 224228 § 232,826 § 241,767
LOTTERY FUND .................... 107,526 116,569 118,684 119,992 121,321 122,758 124,040
MOTOR LICENSE FUND ............ 1,018,715 1,038,699 1,052,977 997,060 991,454 992,331 993,892
TOTAL ... . i, $ 1,312,127 $ 1,348,648 % 1,380,400 § 1,333,014 § 1,337,003 § 1,347915 $ 1,359,699
LEGISLATURE
GENERALFUND..........coovventn $ 99,414 § 113,281 § 119619 $ 119619 $ 119,619 $ 119619 § 119,619
TOTAL ...... .. i $ 99,414 % 113,28t § 119619 $ 119619 $ 119,619 % 119619 § 119,619
JUDICIARY
GENERALFUND.................... $ 131,475 § 125,118 § 131,204 $ 134,738 $ 138413 § 142,236 3 146,211
TOTAL ... $ 131,475 0§ 125,118 %5 131,204 % 134,738 0§ 138413 0§ 142,236 3 145,211
COMMONWEALTH TOTAL
GENERALFUND.................... $ 9,292,072 $ 9,699,127 $10,242,877 300,653,083 $11,109,503 $11,670,541  $12,235,002
LOTTERY FUND .................... 804,476 872,048 823,124 874,464 947,771 980,336 1,015,894
RACINGFUND. ..................v0 9,007 7,859 6,773 7,333 7,371 7,349 7,360
PENNSYLVANIA FAIR FUND........ 10- 143 . Ce e . S
MOTOR LICENSE FUND ............ 1,382,272 1,413,643 1,443,678 1,401,456 1,402,495 1,404,577 1,408,708
GAME FUND............... .. .. ... 36,222 37,157 31,929 33,206 34,534 35,915 33,880
FISHFUND ....... ... 15,205 15,573 15,467 15,808 16,205 16,205 16,205
BANKING DEPARTMENT FUND ... .. 7,144 7,142 7,339 7,613 7,906 8,215 8,533
MILK MARKETING FUND ....... ... 606 794 725 725 725 725 725
FARM PRODUCTS SHOW FUND. ..., 1,735 1,852 1,857 1,931 2,008 2,088 2,172
BOATING FUND .................... 3,566 3,852 3,870 3,964 4,066 4,066 4,066
FEDERAL REVENUE SHARING
TRUSTFUND ..........ooovivntn 36 300 300
GRAND TOTAL ....................... $11,552,331  $12,059,490 512,577,939 $12,999,583  $13,532,584 §$14,130,017 §14,732,543
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Distribution of the
Commonwealth Dollar
GENERAL FUND AND
SPECIAL FUNDS

1987-88 Fiscal Year

(Dollar Amounts in Thousands)

\J TILLS UNITE:
AL R UALY LYY

THIS HOTE IS LEGAL TENDER
FOR ALL BEBTS. PUBLIC AND PRIYATE

Intellectual
Development $5,196,4:_:1
and Education  41.3%

Health-Physical and Mental $2,041,704
Well-Being 16.2%

Transportation and Communication $1,382,056 J
11.0%

Economic Development and Income Maintenance $1,177,410 —
9.4%

Social Development $1,118,031 —
8.9%

Protection of Persons and Property $857,812 —
6.8%

TOTAL $1 2,577,939 Direction and Supportive Services $6325.Lf‘>;2 -

Recreation and Cultural Enrichment $1711’Zf}9
- Q
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GENERAL FUND AND SPECIAL FUNDS

Five-Year Commonwealth Program Summary

Commonwealth Program

Direction and Supportive Services.........

Protection of Persons and Property .......

Intellectual Development and Education . ..

Social Development .....................

Economic Development and Income

Maintenance ............ .. ...
Transportation and Communication. ... ...

Recreation and Cultural Enrichment .. .. ..

GENERAL FUND AND SPECIAL

FUNDS TOTAL...........ccoeeint

(Dollar Amonats in Thowsands)

1985-86 1986-87 1981-88 1986-89 1989-90 1990:91 199102
Actual Available Recommended Estimated Estimated Estimated Estimated
$ 608,084 $ 638,579 $ 632,766 § 645907 § 659714 § 674,444 § 689,159
778,169 786,433 857,812 889,514 918,125 949,188 981,921
1,858,876 1,940,604 2,041,704 2,111,195 2,204,030 2,298,421 2,372,582
4,620,992 4,929,318 5,196,421 5,422,124 5,657,929 6,048,490 6,447,918
965,713 1,048,671 1,118,031 1,203,744 1,303,148 1,362,947 1,426,823
1,244,156 1,186,510 1,177,410 1,205,885 1,260,514 1,263,134 1,276,867
1,312,539 1,341,871 1,382,056 1,340.826. 1,343,928 1,344,074 1,346,014
163,802 167,504 171,739 180,388 185,196 189,319 191,261
$11,552,331  $12,059,490  $12,577,939 $12,999,583 $13,532,584 $14,130,017

$14,732,545

-Al3-



Distribution of the

Commonwealth Dollar
GENERAL FUND

1987—88 Fiscal Year

Intetlectual Development 50.7¢ —I
and Education

Health—Physical and Mental Well—Being 18.5¢

Economic Development and Income Maintenance 11.5¢ -~

Social Development 6.2¢ -

Protection of Persons and Property 6.0¢ J

Direction and Supportive Services 3.8¢ —

$1 . 00 Transportation and Communication 2.1¢ —

Recreation and Cultural Enrichment
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GENERAL FUND

Five-Year Commonwealth Program Summary

Commonwealth Program
Direction and Supportive Services.........
Protection of Persons and Property .......

Health—Physicat and Mental Well-

Intellectual Development and Education . ..
Social Development ... ... ...

Economic Development and Income
Maintenance . ........ .. ..ol

Transportation and Communicaticn ... ... ..

Recreation and Cultural Enrichment . ... ..

GENERAL FUND TOTAL ..............

(Dollar Amounts in Thousands)

1935-86 1936-87 1987-88 1938-89 1939-90 1090-0 19192
Actual Available Recommended Estimated Estimated Estimated Estimated
$ 350,951 % 372,900 $ 386,126 3 395694 § 405405 § 415817 $ 426,012
547,647 551,427 618,030 644,730 669,037 692,015 716,320
1,709,041 1,790,103 1,889,869 1,958,768 2,050,984 2,144,721 2,218,192
4,620,992 4,929,318 5,196,421 5,422,124 5,657,929 6,048,450 6,447,918
538,664 578,056 640,678 676,712 704,525 733,549 763,719
1,224,603 1,166,763 1,175,342 1,203,734 1,258,277 1,260,808 1,274,447
191,365 199,622 215,922 223,895 232,939 241,992 251,268
108,809 110,938 120,489 127,426 130,407 133,149 137,126
$ 9,292,072 § 9,699,127 $10,242,877 $10,653,083 $11,109,503 $11,670,541  $12,235,002
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FIVE YEAR SUMMARY OF COMMONWEALTH PROGRAMS

{Dollar Amounts in Thousands)

DIRECTION AND SUPPORTIVE
SERVICES

GENERALFUND....................
SPECIAL FUNDS ....................
FEDERAL FUNDS ...................
OTHER FUNDS .....................

TOTAL-OPERATING ..............
CAPITAL BOND AUTHORIZATION. ...

PROGRAM TOTAL ................

PROTECTION OF PERSONS AND
PROPERTY

GENERAL FUND ...................,
SPECIALFUNDS ....................

TOTAL-OPERATING ..............
CAPITAL BOND AUTHORIZATION .. ..

PROGRAM TOTAL ................

HEALTH-PHYSICAL AND MENTAL
WELL-BEING

GENERAL FUND ....................
SPECIAL FUNDS ....................
FEDERAL FUNDS ...................
OTHER FUNDS .....................

TOTAL-OPERATING ..............
CAPITAL BOND AUTHORIZATION. ...

PROGRAM TOTAL ................

INTELLECTUAL DEVELOPMENT AND

EDUCATION

GENERAL FUND....................
SPECIAL FUNDS ....................
FEDERAL FUNDS ...................
OTHER FUNDS .....................

TOTAL-OPERATING ..............
CAPITAL BOND AUTHORIZATION. . ..

PROGRAM TOTAL ................

SOCIAL DEVELOPMENT

GENERAL FUND ....................
SPECIALFUNDS ....................

TOTAL-OPERATING ..............
CAPITAL BOND AUTHORIZATION. ...

PROGRAM TOTAL ................

1985-86 1986-87 1987-88 1988-89 1989-90 1950-91 1991-92
Acuual Available Budget Estimated Estimated Estimated Estimated

$ 350,951 3 372,500 386,126 395,694 § 405,405 415,817 § 426,012
257,133 285,679 246,640 250,213 254,309 258,627 263,147
1,559 1,902 25,575 4,879 1,577 1,640 1,706
138,493 132,560 142,735 150,107 157,535 165,031 172,640

$ 748,136 § 793,041 801,076 800,893 % 818,826 841,115 § 863,505
3 36,216 14,515 3,550 % 3,575 3,875 % 4,150

$ 748,136 § 829,257 815,591 804,443 § 822,401 844990 § 867,655
$ 547,647 § 551,427 618,030 644,730 $ 669,037 692,015 % 716,320
230,522 235,006 239,782 244,784 249,088 257,173 265,601
27,874 34,083 30,951 26,427 26,523 26,816 27,047
438,754 503,022 527,036 553,155 580,037 619,945 662,618

$ 1,244,797 § 1,323,538 1,415,799 1,469,096 § 1,524,685 1,595,949 % 1,671,586
$ 123,111 34,705 29,825 % 77,100 34,950 % 35,275

$ 1,244,797 $ 1,446,649 1,450,504 1,498,921 § 1,601,785 1,630,899 § 1,706,861
$ 1,709,041 % 1,790,103 1,889,869 1,958,768 $ 2,050,984 2,144,721 % 2,218,192
149,835 150,501 151,835 152,427 153,046 153,700 154,390
1,315,033 1,398,381 1,401,868 1,447,664 1,495,241 1,548,817 1,602,239
98,601 111,811 97,048 87,461 83,179 82,803 76,729

§ 3,272,510 $ 3,450,796 3,540,620 3,646,320 § 3,782,450 3,930,041 § 4,051,550
$ 2,357 § 27,401 7,112 5,400 §% 5,375 5825 % 6,625
$ 3,274,867 § 3,478,197 3,547,732 3,651,720  $ 3,787,825 3,935,866 $ 4,058,175
$ 4,620,992 $ 4,929,318 5,196,421 5,422,124 % 5,657,929 6,048,490 § 6,447.918
40,243 45,091 42,493 42,051 42,026 42,067 42,072
575,712 593,169 619,536 619,966 620,416 620,882 621,368

$ 5,236,947 $ 5,567,578 5,858,450 6,084,141 § 6,320,371 6,711,439 § 7,111,358
$ 124,161 21,1350 27,675 § 27,450 29,800 % 33,900

$ 5,236,947 % 5,691,739 5,879,600 6,111,816 $ 6,347,821 6,741,239 § 7,145,258
§ 538664 $ 578,056 640,678 676,712 § 704,525 733,549  § 763,719
427,049 470,615 477,153 527,032 598,623 629,398 663,104
446,470 464,352 497,579 525,507 538,165 552,203 566,104
13,850 13,741 13,276 12,366 12,503 12,649 12,818

$ 1,426,033  $ 1,526,764 1,628,886 1,741,617 % 1,853,816 1,927,799  § 2,005,745
$ 1,426,033  § 1,526,764 1,628,886 1,741,617 § 1,853,816 1,927,799 § 2,005,745
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FIVE YEAR SUMMARY OF COMMONWEALTH PROGRAMS

ECONOMIC DEVELOPMENT AND
INCOME MAINTENANCE

GENERAL FUND....................
SPECIAL FUNDS . ...................
FEDERAL FUNDS ...................
OTHER FUNDS ................. ...,
TOTAL-OPERATING ..............
CAPITAL BOND AUTHORIZATION .. ..

PROGRAM TOTAL ................

TRANSPORTATION AND
COMMUNICATION

GENERAL FUND....................
SPECIAL FUNDS ....................
FEDERAL FUNDS ...................
OTHER FUNDS .....................
TOTAL-OPERATING ..............
CAPITAL BOND AUTHORIZATION . ...

PROGRAM TOTAL ................

RECREATION AND CULTURAL
ENRICHMENT

GENERAL FUND . ...... ... L.
SPECIAL FUNDS ................. ..
FEDERAL FUNDS ...................
OTHER FUNDS . ....................
TOTAL-OPERATING ..............
CAPITAL BOND AUTHORIZATION . . ..

PROGRAM TOTAL ................

COMMONWEALTH TOTALS

GENERAL FUND . ...............00
SPECIAL FUNDS ....................
FEDERAL FUNDS ...................
OTHER FUNDS ............... e
TOTAL-OPERATING ..............
CAPITAL BOND AUTHORIZATION . ...

PROGRAM TOTAL ................

(continued)
{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budget Estimated Estimated Estimated Estimated
$ 1,224,603 $ 1,166,763 $ 1,175,342 § 1,203,734 § 1,258,277 § 1,260,808 $ 1,274,447
19,553 19,747 2,068 2,151 2,237 2,326 2,420
1,099,237 1,200,139 1,150,661 1,167,203 1,177,398 1,196,900 1,214,927
353,387 479,819 422,618 410,655 426,419 421,365 422,439
$ 2,696,780 3% 2,866,468 § 2,750,689 - § 2,783,743 § 2,864,331 § 2,881,399 § 2,914,233

3 403472 % 556 % 1,275 % 700 % 125
$ 2,696,780 § 3,269,940 § 2,751,245 § 2,785,018 § 2,865,031 $ 2,881,524 $ 2,914,233
$ 191,365 3 199,622 § 215922 § 223,895 § 232,939 § 241,992 $ 251,268
1,121,174 1,142,249 1,166,134 1,116,931 1,110,989 1,102,082 1,094,746
797,273 876,986 772,859 603,674 716,102 652,341 590,192
180,853 394,483 359,783 340,536 207,467 213,769 217,332
$ 2,290,665 $ 2,613,340 § 2,514,698 § 2,285,036 § 2,267,497 § 2,210,184 % 2,153,538
3 29,500 % 1,810,972 § 61,8066 % 40,550 % 43,125 % 42,225 % 40,000
$ 2,320,165 § 4,424,312 § 2,576,564 § 2,325,586 § 2,310,622 § 2,252,409 § 2,193,538
$ 108,809 "% 110,938 $ 120,489 $ 127,426 § 130,407 % 133,149 § 137,126
54,993 56,566 51,250 52,962 54,789 56,170 54,135
8,585 9,338 9,772 10,091 9,993 10,054 10,066
40,278 39,276 16,525 16,582 16,726 16,762 16,793
§ 212665 S 216,118 $ 198,036 § 207,061 $ 211,915 % 216,035 § 218,120
$ 17,761 % 4,136 % 5725 § 5,675 % 6,200 $ 7,050
$ 212665 § 233,879 $ 202,172 $ 212,786 § 217,590 $ 222,335 § 225,170
$ 9,292,072  § 9,699,127 $10,242,877 §$10,653,083 $11,109,503  $11,670,541  $12,235,002
2,260,259 2,360,363 2,335,062 2,346,500 2,423,081 2,459,476 2,497,543
3,736,274 4,030,272 3,931,758 3,827,496 4,007,025 4,030,838 4,054,353
1,839,928 2,267,881 2,198,557 2,190,828 2,104,282 2,153,206 2,202,737
$17,128,533  $18,357.643 318,708,254 $19,017,907 $19,643,891 $20,314,061  $20,989,635
3 31,857 % 2,543,054 % 144,040 § 114,000 $ 163,000 § 123,000 $ 127,000
$17,160,390 $20,900,737 §$18,852,294 $19,131,907 $19,806,891 $20,437,061 $21,116,635
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GENERAL FUND

1987-88 Fiscal Year

(Dollar Amounts in Thousands)

ED STATES 0O AMER

B THIS DT 1S AGAL TL . _
AT A mart
s N

INCOME | &/ e

SALES $3,791,59% _]
36.9%

PERSONAL INCOME §2,814,808
27.4%

TOTAL INCOME $10,266,186 OTHER BUSINESS $1,509,000
REFUNDS -177,000 14.7%

-36,000 CORPORATE NET INGOME $1,020,000 |
-70,000 9.9%

261,543 : OTHER REVENUES $899,787 _ |
8.8%

$10,244,729 CIGARETTE $231,000 —

INTELLECTUAL DEVELOPMENT AND EDUCATION 35,196.1421-_|7
50.7%

HEALTH $1,889,869
18.5%
ECONOMIC DEVELDPMENT $1,175,342
' 11.5%
$10,242,877 SOCIAL DEVELOPMENT $640,678 |
1,852 6.2%
PROTECTION $618,030 ,_J
$10,244,729 . 6.0%
DIRECTION 5386,126
3.8% —

OTHER PROGRAMS 5336411 _
3.3%
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Direction and Supportive Services..................

Protection of Persons and Property ................

Health—Physical and Mental Well-Being ...........

[ntellectual Development and Education ............

Social Development ...........

Economic Development and Income Maintenance. . ..

Transportation and Communications . ..............

Recreation and Cultural Enrichment ..............,

GENERAL FUND TOTAL

GENERAL FUND

Program Summary

1986-87

(Dollar Amounts in Thousands)

$ 372,900
551,427
1,790,103
4,929,318
578,056
1,166,763
199,622
110,938

$9,609,127

-A19-

3.8%

5.7%

18.5%

50.8%

6.0%

12.0%

1987-88

$ 386,126 3.8%
618,030 6.0%
1,889,869 18.5%
5,196,421 50.7%
640,678 6.2%
1,175,342 11.5%
215,922 2.1%
120,489 1.2%
$10,242,877 100.0%




SUMMARY OF PROGRAM REVISIONS

The 1987-88 Commonwealth Budget reflects those new initiatives, program decreases, increases
and expansions, which are recommended to address the most pressing economic, consumer and
social problems confronting the citizens of Pennsylvania.

GENERAL FUND

1987-88
State
Funds
Department/Appropriation Program Revision Title {in thausands)
Aging
Transitional Care Community Care ... $ 1,000
Famity Caregiver Support Community Care ... 1,000
Department Total $ 2,000
Corrections
State Correctional Institutions  Expansion of State Correctional Institutions Housing
CapaCitY . .o e $ 6,397
Department Total $ 6,397
Education
Corrections Education Education in Correctional Institutions .............. 3 2,073
Department Total b 2,073
Environmental Resources
Hazardous Waste Control Hazardous Waste Sites Cleanup ................... $ 25,000
Department Total $ 25,000
Health
Maternal and Child Health Maternity SErvices .. vuv it et $ 1,293
Department Total $ 1,293
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SUMMARY OF PROGRAM REVISIONS (continued)

Department/Appropriation

GENERAL FUND

(continued)

Program Revision Title

1987-88
State

Funds
{in thousands)

Higher Education Assistance
Agency

Grants to Full Time Students

College Work Study

[nstitutional Assistance
Grants

Insurance

Rate Analysis Enhancement

Public Welfare
Cash Grants

Medical Assistance—
Quipatient

Medical Assistance—
Inpatient

Child Abuse Prevention

Homeless Assistance

State Police

Genceral Government
Operations

Financial Assistance to Students ...................
Financial Assistance to Students ...................

Program Revision Total

Financial Assistance to Institutions. ................

Department Total

Rate Analysis Enhancement .......................

Department Tolal

Cash Grant Increase ...........ooivviiiinnnnnun

Cash Grant Increase ............oiiiiaiiiinnn..

Cash Grant InCrease .. ... ... oviiiriinirnaneians

Child Abuse Prevention .............ccc0ieivniienn

Homeless Assistance .............................

Department Total

Automated Fingerprint ldentification System (AFIS) .

Department Total
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$ 9,600
1,060

g 10,660
$ 1,896
5 12,55
3 500
3 500
$ 15,452
375

725

$ 16,552
$ 2,500
$ 4,300
3252
$ 3,358
$ 3,358



SUMMARY OF PROGRAM REVISIONS (continued)

Department/Appropriation

GENERAL FUND (continued)

Program Revision Title

1987-88
State

Funds
{in thousands)

Transportation

Southeastern Pennsylvania
Public Transit Authority
(SEPTA)

Port Authority Transit
(PAT)

Small Urban Operators

Bus Rehabilitation

Department/Appropriation

Predictable Funding . ...

Predictable Funding . .............................

Predictable Funding . .............................

Department Total

Genera! Fund Total

LOTTERY FUND

Program Revision Title

s 15271

591,600

1987-88
State

Funds
{in thousands)

Aging

In-Home Services

Community Care ...t e et i e

Department Total

Lottery Fund Total

TOTAL PROGRAM REVISIONS

'Non-rccurring in 1986-87.

-A22-

$ 8,000
b 8,000
3 8,000

3 99.800



USE OF THE GENERAL
FUND DOLLAR

1987-88 Fiscal Year

GRANTS AND SUBSIDIES 77.7¢

GENERAL GOVERNMENT 11.1¢

INSTITUTIONAL 7.1¢ -

DEBT SERVICE REQUIREMENTS 4.0¢ -

CAPITAL 0.1¢ —

$1.00

-A23-



=]

FEDERAL BLOCK GRANTS

The Federal Omnibus Budget Reconciliation Act of 1981 created nine block grants
one of which was repealed. Eight of these were implemented during 1982-83. In ad-
dition, information is provided herein on the Job Training Partnership Act which
has not been labeled by the Federal government as a block grant but which provides
for a program that operates in a very similar manner to the original block grants.

The following tables provide information on the estimated amounts to be received
from the Federal government and an estimated distribution of the funds by program
within the block grant. The 1986-87 estimated block amounis reflect the best current
estimate of the amounts available and, therefore, may be different from the amounts
appropriated.

The distribution by program is a preliminary proposal only. Opportunities for public
review and comment and the public hearing process will provide feedback from af-
fected groups and the public which may result in modifications to the distribution.

The estimates of total funding for each block are very preliminary. The State must
begin planning for the use of these funds long before the Federal appropriation pro-
cess is complete and final Federal allocations of funds are known.

In general the amount shown for administration costs represents the amount that
Federal law permits under that particular Mock grant. It is shown for informational
purposes although in many cases it is anticipated that less than the full amount will
be spent. The major exception to this approach is the Education Block grant. The
law permits up to 20 percent to be spent for administration, but a more realistic figure
of about 10 percent is shown.
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SUMMARY OF
FEDERAL BLOCK GRANTS

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
Actual Estimated Recommended
Block Block _Block
Community Services. .................... $ 18,148 $ 20,424 $ 15,102
Small Communities . .................... 51,791 87,288 60,109
Education......... ... ... o i 23,687 25,049 23,117
Maternal and Child Health............... 22,352 20,210 20,210
Preventive Health and Health Services. . ... 4,522 5,172 4,360
Alcohol, Drug Abuse, and Mental Health . 29,813 27,089 25,561
Low-Income Home Energy Assistance .. ... 134,649 124,385 125,860
Social Services, ...y in o e 141,314 135,662 135,847
Job Training Partnership ... ... ..... 167,138 198,121 188,599
TOTAL ... i $ 593,414 $ 643.400 $ 598,765
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COMMUNITY SERVICES

This block grant provides funds for community based programs that offer health, nutrition, hous-
ing and employment related services to improve the standard of living of low-income persons.

Programs consolidated into the block inciude Community Action; Senior Opportunities and Ser-
vices; Community Food and Nutrition; Energy Consevation; Training, Evaluation and Technical
Assistance.

The requirement that 90 percent of the funding be distributed to existing Community Action
Agencies (CAAs) has been continued for future years of the program; 5 percent is allowed for
administration and the remaining 5 percent is utilized for competitive projects. The 90 percent pro-
gram monies are being granted to existing CAAs for maintenance or operating costs, energy coor-
dination; Pennsylvania Director’s Association for Community Action; and competitive grants in the
areas of employment training, job preparedness, community conservation corps, community economic
development, summer employment and youth programs and emergency assistance,

The funds estimated for administration are based on the statutory limitation of five percent and
will be utilized for program purposes if not needed for administration.

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
Department / Appropriation Actual Estimate Recommended
Block Block Block
Community Affairs
Administration ................. .. . ... $ 522 $ 350 $ 638
Community Services. .. ...................... 17,626 20,074 14,464
TOTAL ... e § 18,148 § 20,424 $ 15,102
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SMALL COMMUNITIES

Program funds provide assistance in expanding low and moderate income housing opportunities;
enhancing economic development and job opportunities for low and moderate income; correcting
deficiencies in public facilities such as water and sewer systems; and improving public facilities
that affect the public health and safety.

The program recognizes Pennsylvania’s need to rehabilitate its aging housing and infrastructure
in order to benefit low and moderate income households.

Act 179 of 1984 requires that funds be allocated on a formula basis. Eighty-five percent of the
funds must go for grants to eligible cities, boroughs/townships and counties with 24 percent allocated
1o cities, 38 percent to boroughs/townships and 38 percent for counties. There is a 13 percent setaside
for discretionary projects which the department plans to distribute to boroughs and townships under
10,000 in population. The remaining 2 percent is set aside for administrative costs.

The 1986-87 increase shown reflects the current effort to place under contract most carryover
funds available at the end of the previous year; current plans call for this program to be essentially
current by the end of the 1987-88 fiscal year.

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
Department / Appropriation Actual Estimate Recommended
Block Block Rlock
Community Affairs
Administration ... ... $ 865 $ 887 $ 909
Small Communities ................ovvro.. 48,426 85,000 59,200
Small Communities — Jobs .. ..... ... ..., .. 2,500 1,401
TOTAL ... $ 51,791 $ 87,288 $ 60,109
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EDUCATION

The Federal law provides that the Commonwealth must distribute at least 80 percent of the block
to school districts and may keep up to 20 percent for administration. The proposed distribution
provides 90 percent distribution to districts. The Federal law provides that the Commonwealth cannot
tell the districts how to spend their block grant as long as it is spent within the area of the antece-
dent programs. The school district block is distributed according to a formula based on students
and poverty/disadvantaged factors and includes funds for computer knowledge enhancement,

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
Department / Appropriation Actual Estimate Recommended
Block Block Block
Education:
Education Block Grant — Administration .. ... $ 2,206 $ 2,500 $ 2,351
Subtotal .. ... $ 2,206 $ 2,500 $ 2,351
School Districts:
Education Block Grant — School District
Distribution ..., ............... .. ... $ 19,104 $ 19,593 $ 18,872
Education Block Grant — Technology Initiarive 2,377 2,956 1,894
Subtotal ... ... .. $ 21,481 $ 22,549 $ 20,766
TOTAL ... $ 23,687 $ 25,049 § 23,117
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MATERNAL AND CHILD HEALTH

This block grant provides funds for health services for mothers and children to reduce infant
mortality and the incidence of preventable diseases and handicapping conditions among children;
rehabilitative services for blind and disabled individuals under age 16, and treatment and care for
crippled children,

Consolidated programs include maternal and child health services/crippled children’s services,
supplemental security income,and disabled children’s services.

The Omnibus Budget Reconciliation Act of 1981 provides that the Department of Health and
Human Services (DHHS) monitor administrative expenses to insure they do not exceed traditional
levels. [n accordance with DHHS final rules and regulations, administrative costs will not exceed
ten percent.

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
Department / Appropriation Actual Estimate Recommended
Block Block Block
Health:
Administralion . ... ... . i i 3 1,746 $ 1,750 3 1,750
Maternal and Child Health Services . .......... 12,997 11,750 11,750
Crippled Children’s Services....oovvvvve . 5,759 5,760 5.760
Supplemental Security Income Services ........ 1,050 950 950
Maternal and Child Health — Pediutric
Services—3t. Christopher’s Hospital ...... 750
Maternal and Child Health — Spina Bifida . ... 50
TOTAL o e $ 22,352 $ 20,210 $ 20,210
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PREVENTIVE HEALTH AND HEALTH SERVICES

This block grant provides for preventive health services for individuals and families, and for
a variety of public health services to reduce preventable morbidity and mortality. Programs con-
solidated into the block grant include emergency medical services, health incentive grants, hyperten-
sion control, rodent control, health education/risk reduction, and rape prevention and crisis services.

The Omnibus Budget Reconciliation Act provides a ceiling of ten percent on funds which may
be used for administration.

(Dollar Amounis in Thousands)

1985-86 1986-87 1987-88
Departmemt / Appropriation Actual Estimate Recommended
Block Block Block
Health:
Administration ......... ... .o $ 237 $ 300 $ 300
Emergency Medical Services .................. 905 800 P
Health Education and Prevention............. 332 475 475
Tuberculosis Programs ...................... 411 569 569
Hypertension .. ............. ..o ool 92] 910 910
Diabetes .. ... e 204 218 218
Fluoridation................................ 14 20 80
Subtotal .. ... $ 3,024 $ 3,352 h) 2,552
Public Welfare:
Rape Crisis Centers . ..........coovnnnen.. .. § 192 $ 192 $ 180
Environmental Resources:
Administration ....... ... i 3 72 $ 128 $ 128
Rodent Control........ ... ..., . ...cc...\... 1,234 1,500 1,500
Subtotal ... ... . h) 1,306 b3 1,628 $ 1,628
TOTAL oo, § 4522 § 5172 $ 4,360
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ALCOHOL DRUG ABUSE AND MENTAL HEALTH

This block grant provides funds to establish and maintain programs to combat alcohol and drug
abuse, to care for the mentally ill and to promote mental health. Consolidated programs include:
community mental health centers, drug abuse, community services, drug abuse prevention formula
grants, alcohol formula grants and alcoholism treatment and rehabilitation.

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
BPepariment / Appropriation Actual Estimate Recommended
Biock Block Block
Health:
Alcchol and Drug Abuse Administration .. .. .. $ 1,343 5 1,379 3 1,379
Alcohol Grant Programs.............. .. ... 4,613 4,515 4,515
Drug Grant Programs .............0coevennn 6,739 6,609 6,609
Subtotal ... $ 12,695 $ 12,503 3 12,503
Public Welfare:
Alcohol Drug Abuse and Mental Health
Administration ..., .. .coiiiiiiiiiint $ 165 $ 250 $ 2350
Mental Health — Community Health ......... 16,953 14,226 12,808
Subtatal ... ... .. $ 17,118 § 14,476 § 13,058
Corrections:
Alcohol and Drug Addiction ................. s % 110

TOTAL ..o i e $ 29,813 $ 27,089 § 25,561
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LOW-INCOME HOME ENERGY ASSISTANCE

This block grant provides funds to assist eligible low income people to meet the cost of home
energy and to provide low cost residential weatherization or other energy related home repairs for
low income households. In addition to the amounts shown below, the Department of Public
Welfare’s energy assistance program receives supplemental funding from the Energy Conservation
and Assistance Fund. During 1986-87, the Fund provided $10,000,000. The recommendation for
1987-88 is to transfer $31,874,000 from the Fund to the department for energy assistance.

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
Department / Appropriation Actual Estimate Recommended
Block Block Black
Community Affairs:
Low-lncome Home Energy Assistance —
Administration .................... ..., 3 327 e $ 1,475
Low-Income Home Energy Assistance —
Weatherization ....... ... ... .. ......... 7,166 e 21,459
Subtetal ... ... 3 7,493 e 3 2293
Public Welfare:
Low-Income Home Energy Assistance Block
Grant — Administration. ..., ............ $ 12,345 $ 12,000 $ 12,000
Low-Income Home Energy Assistance Block
Grant ... e 114,811 112,385 90,926
Subtetal ... $ 127,156 $ 124,385 $ 102,926
TOTAL . s $ 134,649 3 124,385 $ 125,860
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SOCIAL SERVICES

Funds are provided to help individuals achieve or maintain self-sufficiency; to prevent, reduce,
or eliminate dependency; to prevent or remedy abuse and neglect of children and adults; and to
prevent or reduce institutional care.

{Dollar Amounts in Thousands)

1985-86 1986-87 1087-88
Department / Appropriation Actual Estimare Recommended
Block Block Block
Public Welfare:
Generad GOVEINMENT ... ..ot rrnnes $ 5,674 $ 5,189 3 5,384
County Assistance Offices ............ ... ... 14,062 13,779 13,768
SSLAAVOCUCY .o 1,500 e P
Youth Development .. ..o, 992 950 950
Community Mental Health. .................. 9,400 8,918 9,179
Community Mental Retardation .............. 14,397 13,659 14,059
Mental Retardation Residential Services ..... .. 5,965 5,498 5,664
County Child Welfare ....................... 11,450 11,005 11,181
Day Care .. ..ot iiaeaa s 40,900 39,937 39,904
Domestic Violence ... .. i 1,656 1,574 1,573
Rape Crisis ... ...oiii i neas 870 827 826
Family Planning .............. ... ........ 5,020 5,020 5,020
Legal Services ... .. v 6,688 6,688 6,688
Shelter. .. .. e 3,000 2,851 2,849
Attendant Care . ....... ... i i 4,465 4,467 4,463
Human Services Development Fund ........... 15,275 15,100 14,339
TOTAL . et $ 141,314 § 135,662 $ 135,847
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JOB TRAINING PARTNERSHIP

The Federal Job Training Partnership Act (JTPA) places responsibility for the administration of job
training programs with the Commonwealth. The ultimate goal is to provide unsubsidized employment
to those entering and completing the program. Under JTPA, Title II (Training services for disadvantag-
ed) economically disadvantaged adults, youth and older workers receive training, education and job search
assistance and placement services to assist them in reentering the workforce.

Under Title 111 (dislocated workers) training and related employment assistance is provided to workers
in three categories: (1) terminated or laid-off or who have received a notice of termination or lay-off
from employment, are eligible for or have exhausted their entitlement to unemployment compensation,
and are unlikely to return to their previous industry or occupation; (2) terminated, or who have received
a notice of termination of employment, as a result of any permanent closure of a plant or facility; or
(3) long-term unemployed who have limited opportunities for employment or reemployment in the same
or a similar occupation in the area in which they reside, including any older individuals who may have
substantial barriers to employment by reason of age. Services may include such activities as job search
assistance, retraining, prelayoff assistance and relocation.

Title 11, the larger of two titles, requires that 78 percent of its funds pass through to Service Delivery
Areas (SDAs) established by the Governor in coordination with the State Job Training Coordinating
Council (SJTCC). Those areas establish Private Industry Councils (P1C’s) whose responsibility is to
develop plans for expenditures to be approved by the Governor and the SITCC. The remainder of the
funds under this title are spent as follows: 8 percent for educational training programs; 6 percent for
incentive grants; 3 percent for an older workers program and 5 percent for administration.

Administration of these titles is shared by the Departments of Labor and Industry, Education, and
Aging. Any unused portion of the five percent administrative funds may be used to fund special training
project priorities of the Governor.

Both the Dislocated Worker portion under Title III and the Educational Training portion of Title
11-A require a non-Federal match based on the current level of State unemployment as compared to
the national level. The matching requirement is decreased when unemployment rates are higher than
national averages. It is estimated that a total of $10,150,000 in State funding will be required to meet
this matching requirement. These funds are reflected under the Departments of Education and Labor
and Industry.

(Dollar Amounts in Thousands)

14985-86 1986-87 1987-88
Department / Appropriation Actual Estimate Recommended
Block Block Block
Labor and Industry:
Administration .. ... e $ 2,151 $ 3,459 $ 2,601
Grants to Service Delivery Areas.............. 88,979 102,678 102,040
Summer Youth Program ..................... 42,929 42,883 37,100
Incentive Grants . .......... .. .. ... .. 1,225 10,597 11,411
Technical AssiStance ........c.covvivnenannn 1,984 2,490 2,000
Older Workers ......... ... ... . ... 2,600 4,512 5,371
Distocated Workers ............... ... .. ..... 13,118 15,055 14,000
Veterans” Employment ...................... 1,183 t,187 1,187
Job Training Welfare Recipients.............. R 1,737 1,000
Teen Pregnancy and Parenthood.............. 996 1,000 1,000
Subtotal ... ... $ 155,165 $ 185,598 § 177,710
Executive Offices:
Office of the Budget ........................ h 854 5 859 b 884
Office of Policy Development ................ 402 414 426
Subtotal ... . § 1,256 3 1,273 $ 1,310
Aging:
Grants 10 Area Agencies on Aging............ $ 926
Education;
Linkages. ... ... $ 1,000 3 1,000 3 490
Corrections Education . .. ... ... ........... 641 750 524
Educational Training ........................ 8,150 9,500 8,565
SUDIOKAl it s 9,791 $ 11,250 $ 9571
TOTAL . i $ 167,138 $ 198,121 $ 188,599
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PENNSYLVANIA ECONOMIC REVITALIZATION FUND

An important addition to Pennsylvania’s economic development program
was the creation in 1984 of the Pennsylvania Economic Revitalization Fund
(PERF), a three-year $190 million program encompassing ten different pro-
grams in five agencies. Originally financed through a bond issue authorized
by the electorate on April 10, 1984, PERF was in 1985-86 converted to a
current revenue-funded program via a General Fund transfer.

As we enter the final months of PERF’s current three-year authorization,
it has become apparent certain programs will not fully utilize all funds ap-
propriated by June 30, 1987 and that most programs warrant continuation
beyond that date. Therefore, this budget recommends numerous changes to
PERF, including extending it until June 30, 1988 and making certain fur-
ther appropriations from it during 1987-88. In addition, other existing PERF
programs are recommended to be continued, either via General Fund ap-
propriations or by making currently lapsable PERF appropriations
continuing,

This table summarizes the overall expenditure levels anticipated and pro-
posed for the various PERF programs.

Please refer to the ““Spending Plan for an Economic Development Part-
nership’*for specifics of the many changes being proposed.

(Dollar Amounts in Thousands)

1984-85 1985-86 1986-87 1987-88

Department/ Appropriation Actual Actual Estimated Recommended
Agriculture

Agriculiural Loan Program ............ ... 8 781 § 1,909 o
Community Affairs

RIRA ... s e 10,565 7,435 P

LERTA Tax Credits .................. e C e 3,000 *

Reduction of State Match.............. C . 3,000 *
Economic Development Partnership

Engineering School Equipment ......... $ 2,929 71 P $ 3,000

Mincrity Assistance—Bonds............ AT 548 1,212 *

Minority Assistance—Loans............ C e 515 985 *

Minority Assistance—Technical

ASSISIANCE. ..o vttt 339 677 985 *

Business Infrastructure Development . ... 1,725 1,096 24,417 **

[ncubator Loans/Grants . .............. 425 604 2,985 2,000

Seed Capital Challenge Grants_......... 750 2,250 1,500

Employe Ownership—Technical

ASSISTANCE. . ..o Ce e 51 250 500

Employe Ownership—Loans ........... C . o Rk

Capital Loan Fund.................... 5,000 5,000 14,955 ok

Mon Valley Revitalization ............. R R 2,000 2,000

Beaver Valley Revitalization............ RN S 1,000 1,000

Shenango Valley Revitalization ......... C e R 1,000 1,000

Community Economic Recovery ........ P e 1,000 1,000

Higher Education Industrial Resource

L0 11 17 e e 4,000 10,000
Education

Vocational-Technical Equipment ... ..... 2,668 15,078 9,254
Environmental Resources

Conservation Corps ...........oovvvnnn. 6,398 8,304 6,018 *x

Recreational Improvements ............ 6,378 5,612 7,790 **

PENNSYLVANIA ECONOMIC
REVITALIZATION FUND TOTAL . $ 26612 § 51,152 % 94,695 3 20,500

'Existing 1986-87 appropriation to be made continuing 50 expenditures can be made during 1987-88.

*"To be continued via General Fund appropriation, as follows: Agricultural Development — $3 million; BID — $10 million;
Capital Loan Fund —- $5 million; Conservation Corps — $4.05 million; and Recreational Improvements — $4,95 million,

'"Proposed to allow expenditure by Executive Authorization.
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PUBLIC INFORMATION AND COMMUNICATIONS

The Commonwealth spends funds on activities to provide government information to the news media and
the general public and for other essential communication efforts. Funds are budgeted in about 30 agencies to
provide public notification and information to the Commonwealth’s public, news media, businesses, legislators
and citizens regarding the bidding of contracts, issuance of rules and regulations, announcement of public hear-
ings and the availability of services and financial aid such as the weatherization program and low income energy
assistance. This amount which is detailed below excludes those items which are sirictly educational and materials
which are offered for public sale such as the ““Game News’’ and “Angler.”’

{Dollar Amounts in Thousands)

1986-87 1987-88
- Estimated Budget

Governor's Office......................... 3 726 $ 763
Executive Offices ......................... 186 206
Department of Aging...................... 158 161
Department of Agriculture .. ............... 190 199
Banking Department ...................... 58 57
State Civil Service Commission ............. 38 45
Department of Commerce ................. 174 ..
Department of Community Affairs.......... 180 185
Department of Corrections................. 148 173
Department of Education . ................. 318 339
Economic Development Partnership......... e 192
Emergency Management Agency ............ 107 114
Department of Environmental Resources. ... . 558 586
Fish Commission ......................... 73 85
Game Commission . ............coivvnn.... 19 19
Department of General Services ........., .. 65 67
Department of Health . .. .................. 231 239
Historical and Museum Commission ........ 33 36
Insurance Department ..................... 67 71
Department of Labor and Industry ......... 108 122
Liquor Control Board ..................,.. 109 107
Department of Military Affairs ............. 142 149
Board of Probation and Parole............. 12 15
Public Television Network ................. 78 83
Public Utility Commission . ................ 179 183
Department of Public Welfare.............. 268 276
Department of Revenue ................... 143 152
Securities Commission . .................... 11 12
Department of State ...................... 87 89
State Police . ...... ... ..o L. 113 118
Tax Equalization Board ................... 65 67
Department of Transportation .. ............ 553 577

TOTAL ... .o 3 5,197 $ 5,487

The Commonwealth also spends funds in these areas:

— Lottery sales promotion — $9.0 million is spent on advertising campaigns to promote lottery sales and
to disseminate information on the various lottery programs including propery tax and rent assistance
for elderly citizens during 1986-87. These expenditures are expected to generate approximately $748 million
in lottery revenues during 1986-87.

— Economic development — A total of $7.7 million is recommended from the General Fund to promote
tourism and economic development. This has contributed to the approximately $8.4 billion in 1985 travel
revenues (0 Pennsylvania and supports the State’s aggressive effort to preserve and create jobs.
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PROGRAM EVALUATION REPORTS

Program evaluation is a central feature of the Commonwealth’s program budget system. The
Office of the Budget regularly publishes program evaluation reports which provide decision makers
with objective assessments of program performance and factual information useful for improving
program planning, monitoring, effectiveness and efficiency.

Summaries of major program evaluations recently completed are presented below,

Private Intermediate Care Facilities for the Mentally Retarded

This evaluation assessed the impact of new regulations governing the reimbursement of costs
incurred in treating medical assistance clients in privately operated ICF/MR facilities. The report shows
that the new reimbursement methodology and regulations have greatly reduced the time, manpower
and paperwork involved in the budget approval and rate setting process; and that the regulations will
aid fiscal planning by providers since interim rates can be anticipated and reimbursable costs are clearly
identified. The evaluation also determined that program cost increases which occurred prior to the
implementation of the new regulations resulted from a rapid expansion in the number of providers
and clients rather than from substantial increases in costs per client. The evaluation recommends further
study of large cost variations noted among ICF/MR facilities providing similar treatment.

Corrections Manpower

This report estimates the number of corrections officers needed to staff the new correctional
institutions at Cresson, Retreat and Frackville. The report reviews the post assignment methodology
used by the Department of Corrections to compute staffing needs, examines the use of overtime by
corrections officers, and analyzes the relationship between inmate population and corrections officer
staffing. A comparison of the number of inmates per corrections officer showed that more than twice
as many corrections officers (per hundred inmates) were requested for the new prisons than are currently
staffed at the existing prisons. The report provides a revised estimate of staffing needs at the new
prisons, and identifies ways in which the department can more closely manage staffing requirements.

Status Report on the State General Hospitals

This report reviews the status of the State General Hospital system. It provides information on
their operating revenues and expenses, bonded indebtedness, accounts reccivable, capital requirements
and the value of their fixed assets. The report also projects each hospital’s financial condition to 1990-91,
and compares the operations performance of the general hospitals to the other hospitals in their service
areas using several indicators including bed capacity, occupancy rates and emergency room and
outpatient services.
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Commonwealth Program Budget

This section summarizes the 1987-88 budget by the eight major program areas
in which the Commonwealth provides services to its residents. It crosses depart-
mental lines as well as individual special funds. As such it provides an overview
of the major recommendations of this budget for program improvements or
continuation,

Each program presentation contains a summary statement of budget recommen-
dations in that program as well as a break out of categories and subcategories {sub-
divisions of activities) which contribute to the Commonwealth’s total effort in that
program. Volume Il contains further information about specific departmental efforts
at the subcategory level.




FIVE YEAR SUMMARY OF COMMONWEALTH PROGRAMS

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budget Estimated Estimated Estimated Estimated
DIRECTION AND SUPPORTIVE
SERVICES
GENERALFUND.................... $ 350951 $§ 372900 $ 386,126 § 395694 § 405405 § 415817 § 426,012
SPECIALFUNDS .................... 257,133 285,679 246,640 250,213 254,309 258,627 263,147
FEDERAL FUNDS ................... 1,559 1,902 25,515 4,879 1,577 1,640 1,706
OTHER FUNDS ..................... 138,493 132,560 142,735 150,107 157,535 165,031 172,640
TOTAL-OPERATING .............. $ 748,136 3 793,041 $ 801,076 $ 800893 § 818,826 $§ 841,115 $ 863,505
PROTECTION OF PERSONS AND
PROPERTY
GENERAL FUND.................... $ 547,647 3 551,427 § 613,030 3 644,730 F 669,037 § 692,015 $ 716,320
SPECIALFUNDS .................... 230,522 235,006 239,782 244,784 249,088 257,173 265,601
FEDERAL FUNDS ................... 27,874 34,083 30,951 26,427 26,523 26,816 27,047
OTHER FUNDS ..................... 438,754 503,022 527,036 553,155 580,037 619,945 662,618
TOTAL-OPERATING .............. $ 1,244,797 % 1,323,538 % 1,415,799 § 1,469,096 § 1,524,685 % 1,595,949 $ 1,671,586
HEALTH-PHYSICAL AND MENTAL
WELL-BEING
GENERAL FUND ......,............. 5 1,709,041 % 1,790,103 % 1,889,869 § 1,958,768 § 2,050,984 § 2,144,721 $ 2,218,192
SPECIALFUNDS ..............ccht. 149,835 150,501 151,835 152,427 153,046 153,700 154,360
FEDERAL FUNDS ................... 1,315,033 1,398,381 1,401,868 1,447,664 1,495,241 1,548,817 1,602,239
OTHER FUNDS .............ccoovvns 98,601 111,811 97,048 87,461 33,179 82,803 76,729
TOTAL-OPERATING .............. $ 3,272,510 % 3,450,796 § 3,540,620 § 3,646,320 § 3,782,450 § 3,930,041 $ 4,051,550
INTELLECTUAL DEVELOPMENT AND
EDUCATION
GENERAL FUND ., ................... $ 4,620,992 § 4929318 § 5,196,421 § 5,422,124 § 5,657,929 § 6,048,490 $ 6,447,918
SPECIALFUNDS . .............ooint
FEDERAL FUNDS ................... 40,243 45,091 42,493 42,051 42,026 42,067 42,072
OTHER FUNDS ..................... 575,712 593,169 619,536 619,966 620,416 620,882 621,368
TOTAL-OPERATING .............. § 5,236,947 § 5,567,578 § 5,858,450 § 6,084,141 § 6,320,371 § 6,711,439 § 7,111,358
SOCIAL DEVELOPMENT
GENERAL FUND.................... $ 538664 $ 578056 $ 640,678 $ 676,712 § 704,525 § 733,549 § 763,719
SPECIAL FUNDS .................... 427,049 470,615 477,153 527,032 568,623 629,398 663,104
FEDERAL FUNDS ................... 446,470 464,352 497,579 525,507 538,165 552,203 566,104
OTHER FUNDS ...........ciiiiiinnn 13,850 13,741 13,276 12,366 12,503 12,649 12,818
TOTAL-OPERATING .............. § 1,426,033 % 1,526,764 § 1,628,886 % 1,741,617 % 1,853,816 § 1,927,799 § 2,005,745
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FIVE YEAR SUMMARY OF COMMONWEALTH PROGRAMS

ECONOMIC DEVELOPMENT AND

INCOME MAINTENANCE

GENERAL FUND..................
SPECIAL FUNDS ..................
FEDERAL FUNDS .............. ...
OTHER FUNDS ...............000

TOTAL-OPERATING ............

TRANSPORTATION AND
COMMUNICATION

GENERAL FUND ..................
SPECIAL FUNDS ..................
FEDERAL FUNDS .................
OTHER FUNDS ...................

TOTAL-OPERATING ............

RECREATION AND CULTURAL
ENRICHMENT

GENERAL FUND ..................
SPECIAL FUNDS .. ................
FEDERAL FUNDS .................
OTHER FUNDS . ............... ...

TOTAL-OPERATING ............

COMMONWEALTH TOTALS

GENERALFUND..................
SPECIAL FUNDS ..............o0 0
FEDERAL FUNDS .................
OTHER FUNDS ...................

TOTAL-OPERATING ............

(continued)

(Dollar Amounis in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1950-91 1991-92
Actual Available Budget Estimated Estimated Estimated Estimated

$ 1,224,603 § 1,166,763 $ 1,175,342 % 1,203,734 § 1,258,277 § 1,260,808 § 1,274,447
19,553 19,747 2,068 2,151 2,237 2,326 2,420
1,099,237 1,200,139 1,150,661 1,167,203 1,177,398 1,196,900 1,214,927
353,387 479,819 422,618 410,655 426,419 421,365 422,439

$ 2,696,780 $ 2,866,468 % 2,750,689 § 2,783,743 $ 2,864,331 $ 2,881,399 § 2,914,233
§ 191,365 § 199,622 § 215922 § 223,895 § 232,939 § 241,992 § 251,268
1,121,174 1,142,249 1,166,134 1,116,931 1,110,989 1,102,082 1,094,746
797,273 876,986 712,859 603,674 716,102 652,341 590,192
180,853 394,483 359,783 340,536 207,467 213,769 217,332

$ 2,290,665 $ 2,613,340 3 2,514,698 § 2,285,036 % 2,267,497 § 2,210,184 $ 2,153,538
$ 108,809 § 110938 § 120,489 § 127426 § 130,407 § 133,149 § 137126
54,993 56,566 51,250 52,962 54,789 56,170 54,135
8,585 9.338 9,772 10,091 9,993 10,054 10,066
40,278 39,276 16,525 16,582 16,726 16,762 16,793

$ 212,665 § 216,118 % 198,036 § 207,061 $ 211,915 % 216,135 § 218,120
§ 9,292,072 § 9,699,127 $10,242,877 $10,653,083  $11.109,503  $11,670,541  $12,235,002
2,260,259 2,360,363 2,335,062 2,346,500 2,423,081 2,459,476 2,497,543
3,736,274 4,030,272 3,931,758 3,827,496 4,007,025 4,030,838 4,054,353
1,839,928 2,267,881 2,198,557 2,190,828 2,104,282 2,153,206 2,202,737
$17,128,533 318,357,643 $18,708,254 $19,017,907 $19,643,891 $20,314,061  $20,989,635
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DIRECTION AND SUPPORTIVE SERVICES

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92

Actual Available Budget Estimated Estimated Estimated Estimated

General Fund ........................ $ 350,951 $ 372900 % 386,126 % 395694 % 405405 § 415817 3 426,012
Special Funds ........................ 257,133 285,679 246,640 250,213 254,309 258,627 263,147
Federal Funds ........................ 1,559 1,902 25,575 4,879 1,577 1,640 1,706
Other Funds ... .. .................. 138,493 132,560 142,735 150,107 157,535 165,031 172,640
TOTAL .. ... ... $ 748,136 $ 793,041 $§ 801,076 $ BOO,893 § B1B,826 $ B4L1,115 § 863,505

This program provides administrative support and policy
direction necessary to implement, support and maintain the
priority themes of the Commonwealth in an efficient and
effective manner. These programs include the Com-
monwealth’s budgeting system, policy research and
analytical support, personnel management and inspector
general activities, revenue forecasting and collection,
uniform and computerized accounting and budgeting
systems, an integrated central system (ICS) development and
production project, a central purchasing system and a pro-
gram that manages and operates Commonwealth facilities.

Major initiatives in this program include $150,000 for
assessing the impact of Federal tax changes on the Com-
monwealth’s debt financing; $157,000 for establishment of
a fiscal policy unit in the Office of the Budget; $75,000 for
legal services; $40,000 for a consultant to advise the Budget
Secretary on issues relating to the Philadelphia Convention
Center; $100,000 for determining cost savings potential in
the telecommunication system; $199,000 for investigative
staff for the Inspector General; $240,000 for higher than
anticipated steam utility costs in Commonwealth owned
buildings incurred in 1985-86 and rolled over into 1986-87;
and $95,000 for increased security of the new Capitol Com-
plex. Included with the Milrite Council in 1987-88 is
$530,000 provided by the State to support local labor
management committees. This represents an increase of
$30,000 to provide for additional committees.

A new effort is recommended in 1987-88 to curtail drug
abuse. The program includes $646,000 required to match
$23.9 Federal funds for the Anti-Drug Abuse Assistance
Program. The comprehensive program will assist State and
local law enforcement efforts, provide funds for drug-free
schools and community education activities and provide
treatment for substance abuse. Ultimately, these funds will
be allocated to other Commonwealth programs as specific
initiatives are developed.

The direct and indirect effects of Federal actions have a
major impact on State programs. To insure that the Com-
monwealth’s interests are adequately represented, the Gover-
nor’s Washington Office provides a liaison between the
Commonwealth and members of Congress and Federal
officials.
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The Office of Administration provides administrative sup-
port and policy direction in the areas of classification and
pay, placement, labor relations, training and affirmative ac-
tion and monitors, coordinates and implements policies and
programs which encourage productivity and effectiveness,
eliminate waste and mismanagement and support the Gover-
nor’s overall direction in managing the State work force.
The Office of Administration will provide staff for the In-
spector General through a purchase of services from the
Department of Transportation.

The Integrated Central System (ICS) facilitates
policymaking and will provide integrated accounting,
budgeting, payroll, purchasing and personnel systems when
fully completed. During the 1987-88 fiscal year, the ICS Pro-
ject Team will proceed with the development of the ICS per-
sonnel/payroll system, support the management of the ICS
accounting system, and support the Department of General
Services in developing the purchasing system. An increase
of $300,000 will provide a “‘personnel users group’’ to main-
tain the personnel system. The Office of the Budget will be
responsible for maintenance of the ICS accounting system.

The Office of the Budget assists the Governor in for-
mulating fiscal policies and procedures, prepares the annual
Governor's Budget, and provides accounting, auditing, and
financial advisory and supportive services to Commonwealth
agencies. The Office of the Budget will be instrumental in
providing much of the staff support and direction essential
to accomplish fiscal and management objectives with an em-
phasis on professionalism in accounting, systems, auditing,
and budget analysis. The recommended amount includes
$190,000 for consultants’ advice on debt financing under
the revised Federal tax law and construction of the
Philadelphia Convention Center. Additionally, a fiscal
policy unit will be established at a cost of $157,000.

The Office of Policy Development provides policy
research and analytical support to the Governor and his
Cabinet in areas relating to economic and community
development, human services, public safety, the environ-
ment and other areas of concern to the Commonwealth. This
office also coordinates the implementation of Com-
monwealth policy, and monitors and develops responses to
Federal actions in order to insure the effectiveness of these
policies and to improve the efficiency and effectiveness of
services,




The Bureau of EDP/Telecommunication Technology,
which is in the Office of Administration, approves all Com-
monwealth EDP and telecommunication resource acquisi-
tions and develops, coordinates, and promulgates Com-
monwealth policy governing the acquisition, management,
utilization and security of these resources, The bureau will
use $100,000 recommended in the budget for a consultant
to evaluate present systems and determine possible efficiency
and cost saving improvements.

In order to improve the effectiveness of corporation tax
audits, $200,000 is being recommended for the Department
of Revenue to develop a computer program to select the ac-
counts to be audited. Such a program should ensure that
those accounts where there is a high probability of collec-
ting additional taxes are the ones that are audited.

The budget includes $85,000 for the Department of
Revenue to replace the current manual system of process-
ing personal income returns with a computerized system.
An additional $438,000 is recommended to expand the com-
puterized tax collections program to include delinquent sales
and use tax accounts as well as delinquent corporation tax
and personal income tax accounts.

A significant component of the State’s personnel manage-
ment system is provided by the Civil Service Commission.
In fiscal year 1987-88, emphasis will be placed on continued
modernization of the existing EDP system and $241,000 is
recommended to microfilm and microfiche paper records
for a more effective delivery of services. Also, $29,000 is
recommended to coordinate placement and assistance to
handicapped employes.
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The 1987-88 budget provides $1.5 million for a number
of energy conservation projects in Commonwealth-owned
buildings. When completed, these projects will reduce energy
costs to the Commonwealth with a payback period of two
to three years. The energy conservation evaluations have
been performed on all Commonwealth-owned buildings and
projects are selected on a priority basis determined by
predicted energy savings.

The State Employes Retirement System funds current
benefits for annuitants of the system and future benefits for
active members. Member Commonwealth and independent
agencies have a payroll of about $2.4 billion and for 1987-88
will be contributing to the fund at a base rate of 12 percent
of payroll which is increased for agencies with age 50 retire-
ment and other special retirement benefits. The agencies will
contribute about $366 million to the fund this year and the
employes will contribute $145 million for a total of over $510
million.

The greater part of the income is interest earnings on port-
folios. The assets of the State systern will be about $6.8
billion by the end of the budgeted year. The favorable
economic conditions of recent years have increased the value
of the portfolio and decreased the employer contribution
rate.



DIRECTION AND SUPPORTIVE SERVICES

Contribution by Category and Subcategory

General Administration and Support ... ...
Fiscal Management......................
Revenue Collection and Administration
Disbursement.......................
Auditing .......... .. . L

Commodity Management ................

Procurement Storage and Distribution
of Commodities ..................

Physical Facilities Managemeni ...........
Provision and Operation of Facilities..
Management of Commonwealth Liability . .
Risk Management and Tort Claims ...
Legislative Processes ....................

Legislature . ........................

PROGRAM TOTAL ....................

General Fund and Special Funds

(Dellar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 199G-91 1591-92
Actual Available Budget Estimated Estimated Estimated Estimated

$ 71,663 74,089 79,491 § 82,794 3 B6588 § 90,09 93,124
3 343,919 376,703 339,257 § 345575 § 352,467 § 357,243 363,407
291,204 315,362 280,594 285,512 289,781 294,209 298,797
30,263 38,535 34,029 34,444 36,042 35,324 35,791
22,452 22,806 24,634 25,619 26,644 27,710 28,819

$ 4,578 5,202 3,384 § 3519 % 3,660 % 3,807 3,960
4,578 5,202 3,384 3,519 3,660 3,807 3,960

$ 60,164 61,891 63,461 § 64304 § 65740 § 67,993 70,316
60,164 61,891 63,461 64,304 65,740 67,993 70,316

$ 28,346 27,413 27,554 % 30,096 % 31,640 § 35,686 38,733
28,346 27,413 27,554 30,096 31,640 35,686 38,733

$ 99,414 113,281 119,619 § 119,619 § 119619 § 119,619 119,619
99,414 113,281 119,619 119,619 119,619 119,619 119,619

§ 608,084 658,579 632,766 § 6459507 § 6359714 § 674,444 689,159
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PROTECTION AND PERSONS AND PROPERTY

(Dollar Amoeunts in Thousends)

1985-86 1986-87 1987-88 1988-89 1989-90 1950-91 1991-92

Actual Available Budget Estimated Estimarted Estimated Estimated

General Fund ... ... .o oL $ 547,647 5 551,427 8§ 618,030 % 644,730 % 669,037 0§ 692,015 § 716,320
Special Funds ............ ... ..., 230,522 235,006 239,782 244,784 249,088 257,173 265,601
Federal Funds . .......... ... ..., 27,874 34,083 30,951 26,427 26,523 26,816 27,047
Other Funds ...t 438,754 503,022 527,036 553,155 580,037 619,945 662,618
TOTAL ... ... .. i i, $ 1,244,797 % 1,323,538 % 1,415799 § 1,460,096 3 1,524,685 § 1,595,949 3 1,671,586

One of the major functions of government is the pro-
tection of its citizens from all sorts of hazards and criminal
actions. As such, this program encompasses the majority
of the Pennsylvania criminal justice system, licensing and
regulatory functions, consumer protection and advocacy
programs, emergency preparedness and highway safety.

As has been the case for several years, the most overriding
problem faced by the criminal justice sysiem is that of the
prison population. Forced upward by higher populations
entering the crime prone years and State government’s
heightened efforts to reduce crime rates through stiffer and
more equitable sentences, the population in State correc-
tional institutions has risen to a point where it is exceeding
capacity by approximately 30 percent. This occurred even
though major efforts were made to increase capacity through
use of prefabricated or modular housing, greater utilization
of dormitory housing, construction of cells in basement
areas and increasing the number of community service
centers. Authorization of more than 3,000 permanent cells
through a major construction program has been made and
several hundred of these have already come on line by ad-
ding new cell blocks at several existing institutions.

In 1986-87, several new institutions will be opened. This
will be the first time since the inmate population began surg-
ing in 1981 that the capacity increase will exceed the pro-
jected increase in population. New cells will be available at
Cresson (451) and Frackville (543). In addition, 482 addi-
tional cells will be available at Retreat in late 1986-87 or early
1987-88. The budget recommendation includes $6.4 million
Lo operate the new institution at Smithfield (502 cells) and
the expansion of the Graterford institution (418 cells) which
are scheduled to open in 1987-88. 1n addition, $2.6 million
is recommended to provide for four mental health units to
be established at Cresson, Retreat, Frackville and Smithfield.

Increased funds are also included to make basic and voca-
tional education programs available (0 the expanded prison
population; about one-third of the inmates generally choose
to pursue these activities.

An integral part of the incarceration process is the pro-
bation and parole effort. Increasing prison populations even-
tually result in increased caseloads for the Board of Proba-
tion and Parole. Sufficient funds are recommended to
stabilize the average caseload per agent. This will insure that

-BY-

the parole system continues to provide effective public pro-
tection while assisting offenders to find work and become
productive citizens, In addition, $235,000 has been recom-
mended to provide additional staffing for the new correc-
tional institutions opening in 1986-87 and 1987-88.

This budget also assists counties in dealing with their in-
creasing inmate loads by providing a 33.5 percent increase
in State support for adult probation programs. State fun-
ding of $13.4 million is provided to reimburse participating
counties at 80 percent of additional salary costs as defined
in Act 134 of 1986.

in the Department of Public Welfare, funds are recom-
mended for the staffing and operation of a new long-term
sccure facility for serious juvenile offenders in order to pro-
vide extended intensive rehabilitation and supervision of
these youth.

The budget for the Pennsylvania State Police provides
funding for the training of new cadets as well as patrol vehi-
cle replacement. Additional funding is provided for a nar-
cotic dog program for four troops ($65,000) and $3.4 million
for the first year of a three year program to install an
automated fingerprint identification system (AFIS). This
system, when fully implemented, will increase efficiency in
processing ten-print fingerprint cards, and file maintenance
and, most importantly, will assist in the speedy identifica-
tion of persons involved in criminal activity.

Funds are also recommended for consultani costs for pro-

gramming the offender identification segment of the in-
tegrated criminal justice information system. This system,
when completed, will reduce the costs of collecting and
transmitting information and will close 1oopholes that allow
an offender to operate in multiple jurisdictions by facilitating
the statewide sharing of data between jurisdictions.
A total of $7,858,000 is available for the drug law enforce-
ment grant program to be divided between the State and
local governments in proportion to their past expenditures
for applicable programs. The entire law enforcement pro-
gram requires a 25 percent cash match. Proposals will be
solicited from Stale agencies and local governments and
those programs most likely to achieve the objectives will be
funded,

Other increases of note that will strengthen the Com-
monwealth’s protection programs include:



— $356,000 for staff to enable the Human Relations Com-

mission to remain current with new case filings and
$100,000 for court and legislatively mandated cost in-
creases for the Human Relations Commission.

$500,000 to meet the increased demands on the In-
surance Commission, particularly in the areas of rate
analysis, insurance fraud, health care cost containment
and insurance company solvency.
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$100,000 for computerization in the Securities
Commission.

$44,000 for the Securities Commission to increase staff
in order to focus on hostile takeover bid functions.

$16,000 for the Securities Commission for a legal assis-
tant in the Division of Enforcement and Compliance.

$141,000 for the Attorney General’s Office to expand
the hazardous waste prosecutions program.



PROTECTION OF PERSONS AND PROPERTY

Contribution by Category and Subcategory

General Administration and Support ... ...
Traffic Safety and Supervision ...........
Operator Qualifications Control ......
Vehicle Standards Control . ..........
Traffic Supervision..................
Highway Safely Projects.............
Highway Safety Education ...........
Control and Reduction of Crime ,........
Juvenile Crime Prevention ...........
Criminal Law Enforcement ..........
Reintegration of Offenders...........
Adjudication of Defendents ..............
State Judicial System ................

Maintenance of Public Order.............

Prevention and Control of Civil
Disorder .........................

Regulation of Consumer Products .. ..
Regulation of Financial Institutions . ..
Regulation of Securities Industry ... ..
Regulation of Insurance Industry ... ..
Regulation of Horse Racing..........
Regulation of Milk Industry..........

Protection From Natural Hazards and
Disaster..............cc.ooiein...

Flood Contral ......................
Management of Forest Resources ... ..
Animal Health .....................

Community Housing Hygiene and Safety . .

Accident Prevention., . ...............
Fire Prevention .....................

Electoral Process .. ...........coiivevnnn
Maintenance of Electoral Process .. ...

Prevention and Elimination of
Discriminatory Practices ...........

Reduction of Discriminatory Practices .

PROGRAM TOTAL ....................

General Fund and Special Funds

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 199192
Actual Available Budget  Estimated Estimated Estimated Estimated
§ 42895 5 44080 3 48645 § 46,652 § 46,356 § 46,863 % 47,917
$ 198,355 § 203,013 § 204,293 § 211,642 § 216,720 $ 224,662 $ 232.891
29,592 29,967 28,612 31,341 31,884 31,996 32,721
26,606 26,995 25,176 25,808 26,234 26,905 27,596
121,982 125,024 130,150 134,270 138,334 145,426 152,179
15,759 16,008 15,831 15,636 15,638 15,638 15,629
4,456 5,019 4,524 4,587 4,630 4,697 4,766
$ 286641 3 313,875 § 369,023 § 387,469 $ 404,538 $§ 419,926 § 435,885
3,979 4,199 4,271 4,323 4,376 4,431 4,489
67,249 71,179 84,655 87,139 90,183 93,722 97,398
215,413 238,497 280,097 296,007 309,979 321,773 333,998
$ 131,475 3 125118 3 131,204 § 134,738 § 138,413 $ 142236 § 146,211
131,475 125,118 131,204 134,738 138,413 142,236 146,211
$ 19,816 5 12,648 % 12,998 § 13,651 % 14,208 % 14,740 § 15,278
1,741 1,884 2,146 2,365 2,471 2,534 2,582
18,075 10,764 10,852 11,286 11,737 12,206 12,696
$ 48,168 3 46904 § 46305 § 48442 5 4969 $ 50977 $ 52,346
21,409 20,463 20,753 20,543 21,051 21,574 22,115
6,854 6,836 7.0, 7,316 7,609 7,913 8,230
2,154 2,346 2,529 T 493 2,745 2,855 2,969
7,530 7,952 8,600 9,256 9,626 10,011 10,411
8,640 7,573 6,423 6,969 6,994 6,959 6,956
1,581 1,734 1,665 1,665 1,665 1,665 1,665
$ 23181 3 23,461 b 26,745 8 27765 3 28482 § 29466 § 30,453
2,899 3,112 3,385 3,573 3,773 3,882 1,960
13,559 14,338 17,304 17,934 18,592 19,276 19,986
6,703 6,011 6,056 6,258 6,117 6,308 6,507
$ 21,362 % 10,919 $ 11,282 % 11,556 $ 11,839 % 12,141 % 12,453
7,038 6,817 7,297 7,589 7,892 8,209 8,536
14,324 4,102 3,985 1,967 3,947 3,932 3,917
$ 1,018 3% 1,041 $ 1,223 % 1,261 § 1,288 § 1,323 § 1,359
1,018 1,041 1,223 1,261 1,288 1,323 1,359
h) 5238 % 5314 % 6,094 % 6,338 § 6,591 % 6,854 § 7,128
5,238 5,374 6,094 6,338 6,591 6,854 7,128
$ 78169 § 786,433 8 857,812 § 889,514 $§ 918,125 § 949,188 § 981,921
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HEALTH-PHYSICAL AND MENTAL WELL-BEING

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92

Actual Available Budget Estimated Estimated Estimated Estimated

General Fund ... .................... $ 1,709,041  § 1,790,103 $ 1,889,869 § 1,958,768 § 2,050,984 § 2,144,721 § 2,218,192
Special Funds ... ...... ...l 149,835 150,501 151,835 152,427 153,046 153,700 154,390
Federal Funds . ............ ... ..., 1,315,033 1,398,381 1,401,868 1,447,664 1,495,241 1,548,817 1,602,239
Other Funds .............coooiii it 98,601 111,811 97,048 87,461 83,179 82,803 76,729
TOTAL .. i $ 3,272,510 $ 3,450,796 § 3,540,620 § 3,646,320 § 3,782,450 § 3,930,041 § 4,051,550

The Commonwealth provides health services through pur-
chase of service arrangements and the direct delivery of ser-
vices. The Commonwealth is one of the largest purchasers
of health care services in the State,

During fiscal year 1986-87 the department is expanding
the Federal Maximum Cost (MAC) program by establishing
State MAC prices for other selected multi-source drugs. The
method to determine the upper limit of reimbursement of
the State MAC will involve arraying the Estimated Acquisi-
tion Cost (EAC) of all products listed in the Department
of Heaith’s Generic Drug Formulary from the highest to
the lowest price. The department believes that by establishing
the MAC price at this level of the EAC, the price will be
high enough to include most of the generically equivalent
drugs, yet low enough to show savings from the higher cost
brand name products. In all cases regarding payment for
drugs, the department will pay the lowest of EAC, Federal
MAC or State MAC, whichever applies.

In addition to the regular State MAC program, the depart-
ment is establishing a special State MAC on all minor tran-
quilizers (Schedule C-IV Antianxiety Agents classified as
Benzodiazepines and carbamate derivatives) which have
generically equivalent products listed in the Department of
Health’s Generic Drug Formulary. This special State MAC
will be set at 110 percent of the lowest priced generically
equivalent product in the same strength and dosage form
listed in the Generic Drug Formulary.

In the area of inpatient hospital care, the present concur-
rent review of inpatient hospital admissions will be replac-
ed by a prior or pre-certification program for inpatient
hospital services and for ambulatory surgery. In 1987-88 the
group rates for prospectively paid hospitals (DRG hospitals)
will be increased by 2.3 percent. This includes an adjust-
ment that takes into account that short procedure unit ser-
vices are now paid for on a fee for service basis. The
1987-1988 ceilings for hospitals and units exempt from the
prospective payment system, will be established at 3.3 per-
cent over the 1986-1987 ceilings. Payments for direct medical
education will be limited to a 4.2 percent increase over the
payments for 1986-1987. In addition, Medical Assistance
payments for inpatient hospital drug detoxification for
General Assistance recipients will be limited.

In the Long-Term Care Program, nursing homes are cur-
rently paid their actual allowable costs up to certain reim-
bursement ceilings which are computed annually based on
the type of nursing home, the level of care, and the
geographic location of the home. Hospital-based nursing
homes are currently treated as a single statewide group when
computing reimbursement ceilings. The annual Medical
Assistance utilization review of each nursing home and the
appropriateness of each patient’s level of care was expand-
ed in 1986-87. It is anticipated that more frequent reviews
will result in more appropriate placements of individuals,
resulting in savings of $1.1 million.

During the 1987-88 fiscal year, Medical Assistance expen-
ditures will total $1.1 billion in State and Lottery Funds.
This is a $27.8 million increase over the amount available
in the 1986-87 fiscal year. This is a 2.5 percent increase,
reflecting substantial progress in cost containment when
compared to the average annual increase of 8.5 percent over
the last six years.

The recommended budget also includes $2,505,000 in the
Lottery Fund to continue the preadmission assessment com-
ponent of the Long-Term Care Assessment and Manage-
ment Program (LAMP) for applicants to Medical Assistance
funded nursing home care. Lottery funds also will provide
$13.3 million, a $1.0 million increase, for in-home services
for persons participating in the LAMP program, as describ-
ed in the Social Development Commonwealth Program
Plan.

The Commenwealth provides for the care and rehabilita-
tion of the mentally ill through the operation of institutions
and grants to counties for community based services. The
recommended budget for 1987-88 includes approximately
$458 million in State funds for mental health services. Em-
phasis continues to be placed on the efficient management
of the State institutional system and the adequate provision
of rehabilitative services in the community programs.

Community Mental Health Services includes initiatives for
expansion of the Teen Suicide Prevention/Student
Assistance Program in cooperation with the Departments
of Health and Education, expansion of the provision of
mental health services in forensic settings, and case manage-
ment services for Supplemental Security Income (SSI) reci-
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pients in Personal Care Boarding Homes (PCBH).

The Alcohol, Drug Abuse and Mental Health Services
Block Grant provides additional funds for the provison of
community mental health programs.

In 1986-87, the Department of Public Welfare continued
implementation of the divestiture plan for the State General
Hospitals. Future divestiture will be dependent upon accep-
tance of operating responsibilities by a community board.

The Department of Health will receive a Program Revi-
sion in the amount of $1,293,000 to provide increased mater-
nity and pre-natal services.

The Department will also receive $350,000 to develop and
implement a program to train health care and other profes-
sionals in the proper techniques for AIDS patients. An in-
itiative has been provided in the amount of $408,000 to assist
the Bureau of Vital Statistics in automating a retrieval system
for birth records.

The Department administers the Supplemental Food Pro-
gram for Women, Infants and Children (WIC). The pro-
gram will permit an additional 5,800 pregnant or nursing
women to obtain food supplements each month.

The highest priority environmental concerns of this budget
are the cleanup of sites contaminated by hazardous wastes,
the control and regulation of the manufacture, transporta-
tion and disposal of hazardous wastes, and the improvement
of the quality of drinking water in the Commonwealth, This
budget contains $25 million to implement a comprehensive

State program to address the problem of hazardous waste
cleanup. The cornerstone of this initiative is a program to
assess all of the State's 2,000 inactive waste sites to deter-
mine what action is needed to protect both the health of
citizens living near the waste site and Pennsylvania’s air and
water resources. The recommended budget provides sufTi-
cient resources to complete the assessments of known hazar-
dous waste sites by June 30, 1988. The second objective of
the initiative is to accelerate the rate of site cleanup for the
80 hazardous waste sites which qualify for federal super-
fund dollars and to quality additional sites for federal
cleanup dollarsd. The initiative provides resources to in-
crease the pace of remedial investigations and feasibility
studies. The third major element of this initiative is the
development and passage of State legislation to establish a
State program to fund, authorize and undertake cleanup ac-
tions. Part of the $25 million increase will also be used to
operationalize a full time legal staff to pursue responsible
party cleanups and to expand the capabilities of the depart-
ment to monitor the generation and disposal of wastes.
The citizens of the Commonwealth need drinking water
of the highest quality. This budget contains $655,000 to in-
crease staff which monitors compliance to standards and
$271,000 for staff to assist local and county governments
to meet State and Federal drinking water standards, In ad-
dition, $108,000 is included to increase permitting and in-
spections of sewage facilities, particularly on-lot systems.
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HEALTH — PHYSICAL AND MENTAL WELL-BEING
Contribution by Category and Subcategory

General Fund and Special Funds

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budget Estimated Estimated Estimated Estimated
General Administration and Support ... ... 3 36,958 § 36,960 3 38,742 § 40,276 § 41,846 % 43,483 3§ 45,198
Physical Health Treatment ............... $ 1,252,522 § 1,309,725 $ 1,353,126 § 1,403,913 § 1,461,931 § 1,524,961 § 1,591,491
Medical Research and Health
Information ...................... 8,949 9,694 9,445 9,795 10,155 10,529 10,917
Medical Facilities Review ............ 5,792 6,182 6,698 7,044 7,405 7,726 8,039
Health Services Development......... 18,702 77,375 93,143 100,009 104,527 109,249 114,185
Disease Prevention .................. 65,864 73,626 79,699 81,563 83,315 85,138 87,030
Detection and Diagnosis ............. 7,940 7,612 7,581 7,694 7,811 7.933 8,059
Qutpatient Treatment ............... 288,191 274,725 284,630 254,014 304,090 314,773 325,907
Inpatient Treatment ................. 542,144 533,305 527,000 541,782 559,582 578,821 398,004
Life Maintenance ................... 285,826 296,128 313,126 328,936 350,647 375,017 402,144
Control and Treatment of Drug and
Alcohol........... ... ... ..... 29,114 31,078 31,804 33,076 34,399 35,775 37,206
Mental Health.......................... $ 475655 § 484,077 $ 516,305 § 533,184 § 562,756 $§ 588,753 %3 612,587
Community Services................. 123,613 139,013 149,462 156,104 163,041 170,289 177,858
Inpatient Services (State Mental
Hospitals) . ........ ... ... .. ... 352,042 345,064 366,843 377,080 399,715 418,464 434,729
Protection From Health Hazards ......... M 93,741 § 109,842 $ 133,531 § 133,822 § 137,497 $ 141,224 § 123,306
Air Poilution Control ............... 4,468 4,358 4,389 4,510 4,652 4,725 4,872
Water Quality Management .......... 49,476 62,230 60,853 63,395 65,707 68,090 72,377
Community Environmental
Management .......... . ... .. ... 7.916 9,853 9,419 10,273 10,663 11,070 11,504
Solid Waste Management ............ 15,365 14,084 39,964 40,175 40,395 40,623 17,177
Radiological Health ............._... 7,152 8,066 7,976 3,045 3,159 3,278 3,401
Environmental Support Services ...... 9,364 11,251 10,930 12,424 12,921 13,438 13,975
PROGRAM TOTAL .................... $ 1,858,876 § 1,940,604 $ 2,041,704 % 2,111,195 $ 2,204,030 % 2,298,421 $ 2,372,582
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INTELLECTUAL DEVELOPMENT AND EDUCATION

{Dollar Amounts in Thousands}

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92

Actual Available Budget Estimated Estimated Estimated Estimated

General Fund ........................ $ 4,620,992 3 4,929,318 % 5,196,421 § 5,422,124 § 5,657,929 § 6,048,490 § 6,447,918
Special Funds ........................
Federal Funds ........................ 40,243 45,091 42,493 42,051 42,026 42,067 42,072
Other Funds ......................... 515,712 593,169 619,536 619,966 620,416 620,882 621,368
TOTAL ... i $ 5,236,947 § 5,567,578 % 5,858,450 % 6,084,141 $ 6,320,371 § 6,711,439 § 7,111,358

The high priority placed on the availability of a quality
education for Commonwealth citizens is evidenced by the
substantial financial investment recommended in this
budget. Approximately 33.8 billion in State funds is
recommended for support of public schools. This represents
37 percent of the General Fund budget and includes funding
for the Equalized Subsidy for Basic Education, special
education, vocational education, pupil transportation, and
one-half of the employers share of social security and
retirement costs. In the area of higher education, over $1.0
billion is recommended to support a 5 percent increase to
the State System of Higher Education (SSHE), the State
related universities and non-State related universities,
colleges and institutions, a 10 percent increase in student
grants and institutional assistance grants and a total of $5.6
million for the college work study program.

The total recommended funding level for the Equalized
Subsidy for Basic Education (ESBE) appropriation of
approximately $2.4 billion will support an increase in the
Factor for Educational Expense from $1,970 to $2,125 and
will assure each district 90 percent of full funding under the
formula. Increases for school districts would range from a
minimum of 2 percent to a maximum of 8 percent. In
addition, the budget includes $28.0 million to support
remedial courses in reading and mathematics and $7.0
million for programs in school districts which support the
continuation of professional education. Almost $289.0
million is provided to cover the excess cost of special
education, $215.0 million for pupil transportation, over
$635.0 million for social security and retirement costs, and
$215.0 million for authority rental and sinking fund costs.

This budget also includes funding for the unique
educational needs of preschool age handicapped children,
pregnant teenagers and teenage parents. In order to
maximize growth and development during the critical
preschool years, $10.7 million is recommended to provide
carly intervention services to handicapped children. In
addition, $17.1 million will be provided through local mental
health and mental retardation agencies for a total
commitment of $27.8 million. The budget also includes
$710,000 to create new educational programs and/or expand

existing ones to meet the comprehensive needs of pregnant
and parenting teenagers. In addition, $1.8 miliion is
recommended to continue job training programs and to
provide prenatal care.

Many students drop out of school prior to graduation due
to a lack of interest or ability to compete academically. In
response to this problem, the budget includes $500,000 to
develop and/or expand activities dealing with dropouts and
chronic absenteeism,

There are a substantial number of adults in Pennsylvania
who are considered functionally illiterate or who do not have
a high school diploma. This is a severe handicap for an
individual in todays complex society. To address this need,
the budget includes $5.0 million to provide competitive
grants to non-profit providers to provide new or expanded
programs,

In the area of vocational education, the budget includes
$500,000 to assist in matching Federal vocational education
funds to assure assessment and counseling services to
disadvantaged vocational education students,

The School Employes Retirement System includes
employes of school districts, intermediate units, and other
education entities. The employer contribution to that fund
will be 19.5 percent of payroll in the 1987-88 year and the
Commonwealth funds one half of that payment. Those
funds are shown as one of the subsidies to basic education
included in the Department of Education budget. The
Commonwealth contribution for 1987-88 will be about $465
million and the employing education agencies will fund a
like amount.

The greater part of the income is interest earnings on large
portfolios. The assets of the school system will be about
$11.9 billion by the end of the budgeted year. The favorable
economic conditions of recent vears have increased the value
of the portfolio and decreased the employer contribution
rate. A chart showing the funding increases by contributor
for 1979-80 through 1986-87 is included in the subcategory
“General Elementary and Secondary Education’ in the
Department of Education.

This budget proposes over $1.0 billion for higher
education programs funded through the Department of
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Education and the Pennsylvania Higher Education
Assistance Agency. This represents ten percent of the
General Fund budget. The recommendation includes a 10
percent increase for a total of $105.6 million for student
grants provided by the Pennsylvania Higher Education
Assistance Agency. The budget also provides a 10 percent
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increase to $20.9 million for Institutional Assistance Grants
and an increase of 23 percent for a total of $5.6 million for
the college work study program.

Finally, a 3$5.0 million increase or 4!.0 percent is
recommended for Pennsylvania State University—
Agricultural Extension Services.



INTELLECTUAL DEVELOPMENT AND EDUCATION

Contribution by Category and Subcategory

General Administration and Support ......
General Instruction .....................
General Pre-School Education. . ......
General Elementary and Secondary
Education........................
Special Education.......................
Mentally Handicapped Education .. ...
Physically Handicapped Education . . .
Gifted and Talented Education .......
Compensatory Programs.................
Compensatory Pre-School Education . .
Compensatory Elementary and
Secondary Education ..............

Vocational Education . ..................

Vocational Secondary Education......
Community Education...............

Higher Education.......................
Assistance to Higher Education.......

Financial Assistance to Students ......
Financial Assistance to Institutions. . ..

PROGRAM TOTAL ....................

General Fund and Special Funds

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budger  Estimated Estimated Estimated Estimated

$ 9,942 % 9,750 $ 9,574 § 9,957 § 13,355 % 10,769 §% 11,200
$ 1,950,523 § 2,109,637 $ 2,230,890 § 2,330,200 $ 2,430,157 % 2.632971 $ 2,850,613
130,143 142,573 152,452 159,279 166,473 181,878 195,320
1,820,380 1,967,064 2,078,438 2,170,921 2,263,684 2,451,093 2,655,293

§ 812,842 § 853,035 $ 905,490 § 944,446 5§ 981,441 § 1,051,424 § 1,115.512
259,480 270,877 287,923 300,306 313,116 331,207 349,926
388,667 409,571 434,881 453,654 473,332 506,207 540,090
164,695 172,587 182,686 190,486 194,993 214,010 225,496

$ 398,054 § 424,446 § 455277 % 477,802 $ 505,375 % 546,283 § 588,284
19,488 20,771 21,906 22,826 23,785 25,695 27,659
378,566 403,675 433,371 454,976 481,590 520,588 560,625

$ 355730 % 367,079 $ 380,699 § 387,860 $ 399,114 § 420,676 § 441,637
350,314 358,323 367,037 373,928 384,900 406,169 426,826
5,416 8,756 13,662 13,932 14,214 14,507 14,811

$ 1,093,901 § 1,165,371 $ 1,214,491 5 1,271,859 $ 1,331,487 $ 1,386,367 $ 1,440,672
581,525 1,045,330 1,081,794 1,133,856 1,187,965 1,237,106 1,285,443
94,488 101,080 111,840 116,312 120,963 125,800 130,830
17,888 18,961 20,857 21,691 22,559 23,461 24,399

$ 4,620,992 § 4,929,318 $ 5,196,421 3 5,422,124 3 5,657,929 $ 6,048490 $ 6,447,918
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SOCIAL DEVELOPMENT

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92

Actual Available Budget Estimated Estimated Estimated Estimated

General Fund ........................ $ 538664 § 578056 § 640,678 3 676,712 % 704,525 0§ 733,549 § 763,719
Special Funds ........................ 427,049 470,615 477,353 527,032 598,623 629,398 663,104
Federal Funds ........................ 446,470 464,352 497,579 525,507 538,165 552,203 566,104
Other Funds ......................... 13,850 13,741 13,276 12,366 12,503 12,649 12,818
TOTAL ... . . $ 1,426,033 § 1,526,764 $ 1,628,886 § 1,741,617 § 1,853,816 3 1,927.799 § 2,005,745

The Social Development program provides services to
individuals who are in need of various levels of care,
remedial treatment, rehabilitation or social services to deal
with problems of mental retardation, visual and physical
handicaps, aging and youth.

The budget includes $13.9 million to continue two atten-
dant care programs for adult and elderly individuals who
arc physically handicapped but mentally alert. Of these
funds, $5.4 million will be provided by the Lattery Fund
for senior citizens through the Department of Aging and
$8.5 million of General and Federal Funds will be allocated
to the Department of Public Welfare for services to adults
aged 18 to 59 who are physically handicapped and mentally
alert. The program will provide in-home services for
physically handicapped persons who do not require exten-
sive medical care so that they may remain in or return to
their own homes. In addition to providing important ser-
vices for handicapped individuals, this program has created
jobs for several hundred attendants.

A major program, the Pharmaceutical Assistance Con-
tract for Elderly (PACE), was implemented to help senior
citizens defray the cost of prescription drugs. Since incep-
tion of the program in July 1984 through the end of January
1987, more than 450,000 persons had received benefits and
over 20 million reduced price prescriptions were dispensed
at a savings to senior citizens of over $248 million.

Due to increasing costs in the PACE Program and declin-
ing Lottery Fund balances, two programs previously fund-
ed from the Lottery Fund will be funded from the General
Fund beginning in 1987-88. The programs to be transfer-
red to the General Fund are Supplemental Security Income
Grants and Community Mental Retardation Services for the
Elderly.

The State Lottery Fund is a major source of funds for
grants to the Area Agencies on Aging, During 1987-88, over
$94 million in Lottery Fund monies will be made available
to the Commonwealth’s 51 Area Agencies on Aging for the
provision of social services to senior citizens. Of these funds,
a 50 percent increase to $24 million is being recommended
for the expansion of in-home services for the frail elderly
with the objective of providing an alternative to long-term
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care in an institutional setting.

The Long-Term Care Assessment and Management Pro-
gram (LAMP) for applicants for Medical Assistance fund-
ed nursing home care is operational in seven counties to
assure that community-based care is provided when ap-
propriate. The budget recommendation for 1987-88 includes
$5 million in Lottery and Federal funds for pre-admission
assessments and $13.3 million for the provision of in-home
services to enable individuals to receive care in the communi-
ty rather than enter an institution.

Two new programs designed to assist the frail elderly and
their families are recommended for 1987-88. The Transi-
tional Care Program will provide intensive in-home services
to older persons discharged from hospitals. Services will be
directed toward preventing readmission to a hospital or nur-
sing home while promoting recovery in the shortest possi-
ble time. The Family Caregiver Support Program would be
directed toward those providing care to an elderly individual.
Services provided would attempt to reduce the likelihood
of caregiver ““burnout’ thereby reducing the potential place-
ment of an elderly individual in an institution.

The Commonwealth provides transportation programs for
the purpose of increasing the mobility of its senior citizens.

Since 1973, the Commonwealth’s senior citizens have been
eligible for free rides on participating local fixed route opera-
tions during off-peak hours, on weekdays and all day on
weekends and holidays. In July of 1980, the free service was
extended to commuter rail lines.

A Shared Ride Program for senior citizens was im-
plemented in 1980 in recognition that many senior citizens
do not have fixed route service available, This program per-
mits senior citizens 65 years of age or older to ride on shared-
ride systems and pay only 25 cents or 10 percent of the
shared-ride fare whichever is greater.

The Human Services Development Fund provides coun-
ties with a flexible source of funding to be used within six
program areas: adult services, aging, children and youth,
drug and alcohol, mental retardation, and mental health.

Services for persons who are mentally retarded continue
to emphasize community programming and appropriate
residential ptacement. Institutional programs have tradi-



tionally received substantial reimbursement through the
Medicaid {Title XIX) program for services. Generally, ser-
vices in the community have been funded by State, county
and private resources. Waiver requests have been approved
by the Federal government to permit the Medicaid (Title
XIX) reimbursement of certain community-based services
for persons who are either residents in institutions or are
at risk of being institutionalized.

Other initiatives funded in the recommended budget under
Community Mental Retardation Services include expansion
of the waiver placements in the community, (625 placements
funded at $8,031,000), the addition of 66 new case managers
(3410,000) for the county programs, the funding of 50 coun-
ty MH/MR positions ($303,000) to assist in the responsibility
of administering the Medicaid Waiver program by assuring
program and financial compliance with Federal re-
quirements, and contracts for the assessment of county pro-
visions of services and assessment of 500 clients’ develop-

ment and satisfaction with the county services. The In-
termediate Care Facilities/Mentally Retarded (ICF/MRs)
will develop 375 additional beds in small (16 fewer persons)
facilities in the community ($3,318,000). The State Mental
Hospital at Norristown will establish a 58 bed ICF/MR unit
($743,000) on its grounds.

Funding for children and youth has been increased in
several areas. The county child welfare program will have
over $6 million additional in State funds available for the
provision of foster care services and other children and youth
services. The budget recommendation includes a Program
Revision of $2.5 million for additional child abuse preven-
tion programs. Funding is being increased for the treatment
of young offenders at State operated youth development
centers. State funding for day care services has been increas-
cd by $3.7 million and latchkey programs for school-age
children before and after school and during school vaca-
tions are being continued.
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SOCIAL DEVELOPMENT

Contribution by Category and Subcategory

General Administration and Support .. ....

Social Development of Individuals ........

Youth Development Services .. ..., ..
Family Support Services .............

Support of the Aged

Support of the Aged ................

Mental Retardation .

Community Based Services...._......
Private Intermediate Care Facilities .. .

State Ceniers ...

General Fund and Special Funds

{Dollar Ameunts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budget  Estimated Estimated Estimated Estimated
$ 1,086 % 993 % 1,043 § 1,080 $ 1,115 § 1,155 % 1,189
$ 185643 3§ 208,629 § 230,637 $ 239,164 § 248,013 $ 257,153 § 266,505
28,628 28,425 32,301 33,222 34,435 35,707 37,032
157,015 180,204 198,336 205,942 213,578 221,446 229,473
$ 424969 3 468,526 § 479,468 3 527,152 § 598,748 % 629,528 % 663,239
424,969 468,526 479,458 527,152 598,748 629,528 663,239
§ 354015 % 370,523 $ 406,883 § 436,348 § 455272 § 475111 § 495,890
206,254 222,004 248,943 267,519 279,727 292,486 305,812
35,015 44,815 54,509 62,567 65,380 68,323 71,397
112,746 103,704 103,431 106,262 110,165 114,302 118,681
$ 965,713  $1,048,671 31,118,031 §$1,203,744  $1,303,148  §$1,362,947 § 1,426,823
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ECONOMIC DEVELOPMENT AND INCOME MAINTENANCE

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92

Actual Available Budget Estimated Estimated Estimated Estimated

General Fund ............. . ... $ 1,224,603 5 1,166,763 § 1,175,342 §$ 1,203,734 § 1,258,277 § 1,260,808 § 1,274,447
Special Funds ......... ... 19,553 19,747 2,068 2,151 2,237 2,326 2,420
Federal Funds ........................ 1,089,237 1,200,139 1,150,661 1,167,203 1,177,398 1,196,500 1,214,927
Other Funds ...................oo0h, 353,387 479,819 422 618 410,655 426,419 421,365 422,439
TOTAL ... i $ 2,696,780 § 2,866,468 & 2,750,689 § 2,783,743 § 2,864,331 § 2,881,399 § 2,914,233

The Governor has proposed a major reorganization and
strengthening of the Commonwealth’s economic develop-
ment programs. The specifics of this comprehensive pro-
posal are presented in the portion of the 1987-88 recom-
mended budget dealing with the Spending Plan for an
Economic Development Partnership.

Other major priorities of this budget center around a.

significant increase in General Fund support for housing and
redevelopment, increased emphasis on job fraining activities,
a restructured energy conservation program, various income
maintenance initiatives including expansion of services to
homeless individuals and families, continued emphasis on
proper management of the Commonwealth’s mineral
resources, and support of agricultural development.

The Department of Community Affairs’ Housing and
Redevelopment Program is targeted for a 25 percent increasc
in General Fund support to $25 million in order to encourage
local development in the Commonwealth. At the same time,
Federal block grants will continue to play an important but
diminished role in community revitalization efforts, impor-
tant because of the amount of funds involved but diminished
due both to Federal budget cuts and efforts on the part of
the Commonwealth during the current year to finally
allocate previously appropriated Federal funds. The Com-
munity Services Block Grant will provide approximately $15
million for community-based programs offering health,
nutrition, housing and employment-related activities, while
an anticipated $60 million in Small Communities expen-
ditures will be targeted to expanding low and moderate in-
come housing, improving land use and correcting deficien-
cies in public facilities that affect health and safety.

Developing and maintaining a skilled, quality work force
in Pennsylvania through-job training is a critical compo-
nent of the Commonwealth’s economic development
strategy. During 1987-88, major employment and training
efforts will continue to be provided through the Department
of Education’s Customized Job Training {(CJT) Program,
the Department of Labor and Industry’s Job Training Part-
nership Act (JTPA) and Vocational Rehabilitation (OVR})
programs, as well as through special State funded initiatives
to provide training for general assistance welfare recipients
and pregnant and parenting teenagers.

The Commonwealth’s CJT Program is designed to train
unemployed persons for new jobs. The CJT Program also
allows the Commonwealth to respond quickly to the train-
ing needs of business and industry and to encourage the ex-
pansion of existing firms and the establishment of new ones.
This budget requests $13,500,000 to support the CJT Pro-
gram during 1987-88 and to continue to meet the training
needs of individuals and business and industry.

JTPA is designed to aid the entry or re-entry and pro-
ductive participation of economically disadvantaged youth
and adults and dislocated workers into the work force
through job training, education and job placement activities.
It is estimated that approximately $190 million in Federal
funds will be available in 1987-88, and $10,500,000 in State
funds are recommended to fulfill the matching requirements.
Pennsylvania will place particular emphasis on JTPA pro-
grams benefiting welfare recipients, displaced homeowners,
youths and dislocated workers.

This budget also provides $2 million in State funds to con-
tinue support for job training programs for General
Assistance welfare recipients, The funds, distributed on a
competitive grant basis to local Private Industry Councils
{PICs), are used to provide education services, such as adult
literacy training, and a range of prevocational services in-
cluding job readiness training, paid work experience and job
search assistance. Upon completion of this training, General
Assistance recipients are able to find a job or to enter and
complete Federally-funded JTPA occupational skills job
training programs.

Also included is $625,000 in State funds, augmented by
$1,000,000 in JTPA funds, to continue comprehensive train-
ing programs for pregnant teenagers and teenage parents,
including vital support services such as day care and
transportation, thereby helping to avoid long-term welfare
dependency for these youths. A related initiative designed
to help pregnant teenagers and teen parents complete high
school is funded in the Department of Education and is
discussed in the Intellectual Development and Education
Program.

Within the Vocational Rehabilitation (OVR) Program, a
$4235,000 or 42 percent increase is recommended to expand
and improve services provided by centers for independent
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living {CILs). The CILs provide a range of services aimed
at allowing the severely handicapped to bridge the gap bet-
ween institutionalization and independence by improving
their ability to live more independently, creating the
possibility of entering vocational rehabilitation training and
eventually securing employment.

The low-income Energy Conservation Program envisioned
by Act 122 of 1986 will be carried forward into 1987-88
through the Energy Conservation and Assistance Fund. A
total of $31,874,000 is recommended for the supplemental
low income assistance and weatherization programs and is
designed to maintain level funding for the programs despite
Federal reductions. The Supplemental Assistance Pro-
gram, in conjunction with the Low Income Home Energy
Assistance Program (LIHEAP), pays a portion of the
heating costs for Pennsylvanians who are at or below 150
percent of the Federal poverty guideline while the
Weatherization Program installs conservation measures in
homes to reduce future heating costs. Act 122 requires that
the Weatherization Program conform to the program re-
quirements of the LIHEAP Program which places emphasis
on furnace retrofits.

In addition to the Supplemental Weatherization and
Assistance Programs, the budget recommends $8,837,000
for the energy conservation programs conducted by the
Governor’s Energy Council (GEC). Over 35 percent of the
recommended amount is carryover from the 1986-87 Institu-
tional Conservation Program (ICP). These projects typically
require extensive construction that must be scheduled when
the facility is unoccupied and, therefore, cannot be com-
pleted within the fiscal year. The recommendation also in-
cludes $2 million to authorize new ICP projects.

Act 122 included authorization for the State Energy Con-
servation Program and the Energy Extension Service ad-
ministered by the GEC. Specific projects recommended for
1987-88 include $1 million for the Pennsylvania Energy
Centers, $1 million to install conservation measures in low
income multi-family buildings, $150,000 for conservation
assistance to senior citizens and demonstrating conservation
to meet critical needs, $750,000 for installing energy con-
servation measures in nonprofit facilities and $250,000 for
demonstrating conservation techniques in commercial
facilities.

Four income maintenance initiatives are included in this
budget. A major program revision in the Department of
Public Welfare {DPW) provides $4.3 million in State funds
ptus §5 million from the Pennsylvania Housing Finance
Agency (PHFA) for services to homeless individuals and
families. The DPW segment includes: a bridge housing pro-
gram to provide transitional housing to serve those in need
of temporary housing while preparing 1o live independent-
ly; housing assistance in the form of rent, utility payments
or security deposits to avoid eviction or expedite movement
from temporary to permanent housing; housing for the
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chronically mentally ill to serve those individuals unable to
care for themselves in other residential programs; an
emergency shelter program for immediate shelter needs; and
a single room occupancy (SRO) program to provide low cost
single room residences for the homeless or other low income
individuals. The PHFA portion will provide assistance in
a program for homeless housing.

A second major income maintenance initiative in this
budget is a cash grant increase to be effective on January
1, 1988. All family sizes’ benefit levels will be increased by
approximately five percent,

Funds are also included to improve the working environ-
ment in the Department of Public Welfare’s county
assistance offices. In addition to promoting improved levels
of service, this will provide better facilities for the recipients.

In addition, funding has been included in this budget for
the continued development and implementation of the Fami-
ly Assistance Management Information System (FAMIS),
a computer-based data file. FAMIS will assist the Depart-
ment of Public Welfare in activities which are necessary to
process applications for assistance and maintain recipient
records.

Payments to crime victims are expected to total $2.8
million in 1987-88. No State funds are required because the
Federal Victims of Crime Act of 1984 makes Federal funds
available to states for ¢rime victim compensation and State
Act 96 of 1984 allows court costs to be placed in a restricted
account and used for such payments.

The Commission on Crime and Delinquency also has
several responsibilities under these two acts. Act 96 of 1984
mandates the commission to provide technical assistance and
financial grants to criminal justice agencies for developing
services for victims of crime. The Federal Victims of Crime
Act also provides funds for financial assistance to state and
local government and private agencies for victim services.

During the last year, the commission published standards
for the fair treatment of victims and witnesses of crime, and
awarded 138 grants totalling approximately $2.8 million to
victims and witnesses of crimes.

Management of the Commonwealth’s mineral resources
continues to be a significant part of this program. In 1986-87
a 25 year program to reclaim over 21,000 acres of abandoned
surface mine was begun. Funding is provided from a General
Fund appropriation of $2 million per year, along with ad-
ditional support from the Surface Mining Conservation and
Reclamation Fund; these latter funds were freed by the
transfer of non-direct reclamation personnel to the General
Fund.

Finally, a $3 million three year continuing General Fund
appropriation is provided for a new agricultural develop-
ment program to replace the current Pennsylvania Economic
Revitalization Fund (PERF) Agricultural Loan program, for
which demand has been negligible.



ECONOMIC DEVELOPMENT AND INCOME MAINTENANCE

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991.92
Actual Available Budget Estimated Estimated Estimated Estimated
General Administration and Support ... ... 3 13,974 % 14,631 3 8,938 § 9274 § 9,618 % 9984 § 10,341
Commeonwealth Economic Development . .. § 195420 % 107,306 ) 20,317 § 18,471 % 18,201 & 20,086 % 17,065
Tourism and Travel Development. .. .. 9,978 13,373 L. . e e R
Industrial Development .............. 140,858 41,678 4,458 5,121 4,752 3,771 3,513
Scientific and Technological
Development ................. .. .. 26,337 32,797 1,206 1,385 1,286 1,020 966
International Trade . ................ 6,710 7.630 e e N e C e
Agribusiness Development ........... 9,953 10,343 13,182 10,435 10,572 13,640 10,805
Energy Management ................ 1,584 1,485 1,471 1,530 1,591 1,655 1,721
Economic Development of Disadvantaged
and Handicapped ................. § 898,121 $ 906,383 $ 895824 § 93498 $ 952,800 $ 963,804 § 979,425
Income Maintenance ................ 852,898 850,484 843,170 880,668 894,915 903,581 917,865
Achieve Economic Independence-
Socially and Economically
Disadvantaged . . .................. 28,908 37,444 31,752 32,133 32,514 32,860 33,199
Achieve Economic independence-
Physically and Mentally
Handicapped ................ v 12,754 14,897 17,536 18,794 21,954 23,919 24,889
Community Conservation and Youth
Employment ............ .. .0..e, 3,561 3,558 3,366 3,391 ' 3,417 3,444 3,472
Community Physicat Development ........ 3 61,151 % 67,654 3 64,435 § 49,350 % 49,269 § 32,034 % 31,955
Housing and Redevelopment ......... 61,151 67,654 64,435 49,350 49,269 32,034 31,955
Improvement of Local Government
Operations .. ...ovreeineeenniin.. $ 37,907 % 44,954 g 40,426 % 42,011 % 78,660 3% 80,375 § 82,157
Area-Wide Services ................. 275 178 175 175 175 175 175
Municipal Administrative Support
Capabilities ...................... 36,740 43,855 39,318 40,875 77,495 79,179 80,929
Community Development Planning ... 892 924 933 961 990 1,021 1,053
Natural Resource Development and
Management ... § 27,902 % 35,048 $ 36,877 3 38,036 % 39,262 % 40,429 § 41,748
Management of Land Resources ...... 10,741 13,063 14,026 14,506 15,026 15,459 16,014
Regulation of Mineral Resources. ... .. 17,161 21,985 22,851 23,530 24,236 24,970 25,734
Labor-Management Relations ............ $ 2,407 § 2,461 h) 2,471 § 2,570 % 2,673 § 2,779 % 2,891
Industrial Relations Stability ......... 2,407 2,461 2,47 2,570 2,673 2,779 2,891
Veterans' Compensation ................. $ 7274 % 8,073 $ 8,066 § 8,084 § g, 110 8 8,132 § 8,160
Vietnam Veterans’ Compensation .. ... 7,274 8,073 8,066 8,084 8,110 8,132 8,160
Economic Development Partnership....... A RV $ 100,056 $ 103,103 5 101,921 & 105510 % 103,125
Economic Development Partnership . .. R L 100,056 103,103 101,921 105,511 103,125
PROGRAM TOTAL .................. .. $ 1,244,156 $ 1,186,510 § 1,177,410 $ 1,205,885 $ 1,260,514 § 1,263,134 5 1,276,867
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TRANSPORTATION AND COMMUNICATION

(Dollar Amounts in Thousands})

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92

Actual Available Budget Estimated Estimated Estimated Estimated

General Fund .................... ..., $ 191,365 5 199,622 § 215922 § 223,805 § 232,939 0§ 241,992 § 251,268
Special Funds ................ ... .. 1,121,174 1,142,249 1,166,134 1,116,931 1,110,989 1,102,082 1,094,746
Federat Funds ........................ 797,273 876,986 772,859 603,674 716,102 652,341 590,192
Other Funds ......................... 180,853 394,483 359,783 340,536 207,467 213,769 217,332
TOTAL . ... . i % 2,290,665 § 2,613,340 $ 2,514,698 8§ 2,285,036 $ 2,267,497 $ 2,210,184 § 2,153,538

Recognizing the importance that a well maintained and
ever improving transportation system plays in the economic
vitality of the Commonwealth, the Department of Transpor-
tation is moving in a number of program areas.

Replacement and rehabilitation of the Commonwealth’s
bridges continues at an accelerated rate due to funds being
generated through a $36 per axle tax on all heavy trucks
travelling within the Commonwealth’s borders. Since the
passage of Acts 234 and 2335 of 1982, the Department of
Transportation has proceeded with 617 bridge restoration
and replacement projects at a cost of $876 million. Between
now and the end of 1988, the remaining 326 projects worth
$403 million are scheduled to proceed. In an effort to main-
tain the momentum created by Acts 234 and 235 of 1982,

the General Assembly passed Act 100 of 1986 which

authorized the second Billion Dollar Bridge Program. This
was done to ensure proper time for design and planning on
an additional 3,580 State, local and railroad bridge projects
as work on phase 1 approaches completion in 1988,

A major priority of this Administration’s transportation
program will be to continue the completion and reconstruc-
tion of Pennsylvania’s Interstate Highway System.

There is a major reconstruction program presently under-
way to restore the Commonwealth’s Interstate System. The
Department of Transportation has committed the maximum
amount of available Federal Interstate Restoration Funds
to this effort. Included in this program has been the transfer
of §471 million of Interstate Completion apportionments
to Interstate Restoration over four years as permitted by
Federal law,

A related objective is to have all Interstate Construction
gaps under construction during the budget year and to have
all segments open to traffic by 1990. Interstate Completion
funds have been authorized by Congress through 1990. Bas-
ed on the imposition of projected Federal obligation limits,
Pennsylvania will not have sufficient Federal funds to con-
tinue a high level of Interstate Restoration and have all in-
terstate gaps completed by 1990, An alternative included in
a provision of Federal law allows the Commonwealth to
utilize 100 percent State funds in advance of future Federal
reimbursements. Under Advance Construction Interstate
(ACI) states can undertake construction projects with cur-
rent revenues or with borrowing (Federal Revenue Anticipa-
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tion Notes or FRANS) until Federal funds become available.
FRANS indebtedness was authorized by the General
Assembly initially in 1985-86 and again in 1986-87. This
budget proposes the issuance of FRANS in the amount of
$130 million in 1987-88 to continue the Commonwealth’s
restoration at a high level and to have all Interstate Com-
pletion gaps open to traffic by 1990,

Related to the Administration’s Interstate efforts is the
work planned on the balance of the Commonwealth’s
highway system. The department has set a goal of over 6,000
miles of surface improvements for 1987-88. The recommend-
ed highway maintenance budget of $620 million will pro-
vide for approximately 548 miles of resurfacing and approx-
imately 5,448 miles of surface treatment. In addition to the
$620 million to be allocated utilizing revised maintenance
formula factors, this budget recommends a highway
maintenance supplemental appropriation of $16.8 million
to insure that counties do not receive less than their 1986-87
allocation.

The transfer of certain State roads (o local jurisdictions
will continue during 1987-88. Act 32 of 1983 established a
local road turnback program by authorizing a separate
restricted revenue account within the Motor License Fund,
At the current level of funding about 5,800 miles of State
roads will eventuaily be turned back to local governments.

This budget proposes a General Fund subsidy of $195.3
million for the mass transportation operating assistance pro-
gram. This represents a $15.3 million (8.5 percent) increase
over the available year. Also, in recognition of the growing
concerns expressed by the Commonwealth’s urban transit
systems over the current allocation process this budget pro-
poses sweeping changes to Act 101 of 1980. The proposed
legislative changes will contain the following features:

-— The linkage between the size of a transit system’s
operating deficit and the amount of its State grant will
be eliminated.

All urban system grants will be based on fixed percen-
tages of the statewide transit appropriation. These
percentages take into account historical funding,
farebox revenue, and vehicle miies.



Generally, there will be a local funding commitment
equal to not less than 1/3 of the State grant for all
systems with some minor exceptions for selected small
systems.

Transit systems will be required to balance their budgets.

Transit systems will be audited as in the past except
generally accepted accounting principles standards are
to be used in conducting furure audits.

Transit systems will be reguired to adopt service stan-
dard and performance measure goals. The performance
levels actually achieved will be transmitted to the depart-
ment and released to the public.

These changes will enable the Department of Transpor-
tation to advise the systems of their final State operating
assistance grants before the fiscal year begins which will
enable the systems to develop balanced budgets.
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The Commonwealth has been able to take a more active
role in insuring that statewide airport facilities are not only
preserved but expanded through the additional revenues and
programs authorized by Act 164 of 1984. The programs
created are as follows: a rebate program for real estate taxes
paid by privately-owned public use airports; a revolving loan
program for airport development; a runway marking pro-
gram, a highway sign program to install directional signs
to airports; and a visibility marker program to mark power
lines near runways.

With the exception of Harrisburg International Airport
which is owned by the Commonwealth all airline service air-
ports in Pennsylvania are operated by local governments or
authorities. At the present time a task force comprised of
residents of York, Dauphin and Cumberland counties is
determining whether divestiture of the Harrisburg Interna-
tional and Capital City Airports is in the best interests of
the tri-county area. Given that no divestiture decision has
been made at this time this budget includes operating fun-
ding for 1987-88 and future years for both airports.



TRANSPORTATION AND COMMUNICATION

Contribution by Category and Subcategory

General Administration and Support ......

Transportation Systems and Services ... ...

State Highway Construction..........
Local Highway Assistance ...........
Urban Mass Transporiation ..........
Intercity Rail and Rural Bus

Transportation

Air Transportation .. ................
Water Transportation ,..............
Staie Bridge Projects ................

PROGRAM TOTAL

General Fund and Special Funds

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budget  Estimated Estimated Estimated Estimated

3 3,8 % 31,733 0% 32423 % 33,038 § 33916 % 34,799 % 35748
$ 1,281,421 $ 1,310,138 3 1,349,633 § 1,307,788 § 1,310,012 $ 1,309,275 § 1,310,266
916,861 925,641 959,410 910,493 902,963 892,407 883,351
152,870 159,825 158,215 158,298 159,044 159,848 160,658
181,386 187,831 204,136 212,848 221,898 230,949 240,215
8,741 10,412 9,896 9,433 9,446 9,459 9,473

314 338 213 21 210 209 208

622 591 563 505 451 403 361

20,627 25,500 17,200 16,000 16,000 16,000 16,000

$ 1,312,539 § 1,341,871 $ 1,382,056 3 1,340,826 § 1,343,928 § 1,344,074 $ 1,346,014
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RECREATION AND CULTURAL ENRICHMENT

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92

Actual Auvailable Budget Estimated Estimated Estimated Estimated

General Fund . _............... ... $ 108,809 $ 110,938 § 120,489 § 27426 § 130,407 § 133,149 § 137,126
Special Funds ................... ... 54,993 56,566 - 51,250 52,962 54,789 56,170 54,135
Federal Funds ........................ 8,585 9,338 9,772 16,091 9,993 10,054 10,066
Other Funds .................... ... .. 40,278 39,276 16,525 16,582 16,726 16,762 16,793
TOTAL ... $ 212,665 § 216,118 § 198,036 $ 207,060 % 211,915 § 216,135 § 218,120

Pennsylvania has an abundant and varied historic and
cultural heritage. Because of this, its citizens are offered a
variety of cultural and recrcational experiences. The funding
contained in this budget will support and expand these
experiences.

The Commonwealth encourages cultural development in
the arts through matching grants-in-aid to arts organizations
and through service programs initiated by the Council on
the Arts, The quality of the programs is maintained through
an ongoing evaluation process.

The Administration has adopted a goal of providing $1
per capita for support of the arts in Pennsylvania by 1988-85.
The 1987-88 recommendation of 39 million provides $.76
per capita, a 29 percent increase over 1986-87. The increased
funds will make a variety of arts programs accessible to more
Pennsylvanians.

Funding of $750,000 an increase of 50 percent is provided
for continued maintenance and preservation of the
Commonwealth’s 27 historic sites and museums which it
directly administers, as well as 30 historic sites and museums
managed under alternative plans by community groups.
Preservation maintenance for each historic site or museum
is essential to protect and preserve the original fabric of the
historic structure or landscape, which is an integral part of
the properties’ historic significance.

This program also provides $260,000 to improve and
maintain the security and fire protection of the
Commonwealth’s valuable and irreplaceable historic
buildings, structures, muscums, and collections.

The Historical and Museum Commission has 465
buildings and structures housing over 1.5 million museum
objects representing the cultural and natural history of the
Commonwealth.

The Museum Assistance Program which provides
assistance to museums to encourage and expand public
programs is continuing. There are five principal areas of
assistance to these museums: collections management;
education and public programs; institutional development;
collaborative programs and initiatives; and promotion
marketing. The recommended funding for this program is
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$927,000. Also recommended is $100,000 for the Humanities
Council. This non-profit private organization funds
programs relating to the study and appreciation of the
humanities to the current conditions of life.

The Commonwealth provides funds for support to public
libraries and special support to those providing regional
services and services to the blind and handicapped. The
Library Access program which is being implemented over
several years will establish support for a statewide library
card, the interlibrary delivery of materials and the cost of
an increased interlibrary loan program. The recommended
budget includes $1.0 million to implement this system.

The Commonwealth supports public television by funding
the operation of the Pennsylvania Public Television Network
and by funding grants through the Commission budget for
support of the operating and programming costs of the seven
public television stations in the Commaonwealth. [ncluded
in the budget recommendation for the Network is $120,000
for the replacement of two videotape recorders and $70,000
to purchase equipment to enhance small group
videoconferencing,

The budget provides General Funds to continue the
Pennsylvania Conservation Corps (PCC) which was
established as a Pennsylvania Economic Revitalization Fund
program in Act 112 of 1984, This program provides
employment to young men and women of the
Commonwealth in work training projects that provide work
experience and increases their likelihood of obtaining full-
time employment in the future. Pennsylvania youth enrolled
in the program work on labor-intensive work projects on
public lands and facilities with the objective of increasing
future public value and generating future revenue. PCC
projects include the rehabilitation and development of State
parks, forests, and recreation facilities as well as assistance
in Statc emergencies and disasters. The Conservation Corps
will receive $4,050,000 for corps member and crewleader
wages and $4,950,000 for the purchase of construction
materials and site development for a total of §3 million to
fund the Pennsylvania Conservation Corps for the 1988
construction season.



RECREATION AND CULTURAL ENRICHMENT
Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Available Budget Estimated Estimated Estimated Estimated
General Administration and Support ...... b 4911 § 4,920 % 5,187 § 5394 % 5610 § 5835 % 6,068
Recreation ..........ocooviiii .. § 108964 % 107,939 3 107,996 § 111,416 § 114,630 § 116,443 § 115978
Management of Recreation Areas and
Facilities. . ....................... 40,683 38,696 45,353 46,763 48,121 49,179 50,692
Recreational Hunting . ............... 38,426 39,310 33,838 35,122 36,476 37,793 35,779
Recreational Fishing and Boating .. ... 20,702 21,299 21,009 21,464 21,998 21,955 21,980
Local Recreation Areas and Facilities | 9,153 8,634 7,796 8,067 8,035 7,516 7,527
Cultural Enrichment ..,................. $ 49,927 § 54,645 $ 58,556 § 63,578 § 64,956 § 67,041 § 69,215
Devetopment and Promotion of
Pennsylvania State and Local
History ... i 440 572 539 557 575 594 614
Muscum Development and Operation . 8,703 9,159 9,304 9,528 9,772 10,033 10,312
Development and Preservation of
Historic Sites and Properties . .... ., 5,286 5,644 6,159 6,499 6,109 6,336 6,562
State Library Services ............... 22,628 24,940 25,884 27,086 28,347 29,671 31,059
Development of Artists and Audiences 6,720 7,780 9,800 12,832 12,865 12,900 12,936
Public Television Services............ 6,150 6,550 6,870 71.076 7,288 7,507 7,732,
PROGRAM TOTAL .................... $ 163802 % 167,504 % 171,739 $ 180,388 § 185,196 $ 189,319 $ 191,261
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GENERAL FUND

The General Fund is the major operating fund of the Commonwealth. It receives
all tax receipts and other types of revenue not specified by law to be placed in special
funds. Except for certain restricted receipts, the income of the General Fund is
appropriated in specific amounts for the ordinary programs of government.

Pennsylvania’s major sources of General Fund revenues are corporation taxes, con-
sumption taxes, {including the Sales and Use Tax), other taxes (including the Per-
sonal Income Tax) and nontax revenues.




GENERAL FUND

Financial Statement

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
Actual Available Estimated
Beginning Balance ................... $ 310,468 $ 212,772 3 261,543
Adjustment to Beginning Balance .. .. 7,100°
Adjusted Beginning Balance........... $ 310,468 $ 219,872 3 261,543
Revenue:
Official Bstimate. . ................. 39,087,005 $9,652,375 $10,241,787
Adjustment to Official Estimate .. ... 229,216 167,925
Less Refunds Reserve ... .. ......... 129,400 -154,000 ~177,000
Accrued Revenue Unrealized ..... ... 367,927 409,425 433,824
Less Revenues Accrued Previously . .. -327,428 -367,927 -409,425
Less Investment Tax Credit ......... -25,000
Less Jobs Creation Tax Credit ...... -17,000 -36,000
Total Revenuve. ... $9,202,320 $9,690,798 $10,053,186
Prior Year Lapses ................. 42,056 50,000
Funds Available ................... $9,554,844 $9,960,670 $£10,314,729
Expenditures:
Appropriations ...................... $9,344,357 $9.670,524 $10,242.877
- Supplemental Appropriations. ... ... 28,603
Less Current Year Lapses........... -52,285 -50,000
Estimated Expenditures............. -9,292,072 -9,649,127 -10,242,877
Reserves:
Tax Stabilization Reserve ........... § 25,000 $ 25,000 $ 35,000
Sunny Day Fund .................. 25,000 25,000 35,000
Total Reserves. . ....ovveivennnn. -50,000 -50,000 =70,000
Ending Balance . .. ..._............... $ 212,772 3 261,543 ) 1,852

*Reflects the Juby 7, 1986 approval of Act 88 which deleted the $7.1 million 1985-86 Disaster Assistance appropriation and replaced it with a $15 million 198687 ap-

propriation for the same purpose.



NOTES ON FINANCIAL STATEMENT -

(Dollar Amounts in Thousands)

SUPPLEMENTAL APPROPRIATIONS

Education

Scranton State School for the Deaf ... ... ... ... .. .. .. .. ... ... ... ..
School Employes’ Social Security .. ... ... ... . . . . i

Department Total ... ... s

Environmental Resources

Black Fly Control ... .. ... e e e
Gypsy Moth and Other Insect Control . .......... ... iiiiiin it
Huntingdon Correctional Institution Utilities. . ...........................

Department Total .. ... ... . e

General Services

Commonwealth Data Network ... ... . i e s

Military Affairs

Southeastern Veterans Home . ... .. ot

Probation and Parole

General Government Operations ... ... . o iet it

Public Welfare
Medical Assistance:

OULPAtient .. ... . e
Transportation Block Grant .......... .. ... . i i

SuUbtOtal .. e
Supplemental Grants — Aged, Blind and Disabled . .......................
State General Hospitals. ... ... o e
State Mental Hospitals ... ..o e

State Centers for the Mentally Retarded ............. .. ... ... ... .. ...

Department Total . ... ... e

Judiciary

Courts of Common Pleas .. ... ... . .. . ... . . e
Common Pleas — Senior Judges ...t e

Department Total . ... ... e

-C6-

1986-87
Estimated
$ 136
2,500
S 2,636
b 500

475

381
§ 1,356
$ 1,696
$ 543
$ 400
¥ 646

-646
$ 1,700
9,855
10,800
-1,200
S 21,155
$ 160

657
$ 817
$ 28,603



NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

SUNNY DAY RESERVE

It is proposed that an additional $35 million be appropriated to the Sunny Day Fund
to alleviate unemployment by attracting large industrial, manufacturing or research and
development plants into the Commonwealth. Specific spending plans will be proposed as
opportunities are identified. With this additional amount the Sunny Day Reserve will ex-
ceed $69 million in 1987-88.

TAX STABILIZATION RESERVE

It is proposed that an additional $35 million be appropriated to the Tax Stabilization
Reserve to provide a cushion to the State budget in times of economic downturns when
revenues are depressed and social needs are the greatest. With this additional amount the
Tax Stabilization Reserve will exceed $89 million in 1987-88.
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The following is a summary, by department of 1983-86 actual expenditures, of 1986-87

amounts available and of 1987-88 amounts budgeted from the General Fund as presented

in the budget.

Governor’s Office. .......... ..
Executive Offices .............
Lieutenant Governor's Office
Attorney General .............
Department of the Auditor General
Treasury Department ... .......
Department of Aging..........
Department of Agriculture
State Civil Service Commission
Department of Commerce

GENERAL FUND

Department of Community Affairs. ......... ... ... .....
Department of Corrections . .. .. ... it

Crime Commission............
Economic Development Partaership
Department of Education
Emergency Management Agency
Department of Environmental Resources
Fish Commission .............
Department of General Services
Department of Health .. ..... ..
Higher Education Assistance Agency
Historical and Museum Commission
Housing Finance Agency
Insurance Department .........
Department of Labor and Industry
Depariment of Military Affairs
Milk Marketing Board. ... ....
Board of Probation and Parole
Public Television Network
Department of Public Welfare

Department of Revenue

Securities Commission .. .......
Department of State ..........
State Employes’ Retirement System
State Police ..................

Tax Equalization Board

Department of Transportation
Legislature . ..................
Judiciary. ... o

1985-86
Actual

$ 3,332
51,445
676
24,639
27,181
316,528
33,007
1
179,420
32,280
185,268
2,234
4,352,069
19,773
147,622
§
113,016
133,242
117,576
12,833
25,750
7,530
39,899
24,592
975
26,475
8,785
2,764,070
152,242
2,154
3,434
1,403
64,896
945
185,886
99,414
131,475

39,292,072

-C§-

STATE FUNDS BY DEPARTMENT

{Dollar Amounts in Thousands)

1986-87
Available

$ 3,476
51,107
668
25,043
27,477
361,096
31,398

|

92,014
45,798
204,543
2,240
4,639,038
2,462
156,003
7
111,095
143,536
125,566
13,441
25,750
7,952
47,900
27,816
950
30,034
9,242
2,848,932
156,415
2,346
3,062
1,193
68,814
933
193,380
113,281
125,118

$9.699.127

1987-88
Budget

§ 3.712
55,722
7t
26,305
29,712
382,302
2,000
34,189
1

41,621
241,071
2,230
100,056
4,872,801
2,467
197,096
7
109,849
148,946
138,498
13,502
18,000
8,600
45,270
30,155
950
34,782
9,638
2,983,196
161,039
2,529
3,188
679
81,076
1,015
208,739
119,619
131,204

510,242,877



GENERAL FUND

FEDERAL FUNDS BY DEPARTMENT

The following is a summary of Federal Funds, by department, of 1985-86 expenditures,
the 1986-87 amounts available and the 1987-88 amounts budgeted as presented in the General
Fund budget. Excluded are revenue sharing monies which are shown in the special fund—
Revenue Sharing Trust Fund. The General Assembly specifically appropriates Federal Funds
by Federal source.

(Daollar Amounts in Thousands)

1985-86 1986-87 1987-88
Actual Available Budget

Executive Offices ... ... i i i i e b 7,162 b 7,075 $ 29218
Attorney General ... .. .. e 1,701 1,864 1,968
Department of Agriculture . ..., on i 4,369 4,648 4,323
Department of Commerce . ........ ... ... o i 509 3,600 R
Department of Community Affairs.......................... 116,039 139,126 114,045
Department of Corrections . ...................oiiiirn, 266 574 430
Crime Commission............. e 1,301 1,800 1,800
Economic Development Partnership......................... I e 3,600
Department of Education .......... ... .. ... .. 48,668 54,877 51,972
Emergency Management ABENCY ..o . 2,725 3,676 4,019
Department of Environmental Resources. . ..o 60,437 104,586 101,266
Department of General Services .............c0iieiiiiinnan. 22 R e
Department of Health . .. .. ... . ... i, 105,802 114,432 E15,002
Historical and Museum Commission ........................ 452 729 657
Department of Labor and Industry . ........................ 190,361 227,540 221,212
Department of Military Affairs ............................. 3,684 4,162 3,476
Board of Probation and Parole............................. S 38 19
Public Utility Commission .......... ... ... oo iiiinno... 652 662 560
Department of Public Welfare. . ............................ 2,320,466 2,411,065 2,431,368
State Police ... ... . e 2,143 3,601 1,377
Department of Transportation.............................. 13,635 13,298 9,958

TOT AL e $2,880,394 $3,097,369 $3,096,270

-(9.



GENERAL FUND

AUGMENTATIONS BY DEPARTMENT

The following is a summary of Augmentations, by department, of 1985-86 expenditures,
the 1986-87 amounts available and the 1987-88 amounts budgeted as presented in the General
Fund budget.

{Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
Actual Avuilable Budget

Executive Offices . ... ... . .. $ 28,740 $ 30,298 § 32,499
Attorney General ... .. e 3,803 3,726 4,025
Department of the Auditor General ......................... 5,363 7,009 6,075
Treasury Department .. ............. . i, 665 993 865
Department of Agriculture . ... ... ... . .. . ... e 876 846 861
State Civil Service Commission . ............................ 7,574 7,312 7.815
Department of Commerce ............ .. it 1,458 1,478 I
Department of Community Affairs. ... ... ... ... ......... 5,674 5,700 5,669
Department of Corrections. ........ .. ... ... .. ..., 695 710 716
Economic Development Partnership . ........ .. . ........... P e 1,523
Department of Education ............. ... . ... ... 1,969 1,761 1,760
Emergency Management Agency ............... ... ... ... .. 12 100 100
Department of Environmental Resources. .................... 16,457 16,977 17,396
Department of General Services ... ....... ... 0., 19,436 7,255 9,550
Department of Health .......... ... ... ... iiiiin... 7,552 8,118 8,610
Historical and Museum Commission ........................ 711 510 475
Insurance Department . .. ... .. i e 739 850 915
Department of Military Affairs........... ..., .. 4,694 4,123 4,847
Public Television Network . ........ .o, R 168 R
Public Utility Commission ... .............................. 24,290 24,800 25,989
Department of Public Welfare......... P 162,066 155,414 152,775
Department of Revenue . ........ .. iiiieriiiiiiiriiaes 7,461 7,309 7,086
Securities COMMISSION . ..., .. . i v e R 20 20
Pepartment of State .. ... . e 10,719 10,858 11,162
State Police . ... e 12,177 12,204 13,145
Bepartment of Transportation............... ..o o, .. 1,711 752 731
Legislature . .. ... e 5 33 33
Iy, e 1,156 979 1,093

TOT AL e $ 326,003 $ 310,303 $ 315,735

-C10-



GENERAL FUND

Summary by Department and Appropriation

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88
Actual Available Budget
Governor’s Office
General Government
Governor's O ICe. .. o i s $ 3,332 $ 3,476 ) 3,712
DEPARTMENT TOTAL .......... . ... . ccieiiioi.n by 3,132 3 3,476 $ 3,712

Executive Offices

General Government
Governor’s Action Center. .. ... . i iie e 3 555 $ 559 $ 576

Office of Administration .......... ... .. .. i, 4,152 4,000 4,358
Office of the Budget ... ... 18,978 18,678 19,719
TCS Development ..o e 3,126 3,231 3,531
Office of Policy Development . ... cii i 650 526 772
Human Resources Committes ... ... e innnennn 295 290 299
Milrite Council .. .. ..o e e 178 397 203
Human Relations Commission. . .......... ... ... .coveiin.. 5,041 5,199 5,898
Council enthe Arts ... ... . o e 723 780 800
Commission for Women ....... ... .. ... it 197 175 196
Governor's Energy Council ... i, Y 1,584 1,465 1,471
Commission on Crime and Delinquency ...........oovann 1,627 1,805 1,805
Office of General Counsel ... ... . o i 1,301 1,318 1,358
Juvenile Court Judges Commission ...............coivennnn 475 475 489
Crime Victims Compensation Beard. ...t 433 416 475
Health Facilities Hearing Board .................. oo ans 148 168 173
Health Care Conciliation Panels ............................ R 454 C
Public Employe Retirement Study Commission ............... 312 425 430
Distinguished Daughters .......... ... .. ... ... ... 3 4 4
Anti-Drug Abuse — Administration. ... ... ... 84
Anti-Drug Abuse — Law Enforcement State Match........... 562

Subtotal .. ... e $ 39,778 $ 40,385 § 43,203
Grants and Subsidies
Grants 10 the ATIS oottt e e $ 5,997 $ 7,000 $ 9,000
Improvement of Juvenile Probation Services .. ............ ... 2,638 2,902 2,989
Compensation to Crime Viclims ... ... ... .o i, 2,300 e C
Labor Management COMMUEICES . ..o ovei it nninnianes 432 500 530
Eagleville Hospital ..o o o o 300 300
New Castle School District Energy Plan ..................... 20

Subtotal ... § 11,667 $ 10,722 $ 12,519
TOTAL STATE FUNDS .. ... i $ 51,445 5 51,107 § 55722
Federal Funds . ........... ... e 3 7.162 $ 7,075 $ 29,218
AUZMENTALIONS ... ..t i 28,740 30,298 32,499

DEPARTMENT TOTAL ... ... e $ 87,347 $ 88,480 $ 117,439
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GENERAL FUND

Summary by Department and Appropriation

Office of the Lieutenant Governor

General Government

Lieutenant Governor’s Office .................
Board of Pardons............................

Attorney General

General Government

Attorney General's Office. ....................
County Trial Reimbursement ...............,,.
Hazardous Waste Prosecutions ................

TOTAL STATE FUNDS .. ...................

Federal Funds ...............................
AUugmentations .. o....... ... iiiiaia
Restricted Revenue .. ............cvvviinn..

Auditor General

General Government

Auditor General’'s Office .....................
Transition — Governor.............cevuvn...
Boardof Claims . ............................

TOTAL STATE FUNDS ... ... ......... ...

Augmentations ... ... ...

DEPARTMENT TOTAL .................

{continued)

-C12-

1985-86
Actual

480
196

676

24,100
100
439

24,639

1,701
1,481
2,322

30,143

26,365

816

27,181

5,363

32,544

(Dollar Amounis in Thousands)

1986-87
Available
3 476
192
$ 668
§ 24,426
175
442
32504
$ 1,864
1,250
2,476
$ 30,633
$ 26,318
125
950
84
§ 27477
b 7,009
§ 34486

3

1987-88
Budget

503
208

711

25,609
100
596

26,305

1,968
1,446
2,579

32,298

28,608

1,104

29,712

6,075

35,787



GENERAL FUND

Summary by Department and Appropriation
(continued)

Treasury Department

General Government

Great Lakes Commission .............ooouiiiiiiiinennn.
Publishing Monthly Statements .............................
Replacement Checks ... ... o
National Conference of State Legislatures. ...................
Education Commission of the States ........................
Advisory Commission on Intergovernmental Relations.........
National Governor’s Association. ............. ... ..., ... ...
Northeast-Midwest Institute ................................
Governmental Accounting Standards Board ..................
State and Local Legal Center. ..............................

Subtotal ...

Debt Service Requirements

Interest Obligations — Penn State University. ................
Loan and Transfers Agent ... ... ... . i it
Tax Note Expenses. .. ... o i i i
Commercial Paper Costs_ .. ... . i it
Interest on Tax Anticipation Notes. . ... .ovvieeeonnn oo,
General Obligation Debt Service .. ... . 0o iiin ...
Redevelopment Assistance Sinking Fund . ....................

Subtotal ...

Grants and Subsidies
Law Enforcement Officers’ Death Benefit ...................

Subtotal ...

AUBMENLAIONS . ..ttt

DEPARTMENT TOTAL .................. ... ... ...

Department of Aging

Grants and Subsidies
Transitional Care . ... i e e

-C13-

$

$

1985-86
Actual

12,114
807
108

27
33
27
127
57

92
50
42
36

13,524

107

%0

345
13,624
288,438

302,604

400

400

316,528

663

317,193

(Dollar Amounts in Thousands)

1986-87
Available

$ 12,568
904
115
33
33
100
125
61

102
59

48
37

3 14,194

$ 16
228

108

600

18,400
315,990
11,000

$ 346,402

$ 500

3 s

B 361,09

$ 993

$ 362,089

1987-88
Budget

£ 12,945
931

118

35

36

100

129

65

107
63
50
42

§ 14,638

$ 16
221

168

400

14,000
335,890
16,469

3 367,164

$ 500
3 500
§ 382,302

§ 865

$ 383,167

b 1,000
1,000

$ 2,000



GENERAL FUND

Summary by Department and Appropriation

(continued)
(Dollar Amounts in Thousands}
1985-86 1986-87 1987-88
Actual Available Budget

Department of Agriculture
General Government
General Government Operations .. ..........ovviirrrennnnn. $ 16,750 $ 16,123 $ 16,226
Agricultural Research ......... ... ... ... . . ... . oo 732 1,000 1,000
Agricultural Promotion .. ... . i 60 360 360
Pennsylvania Pesticide Control Act .......... ... ... ... ... e 239

Subtotal ... e § 17,542 $ 17,722 ¥ 17,586
Grants and Subsidies
Brucellosis Vaccination Program...........c.o.cvevivevenevnnas $ 150 $ 150 b3 150
Rabies Virus Research . ....... ... ... ... i iieia .. 110 e e
Rabies Research ... ... ... . . i i e 273 300
Livestock Diagnostic Contract ... ... .. o, 153 189 189
Poultry Laboratory Diagnostic Contract ..................... 169 189 189
Field Investigation Program ... ... .......... .. .cciiiiiaann. 183 200 200
Poultry Surveillance Program ...............ciiiieinninn.. . 150 150
Johne's Disease. .. ..ovvii it e 115 115 115
Anmimal Indemnities ........... ... ... 1,425 350 350
Acid Rain Research .. ... ... . ... . 200 100 e
Transfer to Farm Products Show Fund ...................... 1,000 1,000 1,000
Livestock Show . ... ... e 83 83 83
Open Dairy SHOwW .. ... i i e 66 66 66
Junior Dairy Show ... ... ... s 28 28 28
4—H Club Shows. . ... .. ... 33 33 33
Payments to Pennsylvania Fairs ............................ 2,500 2,750 2,750
Emergency Food Assistance Program. .................... ... 9,000 8,000 2,000
Urban Farm Market Promotion . ......... .. oo iiiivnrna.. 250 e I
Agricultural Development .. ... PR e 3,000

Subtotal ... . s $ 15,465 $ 13676 § 16,603
TOTAL STATE FUNDS .. ... ... . . $ 33,007 $ 31,398 $ 34,189
Federal Funds . ......... ... . . i $ 4,369 3 4,648 $ 4,323
AUZBMENLALIONS ..ot et e e i e e 876 846 86l

DEPARTMENT TOTAL .......... ... . oo .. ... $ 38,282 ¥ 36,892 $ 39,373
Civil Service Commission
General Government
General Government Operations .............. ... 3 I $ 1 $ 1
TOTAL STATE FUNDS ... ... i $ 1 $ 1 $ 1
AURIMENTALIOTIS o\ v vttt ettt ee e v e e e e et e e e e 3 7,574 ) 7,312 $ 7,815

DEPARTMENT TOTAL .............................. ) 7,575 $ 7,313 ) 7,816
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GENERAL FUND

Summary by Department and Appropriation

(continued)

Department of Commerce

General Government

General Government Operations ......... ..o,

Tourism and Economic Develo

Subtotal ...............

Grants and Subsidics

Industrial Development Assista
Pennsylvania Industrial Develo
Site Development ...........

pment Promotion .............

TICE &t vttt tee et e
pment Authority ..............

Site Development—Copperweld . ............ ... . ... ......

Site Development—Fuels Plant
Local Development District Gr
Appalachian Regional Commis
Minority Busingss Developmen
Community Facilities ........

ants. ... e
SIOM. .o s
t Authority ...................

Minority Business Technical Assistance ......................

International City Project.. ..
Amecrican Wind Symphony. ..
Transfer to Pennsylvania Econ
Ben Franklin Partnership .. ..

omic Revitalization Fund ... .. ..

Pennsylvania Energy Development Authority . ................

Tourist Promoltion Assistance
Port of Philadelphia ........
Port of Erie................
Port of Pittsburgh ....... ..

American Music Theatre Festival ..., ... ... . ... .......

U.S. Constitution Bicentennial
Beaver Valley Plant Closing St
Metals Reuse Study . ........
Super Computer Center ... ..

udy e

Pittsburgh Technology Development Center .. ... o0 v oL,

J & L Site Development .. ...

Disaster Redevelopment Assistance. ... ... v iineeriann

Rural Economic Development
Bridgewater Planning Grant . .

Site Development — Johnson Bronze .. .......... . .covvnn.

Beaver Valley Indusirial Study

Subtotal ...............

TOTAL STATE FUNDS . ...

Federal Funds .. .......... ..
Augmentations . ......... ...

DEPARTMENT TOTAL

-C15-

1985-86
Actual

3 7,107
5,097

$ 12,204

b 500
12,000
1,456
600

81

650
186
2,000
5,498
250
100

85
105,000
22,298
1,300
4,497
4,000
1,i25
750
100
140
250

1,000
2,000
1,150

3 167.216

§ 179,420

$ 509
1,458

$ 181,387

{Dollar Amounts in Thousands)
1986-87 1987-88
Available Budget

3 7.049
7,100

514,149

$ 500
15,000
1,000

850
400
2,000
6,500
250
100
63
28,000
1,300
5,000
4,000
1,500
1,000
100
1,250
375
1,750
2,000
2,000
2,750
50

25
100

$ 77,863
$ 92,014

$ 3,600
1,478

§ 97,092




GENERAL FUND

Summary by Department and Appropriation

(continued)

Department of Community Affairs

General Government
General Government Operations .........c.cvviireereivrriii.

Grants and Subsidies

Community Conservation and Youth Employment ............
Housing and Redevelopment Assistance .....................
Enterprise Development .............. . ... ... ... .. . . ieh..
Regional Councils. ... ... e
Planning AssiStANCE ... ... i i e
Flood Plain Management ....... .. .. .. 0 iirrieinniennnnins
COGNET . e e
United Social Services .........veiiiiiiin i
New Castle Blight Removal .........ccocviviiiiivnnn ...
Disaster Redevelopment Assistance — Tornadoes (1985) .......
Single-room Occupancy/Low-income Housing ................
Distressed Community Emergency Aid ......................
Einstein Community Development ..........................

SUBLOAL © oot e e

Federal Funds . ... .. .. .. ... ..
AUZMENIALIONS .. .. ittt it et et

DEPARTMENT TOTAL ...

Department of Corrections

Institutional
State Correctional Institutions .. ............coovuniieenn.o...

TOTAL STATE FUNDS ... ... .

Federal Funds ... ... . i i
AUZMENIALIONS . L. ittt et e iaie e e ae i

DEPARTMENT TOTAL ........ ... .. ... ... ......

Crime Commission

General Government
Crime Commission . ... ... . e

-C16-

1985-86

Actual
Pl

h) 8,795

$ 2,825

10,000

5,000

175

100

75

100

110

100

1,500

3,500

$ 23,485

$ 32,280

$ 116,039

5,074

$ 153,993

$ 185,268

S 185268

$ 266

695

$ 186229

$ 2,234

) 2,234

§ 1,301

3.5

(Dollar Amounts in Thousands)

1986-87
Available
$ 11,061
3 2,736
20,000
6,250

175

150

75

201
5,000
150

$ 34,737
$ 45,798
$ 139,126
5,700

$ 190,624
3 204,543
3 204,543
b 574
710

$ 205,827
3 2,165
75

$ 2,240
$ 1,800
$ 4,040

1987-88
Budget

7,235

2,736
25,000
6,250
175
150

75

34,386

41,621

114,045
5,669

161,335

241,071

241,071

430
716

242,217

2,230

2,230

1,800

4,030



GENERAL FUND

Summary by Department and Appropriation

Economic Development Partnership

General Government

General Government Operations . ........coovii i
Marketing. . ..t

Subtotal ... e

Grants and Subsidies
Industrial Development Assistance ...,

Pennsylvania Industrial Development Authority ..........
Site Development ... ... s
Local Develepment District Grants. .....................

Appalachian Regional Commission......................
Minority Business Development Authority ...............

Community Facilities. . ............oo oo
Minority Business Technical Assistance ..................

Ben Franklin Partnership ................... e
Pennsylvania Energy Development Autherity .............
Tourist Promotion AsSsiStance .........o.vveeoieeoun..
Port of Philadelphia ............ .. ... ... i i
Port of Brie. ..o e e
Port of Pittsburgh .. ......... ...
Super Computer Cenler ... .. ....iiiiiirrierrrranncans
Business [nfrastructure Development ....................
Capital Loan Fund....... .. ... ... oo

SUbIOtAl . e s

TOTAL STATE FUNDS ... ...

Federal Funds .. ..o
AUZMENLALIONS © oottt ia s it e e

DEPARTMENT TOTAL ....... ... ... . iiivne-

Department of Education

General Government
General Government Operations .. ...,
State Library . ..o e

Total—General Government.. ... vuunns

Debt Service Requirements

(continued)

General State Authority Rentals — State-Aided [nstitutions . ...

Institutional

Youth Development Centers Education ..................

Correctional Institutions Education . ............ ... ...
Scranton State School for the Deal ........... ... ... ...
Scotland School for Veterans” Children. . ............. ...
Thaddeus Stevens State School ... ... oL

Total—Institutional .. ... ... uie i

-C17-

$

3

1985-86
Actual

16,576
2,675

19,251

3,679

3,291
3,328
3,000
6,025
3.036

18,680

(Dollar Amounts in Thousands)

1986-87
Available
$ 16,243

2,591
$ 18834
$ 3,779
b 3,400
4,595
3,122
6,276
3,049
$ 20,442

3

$

$

$

1987-88
Budget

5.988
7,668

13,656

500
15,000
1,000
1,000
400
2,000
6,500
250
30,000
1,500
5,000
4,000
1,500
1,000
1,750
10,000
5,000

86,400

100,056

3,600
1,523

105,179

15,872
2,433

18,305

3,745

4,317
6,604
3,432
7,042
3,388

24,783



GENERAL FUND

Summary by Department and Appropriation
(continued)

Departmeni of Education (continued)

Grants and Subsidies
Support of Public Schools

Equalized Subsidy for Basic Education .....................
Apgenda for Excellence .. .. ... .
School Based Professional Development ....................
Adult Literacy . .. ...
Vocational Education ........ ... ... ... . . i ..
Authority Rentals and Sinking Fund Requirements............
Pupil Transportation ... vuer e e it ener i,
Nonpublic Pupil Transportation .........c.cco v on..
Special Education .. ... i
Early Intervention—Handicapped Children. . ..... ... ... ...
Homebound Instruction ... . ... .. ... .. ..ol
Tuition for Orphans and Children Placed in Private Homes. . ..
Payments in Lieu of Taxes. . ......... ... ... ... ... ......
Education of Migrant Laborers’ Children...................
Education of the Disadvantaged ...........................
Special Education—Approved Private Schools. ..............
Higher Education of Blind or Deaf Students .................
Intermediate Units .. ... s
School Food Services. . ... ... .
School Employes’ Social Security ..o,

School Employes' Retirement Fund:

Contingent Reserve and Supplemental Accounts ...........
State Schools and Hospitals—Education ....................
School District Payments—Racing .........................
Birdville — Mine Subsidentce . ......... ... ...
Peter’s Township — Mine Subsidence ......................
Dropoul Prevention .. ... vvr i i
Youth Employment and Education.........................
Education of Indigent Children. ...,

Subtotal—Support of Public Schools ...................

Other Grants and Subsidies:

Custormized Job Training .. ... ... ... ... i i,
JTPA - Matching Funds . ... ... ... o ..
Services to Nonpublic Schools . ... ... ... ... ... ...,
Textbooks for Nonpublic Schools .. .............ocooin.
Student Supplies for Nonpubtic Schools .....................
Teen Pregnancy and Parenthood.................. ... ... ...
Improvement of Library Services ...........................
Library Services for Blind and Handicapped .................
LI brarY ACCESS . .ottt
School Library Catalog . .. ... .ot e
College of Physicians. ............ ... i
Educational Radio and Television Grants ....................
Conservatory Leadership School .......... ... ... ... .....
Ethnic Heritage. .. ... .. ... .. . . . .
Governor's School for the Sciences .. ... ... ... ...
Governor's School forthe Arts .. .. ... ... L.
Governor's School for International Studies. . ...............
Governor’s School for Agriculture .. ... ... oL,
Governor’s School for Business...................... ...,

Subtotal—Other Grants and Subsidies . ..................

1985-86
Actual

$2.046,856
28,000
4,000
33,172
141,967
194,500
12,665
259,245
7,100
525
12,869
60

165
1,000
42,500
50
10,644
10,844
147,788

414,943
17,754
3,500
100

285

114

$3,190,646

$ 12,000
6,991
38,490
7,387
4,348

473

18,349
1,504

104
300

30
157

279
735

s %0583
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(Dollar Amounts in Thousands)

1986-87
Available

$2,210,883
28,000
7.000
2,000
34,716
136,000
206,850
13,200
272,207
7,672
450
13,600
72

172
1,000
44,500
50
13,400
10,844
154,500

440,993
18,303
3,500

114

$3,620,066

$ 13,500
8,000
40,838
7,865
4,637
710
19,500
1,549
1,000
200
100
175
30

100
175
295
115
130

5 98,919

1987-88
Budget

$2,351,000
28,000
7,000
5.000
36,531
131,000
215,124
12,500
288,539
10,706
495
14,280
65

183
1,000
47,170
50
13,400
10,844
170,120

465,661
19,403
3,500

500
500
100

$3,832,671

$ 13,500
7,000
43,411
7,000
3,500

710

20,475
1,626
1,000

350

30
100
180
310
121
137
137

$ 99,587



GENERAL FUND

Summary by Department and Appropriation

(continued)
(Dollar Amounts in Thousands)
1985-86 1986-87 1987-88
. ) . Actual Available Budget

Department of Education (continued)
Grants and Subsidies (continued)
Higher Education—Other Grants and Subsidies:
Community Colleges . ... .. .. i $ 102,392 $ 102,000 $ 103,160
Higher Education of the Disadvantaged ..................... 5,686 5.860 6,153
Lincoln—Cheyney Urban Center......................... ... L 300 e
Rural Initiatives ... ... o i e 700 900 150
Psychiatric Education ... ... ... ... .. e 650 1,000
Higher Education Equipment........... ... ........ ... ..... 16,500 R
Differential Technology Grants .. .......... .. ... ... ........ 20,300

Subtotal—Higher Education - Other Grants and Subsidies . $ 125,928 $ 130,360 3 109,463
Stuate System of Higher Education:
State System of Higher Education (SSHE) ................... $ 263,803 § 279,381 $ 293,350
SSHE—Recruitment of the Disadvantaged ................... 200 200 200
SSHE—Deferred Maintenance . ... ........ . ... . 2,500 2,500 P
SSHE-Desegregation Compliance . ......oovvvvinreninnn. 1,653 1,656 1,630
SSHE—McKeever Center oo ..vvve i s, 250 :

Subtotal—State System of Higher Education ............. $ 268,156 $ 283,987 $ 295,180
State-Related Universities:
Pennsylvania State University—Educational and General ...... $ 128,269 $ 135,965 $ 142,763
Pennsytvania State University—Research..................... 11,211 11,884 12,478
-Pennsylvania State University—Medical Programs ............ 3,567 1,781 3,970
Pennsylvania State University—Agricultural Research ......... 13,343 14,144 14,851
Pennsylvania State University—Agricultural Extension Services . 11,291 11,968 16,968
Pennsylvania State University—Recruitment of Disadvantaged. . 200 200 200
Pennsylvania State University—Elizabethtown Hospital . ... .. .. 3,757 3,982 4,181

Subtotal Pennsylvania State University .................. $ 171,638 § 181,924 $ 195,411
University of Pittsburgh—Educational and General ........... $ 87902 $ 93,17 $ 97,835
University of Pittsburgh—Medical Programs . ................ 5.030 5,332 5,599
University of Pittsburgh—Dental Clinies .. ................... 849 900 945
University of Pittsburgh—Titusville Campus ................. 675 716 752
University of Pittsburgh—Recruitment of Disadvantaged ...... 200 200 200

Subtotal University of Pitsburgh ........... ... ... .. .. $ 94,656 $ 100,324 $ 105,30
Temple University—Educational and General................. $ 93,948 $ 102,085 $ 107,189
Temple University—Medical Programs ...................... 6,696 7,098 7,453
Temple University—Dental Clinigs ......................... 849 900 945
Temple University—Hospital ............................... 2,500 . e
Temple University—Recruitment of Disadvantaged............ 200 200 200

Subtotal Temple University ... ... ... ... .o i $ 104,193 $ 110,283 $ 115,787
Lincoln University—Educational and General ................ $ 5,822 $ 6,363 $ 6,681
Lincoln University—Recruitment of Disadvantaged ........... 200 200 200
Lincoln University—Desegration .. ... 1,000 1,000 1,000

Subtotal Lincoln University ............................ -3 7,022 by 7,563 3 7,881

-C19-



GENERAL FUND

Summary by Department and Appropriation

(continued)

Department of Education (continued)

Grants and Subsidies (continued)

Non-State-Related Universities and Colleges:

Detaware Valley College of Science and Agriculture. . .........
Direxel University ... oottt i e e
Hahnemann Medical College—Medical Programs . ............
Hahnemann Medical College—Allied Health Programs . ...._..
Thomas Jefferson Universiy—Medical Programs..............
Thomas Jefferson University—Altied Health Programs ........
The Medical College of Penrnsylvania—Medical Programs .. ...
The Medical College of Pennsylvania—Allied Health Programs.
University of Pennsylvania—Instruction .....................
University of Pennsylvania—Dental Clinics ..................
University of Pennsylvania—Medical Programs...............
University of Pennsylvania—School of Veterinary Medicine . . . .
University of Pennsylvania—New Bolton ....................
University of Pennsylvania—New Bolton Computer Center .. ..
University of Pennsylvania—Renovation.....................
University of- Pennsylvania—Poultry Biohazard...............
University of Pennsylvania—Food and Animal Clinics ........
Pennsylvania College of Podiatric Medicine ..................
Pennsylvania College of Optometry .........................
Eve Institute ....... ... .. .o e
Philadelphia College of Art ......... ... ... . i ...
Philadelphia College of Textiles and Science .................
Philadelphia College of Performing Arts.....................
Philadelphia College of Osteopathic Medicine ................

Subtotal Non-State-Related Universities and Colleges. ... ..

Non-State-Related Institutions:

Berean Training and Industrial School—Maintenance .........
Berean Training and Industrial School—Rental Payments. ... ..
Downingtown Industrial and Agricultural School—Maintenance
Downingtown [ndustrial and Agricultural School—Rental. ... ..
Downingtown Special Projects. ............ ... ... ...
Johnson Technical Institute ....... ... ... .. ..........
Williamson Free School of Mechanical Trades................

Subtotal Non-State-Related Institutions ..................
Subtotal Higher Education Subsidies ....................
Total—Grants and Subsidies ...........................

TOTAL STATE FUNDS ... ... .. ... ... ... ... ... ......

Federal Funds ........... . . o i
AugmEntations .. ..o e e

DEPARTMENT TOTAL .......... .. ... i et

-C20-

1985-86
Actual

$ 337
4,655
4,146

192
4,937
2,069
2,454

779

13,236

849
3,658
6,371
2,842

1,580
837
1,223
100
505
444
117
4,462

$ 55796
$ 682
102
754
81
162
60
]
$ 829,230
$4,310,459

4,352,069

§ 48,668
1,969

84,402,706

{Dollar Amounts in Thousands)

1986-87
Available

$ 357
4,934
4,393

454
5,233
2,193
2,601

826

14,033

900
3,877
6,753
3,013

290

541

142
1,675

987
1,402

635

471

124
4,730

560566

$ 723
102

799

81

50

172

64

3 1,991
3876998

34,595,983

P 54,877
1,761

84695676

1987-88
Budget

$ 375
5,18t
4,615

477
5,495
2,303
2,731

867

14,735

945
4,071
7,061
3,164

1,759
1,036
1,472
667
495

130
4,967

56257
b 759
102
839
81
52
181
67

s 208
3 893,710
$4.825,968
$4.872.601

$ 51,972
1,760

$4,926,533




GENERAL FUND

(continued)

Emergency Management Agency

General Government

General Government Operations
Office of Fire Safety ..........

Subtetal ............... ..

Grants and Subsidies

Emergency Grid Pilot .........

Emergency Grid Pilot — Schuylkill County ..................

Forrest County—Disaster Retief

Emergency and Disaster Relief (1985)—Tornadoes and

November Flood...........
Hurricane Gloria—September 1985

Disaster Relief — Flood (November, 1985)...................

Disaster Relief — Flood (May, 1986}

Transfer to Volunteer Companies Loan Fund ................

Subtotal .................

TOTAL STATE FUNDS

Federal Funds ................
Augmentations ...............

DEPARTMENT TOTAL

Department of Environmental Resources

General Government

General Government Operations
Electronic Data Processing Support
Economic Revitalization Administration
Office of Resources Management

Chesapeake Bay Agricultural Source Abatement . .............

Deep Mine Safety.............
Office of Protection...........

Seasonal Farm Worker Camp Inspection ....................
Laboratory and Regional Office Equipment . .................

Radon Testing................
Radon Gas Demonstration Project
Low Level Radioactive Waste

Hazardous Waste Control

Canonsburg Remedial Action
Black Fly Control.............
Water Quality Testing Laboratory

State Forestry Operations

Gypsy Moth and Other Insect Control
State Parks ..........._......
Fabridam ....................
Conservation Corps . ..........

Recreation Improvement and Rehabilitation..................

Subtotal .................

1985-86
Actual

§ 1,505
861

$ 2,366

$ 24
33

2,600
2,000
2,400

350
10,000

3 17,407

s 1973

b 2,725
12

52510

$ 7,289
899

145

13,679
1,161
2,945
32,533

868

7,834
996
1,500
305
10,007
2,191
28,064
794

3 111,210

-C21-

Summary by Department and Appropriation

(Dollar Amounts in Thousands)

1986-87
Available

3 1,518
844

$ 2,362

3 2,462

3 3,676
100

56238

$ 7,078
900
14,957
1,193
3.022
35,604
210
1,500
1,366
1,000
8,684
500
2,498
307
10,224
2,718
28,007

$ 115,768

1987-88
Budget

$ 1,598
869

$ 2,467

$ 2,467

$ 4,019
100

8638

$ 8,117
900

15,331
1,640
3117

40,196
268

1,407
1,329
33,684
40
2,100
317
10,930
3,177
28,902
4,050
4,950

$ 160,455



GENERAL FUND

Summary by Department and Appropriation

(continued)

Department of Environmental Resources
(continued)

Grants and Subsidies

Flood Control Projects ... ... . .. . . i
Storm Water Management Gramis.............covvunneeo...
Sewage Facilities Planning Grants...........................
Sewage Facilities Enforcemem Grants .......................
Sewage Treatment Plant Operations Grants .................,
Solid Waste Disposal Planning Gramts. . ....................,
Resource Recovery Grants ...... ... ... ... it
Delaware River Masler .............. ... ... iiiiiinins

Ohio River Valley Water Sanitation Commissiont .............
Chesapeake Bay Commission...............................
Small Watershed Projects . ............. .o i
Locai Soil and Water District Assistants .....................
[nterstate Mining Commission .. ......v.viuiiiinnnninnnn..
Emergency Mine Subsidence Relief. .. .......................
Abandoned Surface Mine Reclamation ......................
Anthracite Bond Fund. .. ... ... ... o i
Annual Fixed Charges — Flood Lands ......................
Annual Fixed Charges — Project 30 .......................
Annual Fixed Charges — Forest Lands......................
Huntingdon Correctional Institution Utilities .................
Vector Control ... e
Clearfield County — Water Project .. .........covoiiiinn..
Hempfield Township — Water Project ... oo
Castle Shannon — Water Project . ... ..o vvei i oniinn...
Ferguson Township — Water Project .......................
Hatboro Borough — Water Project .........................
Catasauqua Borough — Water Project ......................
Appalachian States Low-Level Waste Compact ...............
Lansdown Super Fund Cleanup.............................
Waiter, Sewer and Stream lmprovement ....................
Three Mile Island Clean-Up ... ......... ... oot

Subtotal ...

Federal Funds ........ ... .. . ... .
AUEMENLATIONS .. ..ttt it e e et

GENERAL FUND TOTAL .......... ..o,

-C22-

3

1985-86
Actual

150
169
500
1,470
18,183
981
2,500
47

16
235
22
707
90

75
100
800
10

94

12

1!
1,190
2,000
300
400
300
50

50
350
400

5,000

36,412

147,622

60,437
16,457

224,516

26,470

250,986

(Doltar Amounts in Thousands)

1986-87

Available

3

$

1,065
500
500

1,650

19,000
386

61
240
22
742
97
100
100
1,000
10
2,000
50

17

12
1,225
381
500

200
150
1,222
5,000

36,235

136,003

104,586
16,977

277,566

41,687

319,253

1987-88
Budget

$ 1,000
550

500

1,900
20,300
1,000

47
249
22
307
97
100
100
1,000
10
2,000
17

12
1,225

500

200
5,000
$ 36,641

$ 197,096

$ 101,266
17,396

$ 315,758

$ 13,317

$ 329,075



GENERAL FUND

Summary by Department and Appropriation

(continued)
1985-86
. L. Actual

Fish Commission
Granis and Subsidies
Atlantic States Marine Fisheries Commission ................. $ 5

DEPARTMENT TOTAL ... ... ... ... .. ... $ 5
Department of General Services
General Government
Gencral Government Operations ... ........ . iveee ... $ 40,507
Capitol Police Operations. . ......cooovii i iie ... 3,116
Harristown Rental Charges .. ... ... .. ... ... ............ 7,950
Disadvanaged Business Enterprise .. .. ... ... .. ... ... 69
Utility Costs ..o e 8,530
Harristown Utility and Municipal Charges ................. .. 5,700
Printing and Distribution of the Pennsylvania Manual....... ..
Commonwealth Data Network . .....................covv.

Subtotal L. e e e § 65872
Debt Service Requirements
General State Authority Rentals ......... .. ... i ¥ 42319
Grants and Subsidies
Capitol Fire Proteclion . ....oov it $ 325
Tort Claims Payments ... ... .. e 2,500

SUBLOLAD ...t L $ 2,825
Capital Improvements
Energy Conservation Projects ..., ) 2,000
TOTAL STATE FUNDS ... i, § 113,016
Federal Funds . ... .. ... . . . . . 3 22
Augmentations . ... ... ... e 19,436

BEPARTMENT TOTAL ... ... ... . . $ 132,474
Department of Health
General Government
General Government Operations . ... iciann ... $ 11,018
TMI — Health Studies ... ... i 509
Quality ASSUTANCE L.\t i r s e 2,839
Vital Statistics . ..o e e 3,876
State LabOratOryY . e 2,
State Health Care Centers ...t 13,405
Vietnam Herbicides Information Commission ................ 152
Diabetes Task FOTCE ... vur oot 273
Cancer Registry. . o i e e 561
Arthritis Task Force ... .. . i i 125

SUBEOLAl L e e $ 35,529

(Dcllar Amounts in Thousands})

1986-87
Available
3 7
$ 7
$ 41,031
3,261
7,948
100
8,900
5,831
165
1,696
56893
$ 40,263
$ 400
b 400
51500
5 111,095
h) 7,255
$_118,350
$ 11,387
319
3,094
3,802
2,595
12,590
219
310
595
150
$ 35,061

1987-88
Budget
3 7
$ 7
$ 41916
3,62t
7,798
100
10,129
5,918
$ 69,482
538317
) 550
3 550
31500
3 109,849
§ 9,550
519,399
$ 10,857
314
3,435
4,300
2,803
12,968
219
310
613
150
$ 35969



GENERAL FUND

Summary by Department and Appropriation

(continued)

Department of Health (continued)

Grants and Subsidies

School Health Examinations ......... ... ...................
Local Health Departments ........o0ooviueee oo,
Local Health Depariments — Envirenmental . ................
WIC — Supplement . ......... .. i
Maternat and Child Health. .. ...... ... .. ... ...............

Sickle Cell Anemia — Summer Camps ......................
Cooley™s ANBMIA . ... ... o i
Renal Bisease ... ...t e

Spina Bifida. . ...
Keystone State Games .. ... i
Benedum Geriatric Screening . ............... ... .
Adult Cystic Fibrosis .. ... ...
Screening and Treatment — Venercal Disease ................
Screening and Treatment -~ Tuberculosis ....................
Assistance to Drug and Alcohol Abuse Programs.............
Pennsylvanian’s Aware .. ... ... . oo
Cancer Control, Prevention and Research....................
The Institute for Cancer Research, Fox Chase, Philadelphia ...
Pittsburgh Cancer Institute.................................
University of Pennsylvania Cancer Center ...................
The Wistar Institute — Research, Philadelphia ...............
The Wistar Institute — Rabies .............................
Lupus Disease — Research........... .. .. ...... .. ........
Cardiovascular Studies — University of Pennsylvania ....... ..
Cardiovascular Studies — St. Francis Hospital, Pittsburgh. .. ..
Central Pennsylvania Oncology Group ......................

Burn Foundation of Greater Delaware Valley ................
Poison Control Center ................... e
United Neighborhood Facilities Health Care — Erie ..........
AIDS Education . .. ... . i e
Cerebral Palsy — St. Christopher’s Hospital, Philadelphia .. ...
Home for Crippled Children — Pittsburgh...................
Children's Heart Hospital — Philadelphia ................ ..
Cleft Palate Clinic — Lancaster . ....... ... ... 0 ieueinn.
Cleft Palate Clinic — Pittsburgh. .. ...... .. ... ... ... ......
Tay Sachs Disease — Jefferson Medical College . .............
Worksite Wellness . ... ... ...
Tourette Syndrome. .. ... ... ... o

Handicapped Childrens Clinic . .............................

Subtotal .. ...

Federal Funds . ... i e
AUBMENIAtIoONS .. ... ittt e

DEPARTMENT TOTAL ................ oo,

-C24-

1985-86
Actual

$ 18,700
18,380
6,510
819
1,879
1,271
738

25

200
8,852
499
607
849
100
125
198
342
611
28,914
200
2,968
538
250

208

80
125
125

104
250

150
750
530
1,563
52

52
52

100

$ 97,713

s 133242

$ 105,802
7,352

3 246,596

(Dollar Amounts in Thousands)

1986-87
Available

$ 18,000
18,999
6,627
7,000
844
200
1,454
765
25
222
8,987
280
540
645
950
150
204
402
525
30,878
200
4,000
635
350
500
225
110
80
125
125
104
250
300
150
150
750
730
1,563
52

52

52
125
50
100

$ 108,475
5 143,536

£ 114,432
8,118

3 266,086

1987-88
Budget

17,900
19,369
6.680
14,000
2,162
1,454
788
25

222
8,987
280
540
645
979
150
210
402
541
31,804
4,000
654
350

232
80
129
129
107
258
150
350
773
752
1,610
54

54
54

103

112,977

148,946

115,002
8,610

272,558



GENERAL FUND

Summary by Department and Appropriation

Higher Education Assistance Agency

Grants and Subsidies

Grants to Full Time Students. ......................
College Work Study. ...t
Administration ...... ..o i
Equal Opportunity Professional Education...........
Institutional Assistance Grants .....................
Computer Training. ...t iiane .
Computer Purchases ........ ... .. i,

DEPARTMENT TOTAL ......................

Historical and Musenm Commission

General Government

General Government Operations . ...................
Maintenance Program ...

Subtotal ... ... e e

Grants and Subsidies

MUSEUITT ASSISLANCE ..ot it e e iicaaianaaas
University of Pennsylvania Museum. ................
Carnegic MUuseum. ...
Franklin Institute ... .. ... oo
Academy of Natural Sciences................ ... .. ..
Buhl Science Center .. .....oovverrmiian i
Museum of Philadelphia Civic Center ...............
Afro American MUseum ............ ... .oiiiiiiinn
Everhart Museum .. ....... ... ... .. . it
Mercer MUSEWITI . ... u it e i e
Commodore Perry Monument . .....................
Canal-Lock Plymouth ........ ... ... .. ..o .
Humanities Council . ... i

Subtotal . ...

TOTAL STATE FUNDS ... ... ................

Federal Funds . ... ... oo
AURMEMALONS -\ o\ ot vttt st aeeeens

DEPARTMENT TOTAL ............. ... ..

(continued)
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%

$

1985-86
Actual

91,000
3,090
50

348
17,888
1,872
3,328

117,576

10,019
498

10,517

548
165
165
496
303
165
165
104
30
50
50
75

2,316

12,833

452
711

13,996

(Dollar Ameunts in Thousands)

1986-87

Available

$

$

96,000
4,540
50

490
18,961
2,197
3,328

125,566

10,258
550

10,808

900
175
175
526
Kyl
175
173
154

32

2,633

13,441

729
510

14,680

$

1987-88
Budget

105,600
5,600
50

590
20,857
2,307
3,494

138,498

13,340
750

11,090

927
180
180
542
331
180
180
159

33

100

2,812

13,902

657
475

15,034



GENERAL FUND

Summary by Department and Appropriation

(continued)

Housing Finance Agency

Grants and Subsidies
Transfer to PHFA—Homeowners Emergency Assistance... ...,

DEPARTMENT TOTAL ... ... ... ................

Insurance Department

Ceneral Government

General Government Operations ............................
Rate Analysis Enhancement ..................... ... ........
Automobile Insurance Rates Study . .........................
Malpractice Study ... ...

TOTAL STATE FUNDS ... . ... ... ................

Department of Labor and Industry

General Government
General Government Operations .. ...................o......
Right to Know Act......... ... ... . . . . . .

Workmen’s Compensation Payments ........................
Teenage Pregnancy and Parenthood................. ... ... ..
Job Training for Welfare Recipients ... ................... ..
Job Training Partnership .............. ... .. ... ... ... ...
Greater Philadelphia Assistance Program ....................
Harmarville Rehabilitation Center .................. ... .....
Retraining Dislocated Warkers .............................
Centers for Independent Living . ................... .. ... ....

Subtotal ...

-C26-

1985-86
Actual
$ 25,750
$ 25750
$ 7,505
25

§ 7530
$ 739
58209
$ 13,358
794

$ 14,152
$ 7,866
12,000
1,032
625
2,000
1,552
200

100

372

¥ 25,747
53989
3 190,361
5230260

{Dollar Amounts in Thousands}

1986-87 1987-88
Available Budget
$ 25750 $ 18,000
$ 25,750 $ 18,000
$ 7,827 3 8,100
S 500
125
$ 7,952 $ 8,600
$ 850 3 915
s_ 880 s 9sis
$ 12,445 $ 12,600
1,150 1,607
500 S00
$ 14,095 $ 14,707
$ 5,000 C
7,806 $ 6,788
13,965 16,500
921 875
625 625
3.000 2,000
1,988 3,150
200 200
300 425
$ 33,805 5 30,363
§ 47,900 $ 45270
5 227,540 3§ 221,212
$ 275,440 § 266,482



GENERAL FUND

Summary by Department and Appropriation

(continued)

Department of Military Affairs

General Government

General Government Operations . .........cciiiiiiiiinenns
American Battle Monuments .. ........ ... .. i,
Armory Maintenance and Repair .................. ... 0.
Gettysburg Memorial .. ... e

Subtotal ... e

Institutional

Erie Soldiers and Sailors Home . ......... ... ..o,
Hollidaysburg Veterans Home ..o,
Southeastern Veterans Home . ... ... ... ..o e

SUBLOLAl e e

Grants and Subsidies

Education of Veterans Children ............................
Education — National Guard ........... ... ... ..ot
Veterans AsSiStance ... ... e e
Blind Veterans Pension ... ... .. ... .. ciiiiiia
Paralyzed Veterans Pension ................... il
National Guard Pension . ... .. ... it innnnns

National Guard — Unemployment Compensation.............
Subtotal ... e
TOTAL STATE FUNDS ... ... ... . i
Federal Funds ... .. over i e
AUEMENTAIONS . ..o\ ottt i e ciit s it i
DEPARTMENT TOTAL ...

Milk Marketing Board

General Government
Transfer to Milk Marketing Board .. ........................

DEPARTMENT TOTAL ..o vviiiii e

-C27-

$

1985-86
Actual

10,754
3

500
75

11,332

2,918
8,445

11,363

32
305
1,327
163

20
50

1,897

24,592

3,684
4,694

32,970

975

975

(Dollar Amounts in Thousands)

1986-87
Available
$ 10,861
3

500

§ 11,364
b 3,002
8,091
2,440

$ 13,533
3 75
305
1,328
169
1,022
20
52019
527816
$ 4,162
4,123
536101
3 950
5950

1987-88
Budget

11,183

500

11,686

3,228
8,552
3,770

15,550

75
305
1,328
169
1,022
20

2,919

30,155

3,476
4,847

38,478

950

950



GENERAL FUND

Summary by Department and Appropriation

(continued)

Board of Probation and Parole

General Government
General Government Operations . . ............... oo,

Grants and Subsidies
Improvement of Adult Probation Services ...................

TOTAL STATE FUNDS .. ... .. . i

Public Television Network

General Government
General Government Operations .. ...................o......
Public Television Station Grants .. ..........................

Subtotal . ... ...

Augmentations ........ ... . ...

DEPARTMENT TOTAL ............. ... iiininn...

Public Utility Commission

General Government
Federal Funds ........... . ... 0. i,

-C28-

1985-86
Actual
$ 19,475
b3 7,000
$ 26,475
§ 26475
3 2,635
6,150
% 8,785
s _ 8785
$ 8,785
b3 652
24,290
$ 24942

(Dollar Amounts in Thousands)

1986-87
Available
519,975
510,059
330034
$ 38
$ 30,072
§ 2,692

6,550

) 9,242
$ 9,242
$ 168
$ 9,410
$ 662
24,800

$ 25,462

1987-88
Budget
$ 21,352
$ 13,430
$ 34,782
$ 19
£ 34,801
3 2,768
6,870
3 9.638
$ 9.638
¥ 9,638
) 560
25,989
3 26,549



GENERAL FUND

(continued)
Department of Public Welfare
General Government
General Government Operations . .............ooeenneeno..
Monitoring Community Residential Contracts ................
Information Systems . ....... ... ... .. i,
County Assistance Offices ...... ... ... ... ... .........
County Administration — Statewide ... .....................
Program Accountability ... . ... ... ... ...,
Pennsylvania Employment Program .........................
Services for the Visually Handicapped .. .....................
Subtotal ... e
Institutional
Youth Development Centers and Forestry Camps .............
State General Hospitals. ... ... i e
State General Hospital — Philipsburg ...t
State Mental Hospitals ............... .. ... ... ... ...
State Centers for the Mentally Retarded .....................
Subtotal ... .. s
Grants and Subsidies
Cash Grants. .. ... e s

Summary by Department and Appropriation

Disaster ASSISTANCE ..o vttt it
Medical Assistance — Transportation .......................
Medical Assistance — Qutpatient ...........................
Medical Assistance — Inpatient................... .o,
Medical Assistance — Capitation Program ...................
Long-Term Care Facilities ............. oo,

Supplemental Security Income . ......... ... ... ...
Community Mental Health Services .........................

Teen Suicide Center. ... .. ittt
Eastern Pennsylvania Psychiatric Institute....................
Community Based Services — Mentally Retarded .............

Elwyn Institute

Community Residential Services — Mentally Retarded ........
Philadelphia Association for Retarded Citizens . ..............
Intermediate Care Facilities — Mentally Retarded ............
Early Intervention .......... ... . .coiiieiiiiieiaann..
Beacon Lodge Camp — Blind Services ......................
Rudolphy Residence for the Blind ..........................
Overbrook School for the Blind ............................
County Child Welfare Programs . ....................coounn.
Child Abuse Prevention ..........ccoiiiiitiiiiinininnninnnnn
Day Care SeIVICES vttt i e
Arsenal Family and Children’s Center — Pittsburgh ..........

Mercy Hospital

-C29-

b

1985-86
Actual

18,604
69
23,975
153,346
25,878
7,114
6,400
5,402

240,788

27,217
8,000
2,000

304,578
106,650

448,445

584,270
7,100
10,205
279,156
491,116
15,391
127,570
50,151
110,315
6,776
60,233
200
126,501
208
35,015
15,700
40

160

150
109,259
6,991
22,991
106
200

{Dollar Amcunts in Thousands)

1986-87

Available

3

17,012
100
24,455
154,495
25,012
6,824
6,040
5,368

239,306

27,029
14,355
292,691
97,904

431,979

581,346
15,000
9,889
264,151
468,869
75,395
134,143
54,645
124,800
250
7,115
68,891
200
133,032
208
44,815
16,328
40

150
112,161
7,827
24,500
106

1987-88
Budget

§ 17,899
103

25,803
162,672
26,340
6,942
6,040
5,526

§ 251,327

$ 30,909
12,795
308,356
97,911

3 449,971

§ 583,742
10,334
276,202
452,428
91,773
149,106
77,070
134,690
250
7,400
78,796

151,880
54,509
17,063

42

115,530
10,570
28,235
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GENERAL FUND

Summary by Department and Appropriation

(continued)

Department of Public Welfare (continued)

Grants and Subsidies (continued)

Western Psychiatric Institute and Clinic .....................
Domestic Vielence ... ... ..o
Rape Crisis .. ... e
Breast Cancer Screening ..................ooiiiiinnenin..
Legal Services ... ... .
Human Services Development Fund . ........................
Attendant Care ... ... ... e

Federal Funds . ... . .. ... .. .. . . . . . ..
AUgMENIAtIONS .. ... .. .

DEPARTMENT TOTAL ................iii ...

Department of Revenue

General Government

General Government Operations ... ........... ... . ...

Job Creation Tax Credit Administration................... -

Commissions — Inheritance and Realty Transfer Tax
Collections . .. ... e

Subtotal ... e

Grants and Subsidies
Distribution of Public Udlity Realty Tax ....................

TOTAL STATE FUNDS .. ... .

AUEMEntations ... .. ... ..

DEPARTMENT TOTAL ...,

Securities Commission

General Government
General Government Operations ............................

TOTAL STATE FUNDS ... .. . .. i ..

Augmenfations ... ... .

DEPARTMENT TOTAL ... ...t
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1985-86
Actual
$ 6,522
1,772
665

100
1,500
2,000
474
2,000
$2,074,837
$2,764,070
$2,320,466
162,066
$5,246,602
$ 67,300
1,700

$ 69,000
§ 83,242
§ 152,242
$ 7,461
$ 159,703
$ 2,154
;) 2,154
$ 2,154

{Dollar Amounts in Thousands}

1986-87
Available
3 6,848
2,729
895
225
2,000
13,069
1,02¢
7,000
$2,177,647
$2,848,932
$2,411,065
155,414
$5,415,411
§ 67,000
100
2,000
$ 69,100
$ 87,315
B 156415
$ 7,309
3 163724
$ 2,346
$ 2,346
$ 20
h) 2,366

1987-88
Budget
b 7,122
3,311
1,084
232
2,000
13,069
4,051
11,300
$2,281,898
52,983,196
$2,43E,368
152,775
$5,567,339
$ 70,001
2,900

$ 72,901
$ BB,i38
$ 161,039
b 7,086
$ 168,125
$ 2,529
3 2,529
3 20
$ 2,549



GENERAL FUND

Summary by Department and Appropriation

(continued)

Department of State

General Government
General Government Operations . ... v i,
Publishing Constitutional Amendments .. ....................

Subtotal .

Grants and Subsidies

Voting of Citizens in Military Service .......................
Voter Registration by Mail ............ ... ... .. .. .o it
County Election Bxpenses. . .. v o

SUbtOtal .o e

TOTAL STATE FUNDS .. ... .. ... . . .. ...

AUEMENALIONS . ..o e
Restricted Revenue . ... ... . i

DEPARTMENT TOTAL ...t

State Employes’ Retirement System

Grants and Subsidies
National Guard — Employer Contribution. ............... ...

DEPARTMENT TOTAL ....... ...

State Police

General Government

General Government Operations . .................. ... ...
Municipal Police Training ............ ... ... ... ... ...
Soft Body AIImIOr .. oo o e
Patrol Vehicles ....... .. ... . .. . .. ... ...
Officer Uniforms .. ... o e

TOTAL STATEFUNDS ... ... i

Federal Funds . ......... .. ..
AU A LIS L e

DEPARTMENT TOTAL ............ooooiiiiiiiiin
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1985-86
Actual

3,078
45

3,123

273
30

311

3,434

642
10,077

14,153

1,403

1,403

63,099
1,747
50

64,896

2,143
12,877

79,216

(Dollar Amounts in Thousands)

1986-87
Available
b 2,644

60

$ 2,704
$ 8
350

$ 358
$ 3,062
$ 548
13,310

s 13920
) 1,193
3 1,193
$ 66,500
2,314

$ 68,8514
b 3,601
12,204

84,619

1987-88
Budget

2,770
60

2,830

150

358

3,188

627
10,535

14,350

679

679

74,967
2,314
2,970

825

81,076

1,377
13,145

935,598



GENERAL FUND

Summary by Department and Appropriation

(continued)

Tax Equalization Board

General Government
General Government Operations . .....................c000us.

DEPARTMENT TOTAL ... ... ... . v,

Department of Transportation

General Government
Mass Transportation Operations .........................c...
Comprehensive Rail Study ............ ... .................
Railroad Bridge Inspections ................................
Transfer to Motor License Fund — Vehicle Sales Tax
ColleCtion . v
Pennsylvania Coordinate System............................
High Speed Intercity Rail Passenger Commission .............
Welcome Centers . ... . ... . .

Subtotal ... e

Grants and Subsidies

Mass Transportation Assistance ............................
SEP T A L
PAT
Small Urban Operators . .., .. e e
Rural and Intercity Rail and Bus Transportation..............
Freight Rail ASSIStance ............ ..o iiiiininrnnnnn....
Civil Air Patrol. . ... ...
Coast Guard Auxiliary Board ..............................
Benjamin Franklin Bridge Lighting. .. .......................

Federal Funds ...................... e
AURMENLALIONS « ...ttt et it e e e e e

DEPARTMENT TOTAL .................. ... .. ...,

Legislature

General Government

House of Representatives .......... ... iiiiiaveriins
Legislative Reference Bureau ............. ... .. ...........
Legislative Budget and Finance Committee...................
Legislative Data Processing ............ ... .. ... . iuuen..
Legistative Miscellaneous and Commissions ..................

TOTAL STATE FUNDS . ... .. .. . .. ...

Federal Funds ............... ... ... ... i
AUgmentations .. ... o e

DEPARTMENT TOTAL ...... ... . .,
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$
$

‘3

3

1985-86
Actual

945

945

1,200
250

1,461
145
882

3,938

174,355

4,049
3,244
300

£81,948

185,886

13,635
1,711

201,232

27,374
59,224
3,183
1,282
1,900
6,451

99,414

5

99,419

(Dollar Amounts in Thousands)

1986-87 1987-88
Available Budget
$ 933 h) 1,015
$ 933 $ 1,015
$ 1,142 1) 1,173

250 R

175 175

1,505 1,550

100 e

500 300

711

b 3,672 $ 3,909
3 180,000 e
$ 137,275

49,599

o 8,397
5,438 5,249
3,748 3,860

325 200

200 R

250

3 189,708 § 204,830
$ 193,380 $ 208,739
$ 13,298 $ 9,958
752 731

$ 207,430 $ 219,428
$ 29,521 $ 30,999
65,724 71,305
3,342 3,654
1,320 1,360
2,040 2,100
11,334 10,201

$ 113,281 $ 119,619
s 16 e
33 $ 33

$ 113,330 $ 119,652




GENERAL FUND

Summary by Department and Appropriation

{continued)
1985-86
Actual

Judiciary
General Goverament
Supreme COUrt .o . e b3 5,557
Supreme Court — Home Office Expenses ................... e
Supreme Court Justice EXPenses . ............cvinieeenay. 130
Comprechensive Computer Plan . ............................ 300
Civil Rules Preocedural Committee ..., .. .. ..o 192
Criminal Rules Procedural Committee. . ..........00ovu.. .. 184
State Board of Law Examiners . .........oviiiinnnnenn. .. 212
Judicial Inguiry and Review Board.......................... 436
Video Proceedings COosl ..ot e 84
Court Administrator ., v e e e 2,700
District Justice Education .. .......... ... ... .. ... oL, 307
Superior COUrt . ... . . e 10,960
Superior Court — Home Office Expenses. . .................. .
Superior Court Justice Expenses ... .......ooovivnneenn. .. 184
Superior Court — Educationat Expenses..................... 10
Commonwealth Court ... .. . i 5,442
Commonwealth Court — Home Office Expenses ............. e
Commonwealth Court Justice Expenses. . .................... 112
Commonwealth Court — Educational Expenses . ............. 10
Courts of Common Pleas .......... ... ... . ... ........... 26,725
Common Pleas — Senior Judges ........................... 1,508
Common Pleas — Judicial Education ....................... 325
Community Courts — District Justices of the Peace .......... 23,975
Philadelphia Traffic Court ......... ... .. .. . . . i, 324
Philadelphia Municipal Court .............. ... ... ......... 2,116
Law Clerks ... ... 182

Subtotal ... ... § 81,975
Grants and Subsidies
Reimbursement of County Court Costs . ..................... $ ‘25,987
Appellate Court — County Reimbursement .................. 7,988
Distric! Justice Reimbursernent ................0............ - 14,475
Juror Cost Reimbursement ............. ... ... ... ... . 1,050

Subtotal ... 3 49,500
TOTAL STATE FUNDS .00, $ 131,475
AURMCOLAlioONS .« ... 3 1,156

DEPARTMENT TOTAL ... . . S 132,631
General Fund Total — All Funds
State Funds ... . § 9,292,072
Federal Funds . ... 2,880,394
AUBMENLAtIONS ... e 326,003

TOTAL v $12,498 469
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(Dollar Amounts in Thousands)

1986-87
Available

§ 4422
1,300
130
250
202
202
207
451
80
2,807
36
8337
2,858
184
4,437
1,376
12
27,062
2,233
400
23,354
307
2,053
182

$ 83,262

b3 25,987
14,400
1,469

3 41,856
§ 125,118

$ 979

$ 126,097

§ 9,699,127
3,097,369
310,303

313,106,799

1987-88
Budget

b3 4,687
1,333
130
216
213
148
479
3,009
329
8,837
2,972
184
4,703
1,428
112
30,428
1,601
360
24,472
307

2,220
182

5 88350

$ 27,110
~ 14,275
1,469

5 42854
$ 131,204

b 1,093

5 132,297

$10,242,877
3,096,270
315,735

$13,654,882



TAX REVENUE

Corporation Taxes

Corporate Net Income..........,.
Capital Stock and Franchise.......

Selective Business:

Utilities Gross Receipts .. .......
Public Utility Realty ...........
Insurance Premiums. ., ,........

Consumption Taxes

Salesand Use ...................

Other Taxes

Personal Income Tax.............
Realty Transfer..................
Inheritance. . ....................

NONTAX REVENUE

Liquor Store Profits .............

Licenses, Fees and Miscellaneous:
Licenses and Fees..............
Miscellaneous .................

Fines, Penalties and Interest:

On Taxes .............. R

TOTAL NONTAX REVENUES. .. ..

GENERAL FUND TOTAL .........

GENERAL FUND REVENUE SUMMARY

Five Year Revenue Projections

(Dollar Amounts in Thousands)

1985-86 1986-87 1987-88 1988-89 1989-90 1990-91 1991-92
Actual Estimated Budget Estimated Estimated Estimated Estimated

$ 953,241 $ 1,010,000 § 1,020,000 $ 1,091,000 § 1,146,000 $ 1,200,900 $ 1,257,000
465,276 475,000 507,900 556,200 580,400 604,900 651,100
518,300 558,000 560,200 593,800 620,800 658,050 707,200
132,781 138,100 146,100 153,400 161,070 169,120 177,580
152,525 165,200 174,600 188,600 203,600 220,000 237,540
102,041 117,700 110,200 116,900 123,910 131,340 139,220
10,247 10,000 10,000 10,000 10,000 10,000 10,000

$ 2,334,411 $ 2,474,000 $ 2,529,000 $ 2,709,900 § 2,845,780  § 2,994,310 $ 3,179,640
§ 3,241,419 § 3,530,100 % 3,770,000 $ 4,033,900 3 4,235,000 § 4,475,000 $ 4,707,600
233,526 232,000 231,000 229,850 228,400 227,250 226,420
27,083 27,000 27,613 27,613 27,613 27,613 27,613
107,964 110,200 110,524 113,517 115,210 116,938 118,692

$ 3,609,992 $ 3,899,300 § 4,138,137 $ 4,404,880 $ 4,606,223 $ 4,846,801 $ 5,080,325
$ 2,710,603 $ 2,708,000 $ 2,812,000 $ 2,980,800 $ 3,129,600 § 3,316,200 $ 3,528,000
146,968 195,000 195,000 208,400 215,000 228,000 227,200
322,740 364,000 380,000 405,200 429,000 450,000 444,510
832 850 800 800 800 800 300

$ 3,181,143 $ 3,267,850 § 3,387,800 $ 3,595,200 % 3,774,400  § 3,995,000 $ 4,200,510
$ 9,125,546  § 9,641,150  $10,055,937 $10,709,980  $11,226,403 $11,836,111 $12,460,475
$ 33,000 % 32,000 % 31,000 3 31000 § 26,500 % 24,000 $ 21,000
36,590 34,750 38,950 39,000 39,000 39,000 39,000
102,333 94,500 98,000 98,000 98,000 98,000 98,000
18,116 17,200 17,200 17,200 17,200 17,200 17,200

636 700 700 700 700 700 700

$ 190,675 $ 179,150 $§ 185,850 $ 185900 $ 181,400 $ 178,900 § 175,900
$ 9,316,221 $ 9,820,300 $10,241,787 $10,895,880 $11,407,803 $12,015,011 $12,636,375
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GENERAL FUND REVENUES

ADJUSTMENTS TO REVENUE ESTIMATE

On June 30, 1986, the official estimate for the 1986-87 fiscal year of $9,652,375 was
certified.

Revisions to that estimate detailed below reflect actual revenue collections through the
first six months of the fiscal year and projected collections for the last half of the fiscal
year based on current expectations for the economy and revenue trends.

(Dollar Amounts in Thousands)

1986-87 1986-87
Official Revised
Estimate Adjustments Estimate
TAX REVENUE
Corporation Taxes
Corporate Net Income. .. ... $ 970,000 $ 40,000 $1,010,000
Capital Stock and Franchise.,....... ..., 490,200 -15,200 475,000
Selective Business:
Lhilities Gross Receipts ... oo 552,500 ’ 5,500 558,000
Public Utility Realty ... ... i 138,100 e 138,100
Insurance Premiums. ........ ... i, 162,200 3,000 165,200
Financial Institutions .. ........ .. ... ... i .. 120,300 -2,600 117,700
Other. . . e 9,200 800 10,000
Total—Corporation Taxes . ..., w S_B@ 32,474,000
Consumption Taxes
Salesand Use ... ... .. $3,453,000 $ 77,100 $3,530,100
L8 1 232,100 -100 232,000
Malt Beverage .. .......... i 27,340 -340 27,000
LqQuUoT. 112,150 -1,950 110,200
Total—Consumption Taxes ......... ... ... iiiiiiiniinn. $3,824,550 3 74710 $3,899,300
Other Taxes
Personal Income TaX... ..o $2,678,100 $ 29,500 $2,708,000
Realty Transfer. .. ... ... oot 179,600 15,400 195,000
INRerance . .o o 342,000 22,000 364,000
Minor and Repealed ........ ... .. .. ... ... 760 150 850
Total—Other Taxes . vttt e e $3,200,400 $ 67,450 $3,267,850
TOTAL TAX REVENUE . ... ... ... ... ... ... . .. 39,467,490 $ 173,660 $9.641,150
NONTAX REVENUE
Liguor Store Profits ..., ... ..o $ 29,000 3 3.000 $ 32,000
Licenses, Fees and Miscellaneous:
Licenses and Fees .. ... v iinnie i 37,420 -2,670 34,750
Miscellaneaus ............ . ... .. . 99,865 -5,365 94,500
Fines, Penalties and Interest:
ON FaXBS .« i e s 18,000 -800 17,200
Other. . . 600 100 700
TOTAL NONTAX REVENUES . ........................... § 184,885 § -5735 £ 179,150
GENERAL FUND TOTAL . ... ... ... ... $9,652,375 3 167,925 $9,820,300
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GENERAL FUND REVENUE SOURCES

Corporate Net Income Tax

{Dollar Amounts in Thousands)

Actual Estimated
1980-81 .. ... .. $ 814,679 1986-87 .. ..o $1,010,000
1981-B2 . ... 856,571 1987-88 .. .. o 1,020,000
1982-83 . ... ... ... 818,578 1988-89 . ... ... i e 1,091,000
1983-84 . ... ... 854,982 1989-90 . .. ... . 1,146,000
1984-85 . ... . s 933,390 199091 .. ... . o 1,200,900
1985-86 . ... ... ... 953,241 1991-92 . . . e 1,257,000

Tax Base: This tax is paid by all domestic and foreign business corporations for the privilege of doing business
in, carrying on activities in, or employing or owning capital or property in Pennsylvania and is levied on Federal tax-
able income with Pennsylvania modifications. When the entire business of any corporation is not transacted within
Pennsylvania, taxable income is determined by a three factor apportionment formula.

Exclusions and Deductions: The following organizations are exempt from this tax; Building and loan asociations,
banks, savings institutions, trust companies, insurance and surety companies, and Pennsylvania S corporations. Deduc-
tions allowed from Federal taxable income for computing Pennsylvania taxable income include corporate dividends
received, interest on U.S. government securities and Pennsylvania net losses carried forward from prior years. The
increased depreciation deductions allowed by the accelerated cost recovery system (‘‘ACRS’’) permitted for Federal
taxes were not allowed to be deducted from taxable income for tax vears 1981 or 1982. In tax year 1983, corporations
could deduct one-half of the increased depreciation allowance resulting from ACRS for that year from their state
tax base. In tax year 1984 all of the increased allowance for ACRS deductions could be taken from the tax base. Begin-
ning with the 1984 tax year and each tax year thereafter, corporations may recover one-fourth of the increased deprecia-
tion allowances for tax years 1981, 1982 and 1983 not previously recovered, until all ACRS depreciation has been
recovered.

Credits: Credits against the tax include the neighborhood assistance credit, the employment incentive payment credit,
the mortgage assistance credit, the economic revitalization tax credit, and the job creation tax credit.

Recent Tax Rates: January 1, 1987 to current: 8.5 percent.
January 1, 1984 to December 31, 1986: 9.5 percent.
January 1, 1977 to December 31, 1983: 10.5 percent.

Payment: Under the estimated tax system, which commenced in taxable year 1986, a corporation estimates what
it will owe for the taxable year and makes payments on the 15th day of the 4th, 6th, 9th, and 12th months of the
taxable year. The final balance of tax due, if any, must be paid with the annual return due 105 days after the end
of the tax year.

Recent Changes: Beginning in taxable year 1986, the tax rate was reduced to 8.5 percent, effective January 1, 1987.
Act No. 1986-79 established a tax credit to employers who provide new employment. The tax credit is $140 for each
new emplovee in 1986, $161 for 1987, $168 for 1988 and thereafter.

References: Purdon’s Title 72 P.S. §7401--§7412.
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GENERAL FUND REVENUE SOURCES

Capital Stock and Franchise Taxes

(Dollar Amounts in Thousands)

Actual Estimated
1980-8B1 .. ... $ 330,427 1986-8B7 . ..o $ 475,000
1981-82 ... .. 341,639 198788 .. ... .. 507,900
1982-83 .. . 363,520 1988-8G .. ... . ... . . ... 556,200
1983-84 . ... .. ... s 388,838 1989-90. ... ... 580,400
198485 . ... . ... 425,858 1990-91 .. ... ... . . 604,900
1985-86. . . e 465,276 1991-92 .. .. .. 651,100

Tax Base: The taxes are levied on the capital stock value of domestic and foreign business corporations doing business
or having property or having property or capital employed in the State on that portion of the capital stock value allocable
to Pennsylvania under a statutory apportionment formula.

Exclusions and Deductions: The capital stock value of the following organizations are exempt from this tax: Non-
profit corporations, agricultural co-ops without capital stock and not conducted for profit, banks and savings institu-
tions, title insurance or trust companies, building and loan associations, insurance companies, family farm corpora-
tions, limited partnerships formed under the Uniform Limited Partnership Act, Massachusetts or business trusts, law
trusts or real estate investment trusts, agricultural credit associations, and credit unions. Assets used in manufactur-
ing, processing, research and development, and pollution control by all corporations are also exempt.

Recent Tax Rates: 10 mills on each dollar of taxable stock with a minimum tax payment of $75 for both taxes.

Payment: A tentative return for both taxes for the current tax year must be filed within the first 105 days of the
tax year. A payment of 80 percent of the estimated tax liability, based on the second preceeding year, is to be paid
with the tentative return. The final balance of tax due, if any, must be paid with the annual return due 1035 days after
the end of the tax year.

Recent Changes: The tentative tax payment rate has been reduced from 85 to 80 percent. The first $50,000 of a
taxpayer’s capital stock value for tax purposes is exempt, The definition of foreign entity has been amended to include
those entities carrying on activities in the Commonwealth, including solicitation, and owning capital or property in
Pennsylvania. The definition of net worth has been changed in cases where net worth as determined is greater than
twice or less than one-half of the net worth which would have been calculated as of the first day of the current tax
year, then the net worth for the year is the average of these two amounts. These changes were provided in Act No.
1986-77 and are effective January 1, 1987.

Reference: Purdon's Title 72 P.8. §7601—§7606.
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GENERAL FUND REVENUE SOURCES

Utilities Gross Receipts Tax

(Dollar Amounts in Thousands)

Actual Estimated
1980-81 ... ... ... ... ... . . ... $ 432,324 1986-87 .. ... $ 558,000
1981-82. ... .o 501,536 1987-88 . . ... ... 560,200
1982-83 ... .. . 503,648 1988-89 . ... ... 593,800
1983-84 .. ... ... 511,126 198990 . ... .. ... .. 620,800
1984-85. .. ... ... . 550,470 1990-91 ... ... ... ... ... . 658,050
1985-86......cvvii i 518,300 1991-92 . . ... 707,200

Tax Base: This tax is levied on the gross receipts from business transacted within Pennsylvania by specified utilities
owned, operated or leased by corporations, associations or individuals.

Exclusion and Deductions: Gross receipts of municipally owned or operated public utilities from the furnishing of
a public utility service within the limits of the municipality are exempt from the tax.

Credits: Act No. 1980-24, provides a tax credit for expenditures by railroads for maintenance and improvement
of rights-of-way. The credit is to be applied to the succeeding tax year and is effective only for tax vears 1981 through
1986. Act No. 1986-123 extended the tax credit for tax years 1987 through 1992,

Recent Tax Rates: The tax rate is 45 mills for all utilities except motor transportation companies which are taxed
at the rate of eight mills.

Payments: A tentative return for a current tax year must be filed within 105 days of the beginning of the tax year.
A payment of 90 percent of the estimated tax liability is to be paid with the tentative return. The final balance of
tax due, if any, must be paid with the annual return, which is due and payable by April 15 following the close of
the tax year.

References: Purdon’s Title 72 P.S. §8101—§8102; 71 P.S. §2183—§2194.
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GENERAL FUND REVENUE SOURCES

Public Utility Realty Tax

(Dellar Amounts in Thousands)

Actual Estimated

1980-81 ... . ... ... .l $ 93,321 1986-87 . ... ... § 138,100
1981-82........ i 104,156 1987-88 ... ..o 146,100
1982-83 ... 111,564 1988-89 . . ... ... 153,400
1983-84 ... ... 173,725 198990 . ... .. ... L 161,070
1984-85 ... 130,285 199091 ... ... L 169,120
1985-86.....coov i 132,781 199192 .. .. o 177,580

Tax Base: This tax is levied on the state taxable value of the property owned by utilities furnishing utility service
and regulated by the Pennsylvania Public Utility Commission or similar regulatory body. The state taxable value is
defined as the cost of utility realty, less reserves for depreciation or depletion as shown by the books of account of
the utility,

Exclusions and Deductions: Excluded from utility realty for purposes of this tax are the following: (1) casements,
(2) railroad rights-of-way, (3) unattached machinery, equipment, and similar items, and (4) realty subject to local real
estate taxation under any law effect on April 23, 1968. Ultilities furnishing public utility sewage services and any
municipality or municipal authority furnishing any public utility service are exempt from the tax. Hydroelectric facilities
are exempt for a period of ten years if placed into service after July 1, 1983,

Recent Tax Rates: 30 mills on each dollar of state taxable value,

Payment: Payment of the tax and a report showing the amount and method of computing state taxable value as
at the end of the preceeding calendar year is required on April 15 of each year. On or before April 15, every public
utility shall report tentative tax liability for the current tax year egual to 90 percent of the tax liability of the immediate
prior year, and pay 25 percent of such amount on April 15, June 15, September |5 and December 15 of cach year.

The balance, if any, will be paid on the April 15th following the tax year.

Reference: Purdon’s Title 72 P.S. §8101-A—§8108-A.
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GENERAL FUND REVENUE SOURCES

Insurance Premiums Tax

(Dollar Amounts in Thousands)

Actual Estimated
1980-B1 ... ... $ 98,112 1986-87 .. ... ... $ 165,200
1981-82 . ... . 104,057 1987-88 . . ... . 174,600
1982-83 . ... . 103,168 1988-89 . . ... 188,600
1983-84 . .. .. 110,550 1989-90. .. ... ... ... .. 203,600
1984-85. . ... ... ... . . .. ... 118,666 1990-91 . ... ... ... ... ... 220,000
1985-86............ .. ... .. ....... 152,525 198192 . . ... .. 237,540

Tax Base: This tax is levied on the gross premiums on all business transacted within the Commonwealth during
each calendar year by domestic and foreign insurance companies.

Exclusions and Deductions: Companies that are purely mutual beneficial associations and non-profit hospital and
medical associations are exempt.

Recent Tax Rates: The rate is 2 percent of the gross premiums. The rate may be higher on taxable companies incor-
porated in other states where that state imposes a higher tax burden upon Pennsylvania companies doing insurance
business in that state. Marine insurance companies pay a 5 percent tax on underwriting profits attributable to Penn-
sylvania in lieu of the gross premiums tax.

Payment: Companies are required to transmit tentative reports annually together with a tentative payment of the
current year’s tax computed by applying the current rate of tax to 90 percent of the tax base for the immediate prior
year. Alternatively, the taxpayer may elect to estimate the tentative tax payment at an amount not less than 90 percent
of the tax as finally reported. The reports and payments must be submitted by April 15 of each year while the remain-
ing amount due must be paid by April 15 of the following year.

Reference: Purdon’s Title 72 P.S. §7901—§7906.
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GENERAL FUND REVENUE SOURCES

Financial Institutions Taxes

{Dollar Amounts in Thousands)

Actual Estimated
1980-81 .. ... . i $ 42,558 1986-B7 . ... $ 117,700
1981-82 . .. . 34,995 1987-B8 . ... .. 110,200
1982-83 .. ... ... ... 50,706 1988-89 .. ... .. ... . 116,900
1983-84 ... ... 72,848 1989-90. ... ... 123,910
1984-85 . . ... .. i 76,121 1990-91 ... ... ... ... . 131,340
1985-86 . ... ... i 102,041 1991-92 . ... 139,220

Tax Base: This category includes taxes levied on the value of the capital stock of banks, trust and title insurance
companies, and the net earnings or income of mutual thrift institutions.

Exclusions and Deductions: The value of the capital stock is adjusted to exclude the value of United States obliga-
tions in the same proportion that the book value of those obligations bears to total assets. Act No. 1982-184 enacted
provisions allowing mutual thrift institutions to carry forward net operating losses up to a maximum of three years
and deduct them from future year’s tax liabilities. This provision was phased-in over a three-year period beginning
in 1981, '

Credits: Credits against the tax include the neighborhood assistance credit, the employment incentive payment credit,
and the mortgage emergency assistance credit.

Recent Tax Rates: The tax rate for the Bank Shares Tax and Title Insurance and Trust Companies Shares Tax is
1.075 percent on the dollar value of each share of capital stock. Before January 1, 1984, the rate for both taxes was
15 mills on the actual value of capital stock shares. A rate of 11.5 percent is levied on net earnings or income of mutual
thrift institutions under the Mutual Thrift Institutions Tax.

Payment: An 80 percent payment of the bank shares and title insurance and trust companies shares taxes is due
by April 15 of the current year. The balance is due by April 15 of the following year. Payment of the Mutual Thrift
Institution Tax requires a 90 percent tentative payment of the tax with the remainder due when the tax return is filed
in the following year.

Recent Changes: The Bank Shares and Title Insurance and Trust Companies Shares Taxes were amended in December
1983 in response to the Pennsylvania Supreme Court’s decision in Dale National Bank v. Commonwealth that held
United- States obligations were improperly taken into account in the computation of the Banks Shares Tax.

References; Purdon’s Title 72 P.S. §7701—§7702. Bank Shares Act

Purdon’s Title 72 P.S. §8501--§8505. Mutual Thrift Institution Act
Purdon’s Title 72 P.S. §7801—§7806. Title Insurance and Trust Companies Share Act
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GENERAL FUND REVENUE SOURCES

Other Selective Business Taxes

(Dollar Amounts in Theusands)

Actual Estimated
1980-B1 ... ..o $ 7,204 1986-87 . ... ... o . $ 10,000
1981-82 . ... 8,075 1987-88 . . 10,000
1982-83 .. . 8,830 1988-89 . ... ... ... ...l 10,000
1983-84 . .. ... 8,548 198990 . ... ... .. 10,000
1984-85 .. ... ... .. . . 8,752 1990-91 ... ... . o 10,000
I1985-86. ... ... ... .. . 10,247 1991-92 . ... . 10,000

Tax Base: Other selective business taxes include: Domestic Excise Tax, Act of July 25, 1953, P.L. 564 {repealed
by Act No. 182 of July 12, 1972, effective September 10, 1972); Corporation Excise Tax -Foreign, Act of July 25,
1953, P.L. 560 (declared unconstitutional by the Supreme Court of Pennsylvania on July 6, 1976): Loans Tax Domestic
and Foreign, Act of June 22, 1935, P.L. 414 as amended; Electric Cooperative Corporation Tax, Act of June 21,
1937, P.L. 1969; Agricultural Cooperative Associations Corporate Net Income Tax, Act of May 23, 1945, P.L. 893;
Gross Receipts—Private Banks, Act of May 16, 1961, P.L. 708 as amended; and Corporation Income Tax, Act of
August 24, 1951, P.L. 1417 as amended (repealed for years ending on or after January 1, 1981 by the Act of December
21, 1981, P.L. 482, No. 141).

Recent Tax Rates: Loans Tax—Domestic and Foreign, Act of June 22, 1935, P_L. 414, rate is 4 mills on the dollar.
The rate for the Agricultural Cooperative Associations Corporate Net Income Tax is 4 percent. The tax rate for the
Gross Receipts—Private Banks Tax is 1 percent of gross receipts for a calendar year.

References: Purdon’s Title 72 P.S. §3250—§3250-14—Loans Tax—Domestic and Foreign.

Purdon’s Title 72 P.S. §3420-21—§3420-28—Agricultural Cooperative Associations.
Purdon’s Title 72 P.S, §2221—§2223—Gross Receipts—Private Banks.
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GENERAL FUND REVENUE SOURCES

Sales and Use Tax

(Dollar Amounts in Thousands})

Actual Estimated
1980-81....... ... i $2,086,166 1986-87 .. $3,530,100
1981-82 . ... 2,229,436 1987-88 .. ... 3,770,000
1982-B3 . ... e 2,365,061 1988-89 ... ... ... .. .. 4,033,900
1983-84 . . ... 2,720,628 1989-90 . ... ... i e 4,235,000
1984-8B5 ... ... . 3,019,349 1990-91 .. .. ... e i 4,475,000
1985-86. .. ..o v e 3,241,419 R L 4,707,600

Tax Base: The tax is levied on the sale at retail, including rental, of tangible personal property and certain services,
or upon the use within Pennsylvania of tangible personal property or taxable services purchased at retail if the tax
was not paid at time of purchase. A tax on the occupancy of hotel rooms is imposed as part of the sales and use tax law.

Exclusions and Deductions: A number of specific items are excluded from the sales and use tax. Among the most
important items excluded are: Most wearing apparel, except such items as accessories, formal wear, clothing worn
strictly for sports activilies, etc., take-out food, prescription or non-prescription medicines and drugs, prescription
eyeglasses, medical supplies, residential use of steam, gas, fuel oil and electricity, water and motor fuels. Also exclud-
ed from the tax are items sold to the United States, to the Commonwealth or its political subdivisions. Sales to charitable
organizations, non-profit educational institutions, volunteer firemen’s organizations and religious organizations are
excluded to the extent the items are used in furtherance of the purpose of the organization. Items directly used in
manufacturing, processing, farming, dairying or utility service are exempt. Materials used in the construction of foun-
dations for tax exempt machinery and equipment are also exempt from tax.

Credit: A credit against the tax on an item or service taxable in the Commonwealth for use inside the Commonwealth
shall be granted equal to the tax paid to another state by reason of the imposition by such other state of a tax similar
to this tax. However, no credit will be granted if such other state does not grant similar tax relief.

Rate: A bracket system based on 6 percent of retail price for Sales and Use Tax and 6 percent of rent for Hotel
Occupancy Tax.

Payment: Every person maintaining a place of business in Pennsylvania who sells or leases taxable tangible personal
property or services must apply for a sales tax license and collect and remit the tax. Vendors who collect $600 or more
in the third calendar quarter of the first year of operation are required to remit collections monthly by the 20th day
of the following month. Vendors collecting more than $75 in the third calendar quarter but less than $600 for the
same calendar quarter report quarterly and transmit collections within 20 days of the end of the collection quarter.
Vendors collecting less than $75 annually are required to remit on a semi-annual basis by February 20 and August
20. The tax on motor vehicles is collected when application for a certification of title is made.

Reference: Purdon’s Title 72 P.S. §7201 ef seq.

-C43-



GENERAL FUND REVENUE SOURCES

Cigarette Tax

(Dollar Amounts in Thousands)

Actual Estimated
1980-81 ... ... ... $ 254,661 1986-87 .. ... . ... . $ 232,000
198182 .. ... 254,922 1987-88 .. .. . 231,000
1982-83 .. 250,733 1GB8-89 . ... ... 229,850
I983-84 .. ... ... . 242,717 1989-90 . .. ... ... ... 228,400
1984-85 . ... ... . 239,201 1990-81 . .. ... ... ... ... ... ... 227,250
1985-86. .. ..o 233,526 1991-92 ... 226,420

Tax Base: The tax is imposed and assessed on the sale or possession of cigarettes within Pennsylvania. Only one
sale of the cigarette is taxable.

Exclusions and Deductions: No tax is levied on the possession or sale of cigarettes which this Commonwealth is
prohibited from taxing under the Constitution or statutes of the United States.

Recent Tax Rates: The rate is 9/10 of a cent per cigarette.

Payntent: The tax is levied on the ultimate consumer, but usually is collected by sale of stamps to dealers who affix
these to each package.

Reference: Purdon’s Title 72 P.S. §8201—§8297.
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GENERAL FUND REVENUE SOURCES

Malt Beverage Tax

{Dollar Amounts in Thousands)

Actual Estimated
1980-81 . ... ... ... . ... . . ..., $ 27,628 1986-87 ... $ 27,000
1981-B2 . .. 28,397 1987-8B8 . ... ... .. 27,613
1982-83 . 27,904 1988-89 . ... ... .. .. 27,613
1983-84 ... .. .. 27,023 1989-90 . ........... ... ... ... 27,613
1984-85 .. ... 27,061 1990-91 . .. ... .. 27,613
1985-86. ... o 27,083 ' 1991-92 . .. 27,613

Tax Base: The tax is levied on the manufacture, sale, and use of malt or brewed beverage within the Commonwealth
by manufacturers, distributors and importers.

Credits: Act No. 26, enacted March 28, 1986, amended the Malt Beverage Law to provide a tax credit for domestic
manufacturers of malt or brewed beverages. The credit is for “qualifying capital expenditures’’ and may not exceed
the amount of the expenditures or $150,000 a year. The act is effective for the period January 1, 1986 to December
31, 1989,

Recent Tax Rates: The tax rate is 2/3¢ per half pint of 8 fluid ounces or fraction thereof, and in larger quantities
at the rate of one cent (1¢} per pint of 16 fluid ounces or fraction thereof.

Payment: Manufacturers, distributors and importers are required to file with and pay taxes owed to the Department
of Revenue by the 15th of every month. :

Reference: Purdon’s Title 47 P.S. §103—§120.3.
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GENERAL FUND REVENUE SOURCES

Liquor Tax

(Dollar Amounts in Thousands)

Actual
1980-81 . ... .. e $ 97,178
1981-82 . ... 113,736
1982-83 ... . i 107,467
1983-84 ... ... e 105,311
1984-8B5 ... . e 103,079
1985-86. .. oo e e 107,964

Estimated
1986-87 . ... e $ 110,200
1987-88 . ... . 110,524
1988-89 ... ... 113,517
1989-90 ... .. ... ... ... . ... 115,210
1990-91 .. ... .. ..o 116,938
1991-92 . ... .. . 118,692

Tax Base: All liquor sold by the Pennsylvania Liquor Control Board.

Recent Tax Rates: As of January 1, 1968, the rate is 18 percent of the net retail purchase price.

Payment: Tax is collected by the Liquor Control Board and is periodically transferred to the General Fund.

Reference: Purdon’s Title 47 PS5, §794 et seq.

-C46-



GENERAL FUND REVENUE SOURCES

Personal Income Tax

{Dollar Amounts in Thousands)

Actual Estimated
1980-81 .. oo, $1,911,581 1986-87 .. ... $2,708,000
1981-82 . .o 2,011,990 I1987-88 .. ... ... ., <., 2,812,000
1982-83 ... 2,078,995 1988-89 . .. ... . 2,980,800
1983-8B4 . ... .. 2,581,584 1989-90. . ... ... 3,129,600
1984-85 .. ... ... 2,637,557 199091 . ... .. 3,316,200
1985-86. ... ... 2,710,603 1991-92 3,528,000

Tax Base: The tax is paid by all residents, resident trust and estates on eight separate classes of income: {1) compen-
sation, (2) net profits, (3) interest, (4} dividends, (5) income from the disposition of property, (6) rents and royalties,
(7) gambling and lottery winnings, and (8) income from estates and trusts. The tax is also paid by non-resident in-
dividuals, estates and trusts on each of the classes of income from sources within the Commonwealth. A loss in one
class of income may not be offset against income in another class, nor may gains or losses be carried back or forward
from year to year.

Exclusions and Deductions: Income not falling into one of the enumerated classes is not taxable. A full or partial
exemption from the tax or a refund of taxes paid is provided for taxpayers who are eligible under standards of poverty
defined in Act No. 32 of 1974,

Credits: Credit against the tax is allowed for gross or net income taxes paid to other states by Pennsylvania residents.

Recent Tax Rates: September 1, 1986 to present — 2.1 percent
January 1, 1986 to August 31, 1986 — 2.2 percent.
July 1, 1984 to December 31, 1985 — 2.35 percent.
January 1, 1983 to June 30, 1984 — 2.45 percent.
January 1, 1978 to December 31, 1982 — 2.2 percent.

Payment: Withholding of the tax is required by employers from all persons liable for the tax with the size of collec-
tions determining the frequency for remittance to the Commonwealth by emplovers, For those individuals with tax-
ablc incomes over $2,500, other than wages subject to withholding, a declaration and payment of the estimated tax
is required similar to those mandated by Federal law. Payments may be made annually on April 15 for calendar year
taxpayers, twice yearly, three times yearly, or four times yearly, There are special declaration and estimated tax pProvi-
sions provided for farm income. Final returns and remittance of any tax due for a tax year are to be filed on or before
the date when the taxpayer’s Federal income tax return is due. Application for refund must be filed within three years
from the time the return is required to be filed.

Reference: Purdon’s Title 72 P.S. §7301 er seq.

-C47-



GENERAL FUND REVENUE SOURCES

Realty Transfer Tax

(Dollar Amounts in Thousands)

Actual
1980-81 .. ... § 76,518
1981-82 . ... .. 67,848
1982-83 .. .. ... .. 82,815
1983-84 . .. ... ... . . 106,993
1984-85 . ... .. ... ... 121,220
1985-86. ... .. 146,968

Estimated
1986-87 .. e $ 195,000
1987-88 . ... 195,000
1988-89 . ... ... ... 208,400
1989-90 . ... oo e 215,000
1990-91 . ... ... 228,000
1991-92 . . ... .. 227,200

Tax Base: The tax is levied on the value of property transferred through the medium of a deed, instrument or other

writing.

Recent Tax Rates: Rate of 1 percent of the value of the property transferred.

Payments: The tax is paid through the purchase of stamps which are affixed to the legal document presented for
recording. The tax is collected by the county recorder of deeds and transmitted periodically to the Commonwealth.

Recent Changes: Act No. 1986-77 clarified exemptions to the Realty Transfer Tax. Several transactions which were
not previously taxable were brought under the authority of the tax. Long-term leases greater than thirty vears, transfers
from industrial development authorities which will not be used primarily for industrial purposes, and transfers through
the acquisition of companies in which the acquired company is in the business of holding or selling real estate arc

now subject to tax.

References: Purdon’s Title 72 P.S. §8101-C —§ 8111-C.
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GENERAL FUND REVENUE SOURCES

Inheritance Tax

(Dollar Amounis in Thousands)

Actual
1980-8) .. ... ... ... ... $ 196,268
1981-82 . . ... ... ... .. 218,399
1982-83 . ... . .. 250,599
1983-84 .. ... 282,217
1984-85 ... 277,568
1985-86 .. ..o 322,740

Estimated
1986-87 . ... .. $ 364,000
1987-88 .. ... .. 380,000
1988-89 . . ... ... . 405,200
1989-90. .. .. ... i 429,000
1990-91 . ... ... . 450,000
1991-92 ... .. ... 444,510

Tax Base: The Inheritance Tax is levied on the clear value of property transferred to beneficiaries of a deceased
person. The value of the transfer is established on the date of the decedent’s death. The Estate Tax is levied on the
amount equal to the federal estate tax credit on estates situated in Pennsylvania and applies to residents and non-residents.

Exclusions and Deductions: Transfers to the U.S. Government, the Commaonwealth, charities or eleemosynary societies
are exempt from this tax. Property passing to lineal beneficiaries may qualify for a $2,000 family exemption.

Recent Tax Rate: Lineal beneficiaries are taxed at the rate of 6 percent and collateral beneficiaries are taxed at 15
percent, The Estate Tax is equal to the amount of federal estate 1ax credit.

Payment: The 1ax is due and payable upon the death of the decedent, but does not become delinquent until nine
months after the date of death. The Register of Wills of the County in which the resident decedent died or non-resident

owned property is the collection agent for the Commonwealth.

Reference; Purdon’s Title 72 Pa. C.S.A.§1701-§1796.
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GENERAL FUND REVENUE SOURCES

Minor and Repealed Taxes

(Dollar Amounts in Thousands)

Actual
1980-8B1 .. ... $ 606
1981-82 . ... 586
1982-8B3 . ... 613
1983-84 . ... . 724
1984-B5 ... ... . 743
1985-86 .. ... ... .o 832

1988-89
1989-90
1990-91
1991-92

Estimated

850
800
800
800
800
800

Minor Taxes Include: Tax on Legal Documents, Act of April 6, 1830, P.L. 272 (Purdon’s Title 72 P.S. §3172) and
the Spiritous and Vinous Liquors Tax, Acts of December 5, 1933, P.L. 38 (special session) and December 22, 1933,

P.L. 91 (special session) (Purdon’s Title 47 P.S. 745).

Repealed and Expired Taxes Include: Consumers Sales Tax, Act of July 13, 1953, P.L. 389—Expired August 31,
1955, Anthracite Coal Tax, Act of May 11, 1921, P.L. 479—Expired 1931, Stock Transfer Tax, Repealed by Act of
July 10, 1957, P.L. 671, Documentary Stamp Tax, Act of May 16, 1935, P.L. 203—Expired 1937, Soft Drink Tax,
Act of May 14, 1947, P.L. 249—Expired May 31, 1951, Personal Property Tax, Act of June 22, 1935, P.L. 414—Expired
1943, Building and Loan Association Stock Tax, Act of June 22, 1897, P.L. 178, Repealed by Act of March 15, 1937,
P.L. 62, Mercantile License Tax System, Act of May 2, 1899, P.L. 184, Repealed by Act of May 7, 1943, P.L. 237

(effective January 1, 1944),
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GENERAL FUND REVENUE SOURCES

Liquor Store Profits

(Dollar Amounts in Thousands)

Actual Estimated
1980-81. ... ... ... i § 66,688 1986-87 . .. o $ 32,000
1981-82 . ... ... . 40,000 1987-88 . . ... 31,000
1982-83 .. ... . 50,000 1988-89 . ... ... .. ... 31,000
1983-84 . ... .. ... 35,000 1989-90 .. ... ... ... 26,500
1984-85. .. ... ... ... . .. 35,000 199091 . . ... . .. 24,000
1985-86 . ... .. ... . 33,000 199192, . ... 21,000

Liquor Store Profits represent the amount of profit from the operation of state liquor stores less deductions for
reserve and inventory. This amount is transferred to the General Fund from the State Stores Fund to be used for
general appropriation purposes as provided by Act No. 412-1/2 of July 18, 1935, P.L. 1316.

The 1980-81 amount includes revenues resulting from revisions to discounts granted to certain purchasers, increased
handling charges imposed and a drawdown of accumulated surplus in the State Stores Fund.
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GENERAL FUND REVENUE SOURCES

Licenses, Fees, and Miscellaneous Revenue
{Dollar Amounts in Thousands}

Actual Estimated
1980-81. ... .. ... ... .. .. $ 177,216 19B6-B7 .. ... .. o $ 129,250
1981-82. ... ... 165,648 198788 .. ... .. 136,950
1982-83 .. ... . 171,408 1988-89 . . ... ... .. 137,000
1983-84 ... ... ... ..l 130,695 1989-90 . .. ... ... . 137,000
1984-85 . .. ... 144,673 1990-91 . ... ... L 137,000
1985-86. ... ..o 138,923 1991-92 . .. .. 137,000

Licenses and fees include collections by Commonwealth agencies which are not specifically required by law to be
placed in special funds to support a specific purpose. Although amounts obtained from an individual class of license
very often are sufficient only to cover regulatory costs, any additional money is available for general purposes. Many
licenses and fees are required by laws designed to protect the public from indiscriminate and unsafe practices.

Miscellaneous revenues includes all other income to be used for general appropriation purposes in the General Fund,
except monies which are given to the Commonwealth by individuals, or are provided by law to be used only for a
specific purpose. The largest source is earnings on securities and deposits. Other major sources are transfers from
special funds, escheats and district justice costs.
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GENERAL FUND REVENUE SOURCES

Fines, Penalties and Interest

(Dollar Amounts in Thousands}

Actual Estimated
19808l .. ... oo $ 13,365 1986-87 . ... ... .. § 17,900
1981-82 .. .. .. . .. 20,619 1987-88 .. .. ... .. 17,900
1982-83 . ... 17,199 1988-89. ... .. ... . 17,900
1983-84 ... ... ... . ... 17,964 1989-90. ... .. .. . 17,900
1984-85 . .. ... ... 17,513 199091 ... ... o 17,900
19B5-86. .. ... . oo 18,752 1991-92 . . ... 17,900

This revenue source includes all penalties and interest collected in the enforcement of tax regulations. The largest
portion is from corporation taxes, penalties and interest.

Also included are fines and penalties other than those used to enforce tax regulations and those not required by

law to be placed into a special fund for a specific purpose. Most of these fines and penalties collected by the various
departments are an integral part of enforcement of the laws providing for licenses and fees.
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GENERAL FUND REVENUE DETAIL

The following is a detailed list of all General Fund revenues available for general ap-
propriation. This listing does not include special restricted receipts and receipts augmen-

ting appropriations or Federal Funds.

TAX REVENUE

Corporate Net Income Tax.................................

Capital Stoc